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DIVISION A—DEPARTMENT OF DEFENSE AUTHORIZATIONS

TITLE I—PROCUREMENT
LEGISLATIVE PROVISIONS
SUBTITLE A—AUTHORIZATION OF APPROPRIATIONS
Section 101—Authorization of Appropriations

This section would authorize appropriations for procurement at the levels
1dentified in section 4101 of division D of this Act.

SUBTITLE C—NAVY PROGRAMS
Section 122—Multiyear Procurement Authority for Amphibious Vessels

This section would authorize the Secretary of the Navy to enter into a
multiyear procurement for five San Antonio-class amphibious transport dock ships
with a Flight IT configuration.

Section 128—Limitation on Procurement of Economic Order Quantities for Virginia
Class Submarine Program

This section would modify section 124 of the National Defense
Authorization Act for Fiscal Year 2018 (Public Law 115-91) and prohibit the
Secretary of the Navy from entering into economic order quantity contracts for the
Virginia-class submarine program until the Secretary certifies that such funding
shall be used to enter into economic order quantities for 12 Virginia-class
submarines.

SUBTITLE D—AIR FORCE PROGRAMS

Section 142—Limitation on Use of Funds for KC-46A Aircraft Pending Submittal of
Certification

This section would limit the funds authorized to be appropriated to procure
three KC-46A aircraft until the Secretary of the Air Force certifies that both

supplemental and military type certifications have been approved and that the first
aircraft has been accepted by the Air Force.

TITLE II—RESEARCH, DEVELOPMENT, TEST, AND EVALUATION

LEGISLATIVE PROVISIONS
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SUBTITLE A—AUTHORIZATION OF APPROPRIATIONS
Section 201—Authorization of Appropriations

This section would authorize appropriations for research, development,
test, and evaluation at the levels identified in section 4201 of division D of this Act.

SUBTITLE B—PROGRAM REQUIREMENTS, RESTRICTIONS, AND LIMITATIONS

Section 213—Prohibition on Availability of Funds for the Weather Common
Component Program

This section would restrict funding for further development of
meteorological situational awareness sensor programs for unmanned aircraft
systems, and require the Secretary of the Air Force to submit a report to the
congressional defense committees that describes requirements, existing
technologies, current program efforts, testing and evaluation, and a fielding plan for
capabilities associated with providing meteorological situational awareness to
unmanned aircraft aircrews.

The committee notes that the Air Force office for Unmanned Aircraft
Systems (UAS) Innovations and Integration under the Deputy Chief of Staff of the
Air Force for Intelligence, Surveillance, and Reconnaissance (HAF/A2) began an
nitiative in 2010 to develop an UAS sensor that could provide real-time
meteorological situational awareness for UAS aircrews to increase mission
effectiveness and mitigate reliance upon weather forecasting capabilities in
geographic regions with limited or no weather services provided for flight
operations. The effort culminated in 2015 and cost the Air Force $10.6 million. On
October 30, 2015, the then-12th Air Force Commander, and now current Deputy
Chief of Staff of the Air Force for Operations (HAF/A3), validated key global
weather requirements for UAS operations, to include: increasing UAS situational
awareness of current and predicted state of environmental phenomena to maximize
mission effectiveness, efficiency, safety, resource protection, and risk management;
relaying all onboard-UAS weather data and information, such as air temperature,
humidity, wind speed and direction, turbulence, ice accretion, and weather radar in
real-time; and increasing real-time, on-board weather collection capability to
provide pilot situational awareness and support Air Force forecast processes.
However, the HAF/A2 sensor remains non-deployed, despite the Air National Guard
Air Force Reserve Command Test Center finding the sensor and its associated
software to be potentially operationally effective and suitable in a formal report
published in January 2018. More concerning to the committee is that a separate
development effort is being undertaken by HAF/A3 weather officials that appears to
duplicate the technology. Thus, this section would restrict further funding for
additional systems until the Air Force provides a report that will allow the
committee to evaluate the need for additional capability.
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Section 219—National Security Science and Technology Strategy

This section would direct the Secretary of Defense to develop a National
Security Science and Technology Strategy to prioritize Department of Defense
science and technology efforts and investments. The Secretary of Defense would be
required to submit the most recent version of the strategy to the congressional
defense committees not later than February 4, 2019, and annually thereafter
through December 31, 2021.

SUBTITLE C—REPORTS AND OTHER MATTERS
Section 221—Report on Survivability of Air Defense Artillery

This section would require the Secretary of the Army to submit a report to
the Committees on Armed Services of the Senate and the House of Representatives
by March 1, 2019, on efforts to improve Army Air Defense Artillery (ADA)
survivability and require the Army to assess measures that could better enhance
ADA defenses, both active and passive.

The committee is concerned that U.S. Army Air Defense Artillery units may
lack required active and passive non-kinetic capabilities and training to maximize
their level of survivability against sophisticated threats. The committee recognizes
that ADA 1is a critical and increasingly important component of Joint Integrated Air
and Missile Defense. The committee also supports continued modernization and
expansion of ADA capability.

TITLE III—OPERATION AND MAINTENANCE
LEGISLATIVE PROVISIONS
SUBTITLE A—AUTHORIZATION OF APPROPRIATIONS
Section 301—Authorization of Appropriations

This section would authorize appropriations for operation and maintenance
activities at the levels identified in section 4301 of division D of this Act.

SUBTITLE B—ENERGY AND ENVIRONMENT

Section 312—Extension of Authorized Periods of Permitted Incidental Takings of
Marine Mammals in the Course of Specified Activities by Department of Defense

This section would amend section 1371 of title 16, United States Code, to
extend the period the Secretary of Interior may authorize the incidental taking of
marine mammals by the Department of Defense from 5 years to 10 years if the
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Secretary finds that such takings will have a negligible impact on any marine
mammal species.

SUBTITLE C—LOGISTICS AND SUSTAINMENT
Section 324—Temporary Modification of Workload Carryover Formula

This section would require the Secretary of Defense to modify the workload
carryover calculation formula for each military department depot or arsenal
through September 30, 2021. These modifications would reflect the timing of
enacted appropriations and the varying repair cycle times of the workload
supported, and apply in addition to current Department of Defense carryover
exemptions.

SUBTITLE D—REPORTS
Section 333—Surface Warfare Training Improvement
This section would express the sense of Congress that the Secretary of the
Navy should establish an assessment process for surface warfare officers prior to
operational tour assignments and that the Secretary should expand the
International Convention on Standards of Training, Certification and Watchkeeping
(STCW) qualification process for surface warfare officers and enlisted navigation
watch team personnel to improve seamanship and navigation aboard Navy vessels.
Further, this section would require the Secretary of the Navy to provide a report on

surface warfare officer credentialing, training, and assessment to the congressional
defense committees not later than March 1, 2019.

TITLE IV—MILITARY PERSONNEL AUTHORIZATIONS
LEGISLATIVE PROVISIONS
SUBTITLE C—AUTHORIZATION OF APPROPRIATIONS
Section 421—Military Personnel

This section would authorize appropriations for military personnel at the
levels identified in the funding table in section 4401 of division D of this Act.

TITLE V—MILITARY PERSONNEL POLICY
LEGISLATIVE PROVISIONS

SUBTITLE A—REGULAR AND RESERVE COMPONENT MANAGEMENT
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Section 502—Surface Warfare Officers Career Paths

This section would amend chapter 602 of title 10, United States Code, by
adding a new section that would require the Secretary of the Navy to establish two
career paths for surface warfare officers. The Secretary would be required to
establish one career path in ship engineering systems and another in ship
operations and combat systems, not later than January 1, 2021.

SUBTITLE B—GENERAL SERVICE AUTHORITIES AND CORRECTION OF MILITARY
RECORDS

Section 512—Modification to Forms of Support That May Be Accepted in Support of
the Mission of the Defense POW/MIA Accounting Agency

This section would modify the forms of support that may be accepted by the
Defense POW/MIA Accounting Agency (DPAA) to include public-private
partnerships and the acceptance of gifts that facilitate the accounting of missing
persons within the purview of the DPAA mission.

SUBTITLE D—MEMBER EDUCATION, TRAINING, RESILIENCE, AND TRANSITION

Section 533—Extension of Pilot Program to Assist Members in Obtaining Post-
Service Employment

This section would amend section 555 of the Carl Levin and Howard P. "Buck"
McKeon National Defense Authorization Act for Fiscal Year 2015 (Public Law 113-
291) to extend the authority for the pilot program under this section to September
30, 2023.

SUBTITLE E—DEFENSE DEPENDENTS’ EDUCATION AND MILITARY FAMILY READINESS
MATTERS

Section 544—Continued Assistance to Schools with Significant Numbers of Military
Dependent Students

This section would authorize $40.0 million for the purpose of providing
assistance to local educational agencies with military dependent students and $10.0

million for local educational agencies eligible to receive a payment for children with
severe disabilities.

TITLE VI—COMPENSATION AND OTHER PERSONNEL BENEFITS
LEGISLATIVE PROVISIONS

SUBTITLE C—OTHER MATTERS
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Section 621—Expansions of Installation Benefits to Surviving Spouses, Dependent
Children, and Other Next of Kin

This section would amend section 1126 of title 10, United States Code, to
require the Secretary of Defense to provide lifetime installation access to Gold Star
spouses and their dependent children for the purposes of attending memorial
services, visiting gravesites, and accessing survivor services to which they are
already entitled. Additionally, this section would provide the Secretary discretion to
provide similar access to other surviving family members and require access
reciprocity between the military services, and would extend access to base
commissaries, exchanges, and other recreation facilities for all remarried surviving
military spouses for as long as they have surviving dependent children under their
guardianship.

TITLE VII—HEALTH CARE PROVISIONS
LEGISLATIVE PROVISIONS
SUBTITLE A—TRICARE AND OTHER HEALTH CARE BENEFITS
Section 701—TRICARE Medicare Advantage Demonstration Program
This section would authorize the Department of Defense to develop a
Medicare Advantage demonstration program for TRICARE-eligible beneficiaries.
SUBTITLE B—HEALTH CARE ADMINISTRATION
Section 714—Improvements to Trauma Center Partnerships
This section would amend section 708 of the National Defense
Authorization Act for Fiscal Year 2017 (Public Law 114-328), by authorizing the use

of civilian trauma centers in the training of military health professionals in trauma-
related specialties.

TITLE VIII—ACQUISITION POLICY, ACQUISITION
MANAGEMENT, AND RELATED MATTERS

LEGISLATIVE PROVISIONS
SUBTITLE A—STREAMLINING OF DEFENSE ACQUISITION STATUTES AND REGULATIONS

Section 800—Effective Dates; Coordination of Amendments
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This section would set the effective dates for the establishment of a new
part V of subtitle A of title 10, United States Code, and the redesignation of the
chapter and section numbers for title 10 subtitles B, C, and D in order to create
numerical space for a new part V at the end of subtitle A. This restructuring would
also enable additional growth and potential future reorganization of title 10
statutes in other subject areas outside of the acquisition code.

The committee expects that this restructuring effort would be sustained.
The second phase of reorganization would be enacted by follow-on legislation that
would direct the more detailed chapter by chapter transfer into the final revised,
rationalized structure of title 10 not later than February 1, 2020.

PART I-—CONSOLIDATION OF DEFENSE ACQUISITION STATUTES IN NEW PART V OF
SUBTITLE A OF TITLE 10, UNITED STATES CODE

Section 801—Framework for New Part V of Subtitle A

This section would establish the initial step in the first phase of a
comprehensive reorganization and optimization of acquisition-related statutes in
title 10, United States Code. The committee recognizes that the structure for
acquisition-related statutes in title 10 has become unwieldy and inadequate.

This section would create a new part V at the end of subtitle A of title 10,
thus logically organizing all acquisition-related statutes in one part in the Code.
The committee expects that the actual shift of statutory language for the new part
V would be established in a subsequent second phase of legislation, but not later
than February 1, 2020.

The committee notes that reorganizing defense acquisition statutes into a
restructured, rationalized form would reflect more clearly the underlying
organization of these statutes and provide a structure that is more intuitive and
easier to navigate, as well as facilitate future growth within the Code’s structure. In
addition, the proposed reorganization would provide an opportunity to restore
parallelism between the acquisition-related provisions of title 10 and the
corresponding provisions of title 41, United States Code, that are applicable to
procurement by non-defense agencies, which would benefit the entirety of the
Federal contracting community.

The committee expects that this restructuring effort will be sustained, and
the second phase of reorganization will be enacted by follow-on legislation that will
direct the more detailed chapter by chapter transfer into the final revised,
rationalized structure of title 10 (to include the new part V of subtitle A) not later
than February 1, 2020.

PART II—REDESIGNATION OF SECTIONS AND CHAPTERS OF SUBTITLES B, C, AND D TO
PROVIDE ROOM FOR NEW PART V OF SUBTITLE A

Section 806—Redesignation of Sections and Chapters of Subtitle D of Title 10,
United States Code—Air Force
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This section would redesignate the chapter and section numbers for subtitle
D of title 10, United States Code, in order to create numerical space for a new part
V at the end of subtitle A. This restructuring would also enable additional growth
and potential future reorganization of title 10 statutes in other subject areas outside
of the acquisition code.

The committee expects that this restructuring effort would be sustained.
The second phase of reorganization would be enacted by follow-on legislation that
would direct a more detailed chapter by chapter transfer into a final revised,
rationalized structure of title 10 not later than February 1, 2020.

Section 807—Redesignation of Sections and Chapters of Subtitle C of Title 10,
United States Code—Navy and Marine Corps

This section would redesignate the chapter and section numbers for subtitle
C of title 10, United States Code, in order to create numerical space for a new part
V at the end of subtitle A. This restructuring would also enable additional growth
and potential future reorganization of title 10 statutes in other subject areas outside
of the acquisition code.

The committee expects that this restructuring effort would be sustained.
The second phase of reorganization would be enacted by follow-on legislation that
would direct a more detailed chapter by chapter transfer into a final revised,
rationalized structure of title 10 not later than February 1, 2020.

Section 808—Redesignation of Sections and Chapters of Subtitle B of Title 10,
United States Code—Army

This section would redesignate the chapter and section numbers for subtitle
B of title 10, United States Code, in order to create numerical space for a new part
V at the end of subtitle A. This restructuring would also enable additional growth
and potential future reorganization of title 10 statutes in other subject areas outside
of the acquisition code.

The committee expects that this restructuring effort would be sustained.
The second phase of reorganization would be enacted by follow-on legislation that
would direct a more detailed chapter by chapter transfer into a final revised,
rationalized structure of title 10 not later than February 1, 2020.

Section 809—Cross References to Redesignated Sections and Chapters

This section would establish the cross-references guidance for new
redesignated sections and chapters of title 10, United States Code.

The committee expects that this restructuring effort would be sustained.
The second phase of reorganization would be enacted by follow-on legislation that
would direct a more detailed chapter by chapter transfer into a final revised,
rationalized structure of title 10 not later than February 1, 2020.
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PART III—REPEALS OF CERTAIN PROVISIONS OF DEFENSE ACQUISITION LAW

Section 811—Amendment to and Repeal of Statutory Requirements for Certain
Positions or Offices in the Department of Defense

This section would amend or repeal a number of statutory requirements for
certain Department of Defense positions or offices established or required by law,
and would establish a sunset for one statutory designation.

The committee notes that these repeals do not constitute an assessment of
the offices’ or positions’ respective missions or roles in the acquisition process, but
rather are an effort to remove needlessly prescriptive and obsolete requirements
from the United States Code. Codifying the existence and structure of certain offices
may unnecessarily restrict the Secretary of Defense’s ability to modify the
Department’s organizational structure to improve efficiency and effectiveness in a
way that is consistent with the reforms to the organization of the Office of the
Secretary of Defense as required by section 901 of the National Defense
Authorization Act for Fiscal Year 2017 (Public Law 114-328). Repeal of these
statutory requirements would not directly abolish the affected positions, but would
allow the Secretary to restructure those positions should such action be warranted.
Removing statutory mandates would enhance the Secretary’s authority and ability
to craft an agile acquisition organization.

Section 812—Repeal of Certain Defense Acquisition Laws

This section would repeal a number of outdated provisions of law related to
defense acquisition, including sections of title 10, United States Code, and
provisions that appear in the United States Code as legislative “note” sections
under various provisions of title 10. These out-of-date provisions either required the
Department of Defense to issue regulations, have now expired by their own terms,
or are otherwise obsolete.

The committee notes that, with respect to repeal of a statutory requirement
for issuance of a regulation, it is not expressing a view on the merits of the policies
covered by the regulation. Rather, in repealing the statutory requirement for a
regulation, this section would allow the Secretary of Defense to revise the
regulation as circumstances warrant. Repealing the statutory requirement would
allow the Secretary to revise or rescind the regulation, but would not prescribe it.
The decision to retain, or not retain, the regulation would remain with the
Secretary.

Section 813—Repeal of Certain Department of Defense Reporting Requirements
This section would repeal certain Department of Defense recurring
reporting requirements. The committee notes that excessive reporting requirements

can impose costs on the Department of Defense that outweigh the intended benefits
of each individual report, and can potentially impede the Department’s ability to
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effectively direct resources to core objectives. In the National Defense Authorization
Act for Fiscal Year 2017 (Public Law 114-328), Congress initially directed a large
group of recurring reporting requirements to sunset on December 31, 2021. This
section continues to advance this streamlining effort.

SUBTITLE B—AMENDMENTS TO GENERAL CONTRACTING AUTHORITIES, PROCEDURES,
AND LIMITATIONS

Section 821—Contract Goal for the AbilityOne Program

This section would amend section 2323a of title 10, United States Code, to
create a contract goal for the AbilityOne program of 1.5 percent. This section would
also require the Secretary of Defense to submit an annual report to the U.S.
AbilityOne Commission on progress made toward achieving said contract goal.

The committee intends to establish greater transparency for this program's
execution.

Section 822—Increased Micro-Purchase Threshold Applicable to Department of
Defense Procurements

This section would amend section 2338 of title 10, United States Code, by
raising the micro-purchase threshold for the Department of Defense from $5,000 to
$10,000.

Section 823—Preference for Offerors Employing Veterans

This section would amend chapter 137 of title 10, United States Code, by
adding a new section that would authorize the head of an agency, in awarding a
contract for the procurement of goods and services for the Department of Defense, to
establish a preference for offerors that employ veterans on a full-time basis, with
criteria for use of such preference determined by the Secretary of Defense. Prior to
establishing such preference, the Secretary of Defense would be required to provide
a briefing to the House Committee on Armed Services on the process for assessing
and verifying offeror compliance with regulations relating to equal opportunity for
veterans requirements, and an implementation plan that includes penalties for an
offeror that willfully and intentionally misrepresents the veteran status of
employees.

The committee notes the importance of ensuring and expanding economic
opportunity for veterans, and the role of the Department in this endeavor. The
committee further notes that the Department uses existing programs that
maximize contracting opportunities for veteran-owned businesses and believes
procurement policy should also encourage the employment of veterans through
development of a preference that rewards the employment of veterans by
companies. The committee also notes the importance of establishing effective
compliance mechanisms as part of any such preference to ensure that the service of
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veterans is not abused as a result of willful misrepresentation of their status by
offerors.

Section 824—Revision of Requirement to Submit Information on Services Contracts
to Congress

This section would amend section 2329(b) of title 10, United States Code, to
change from October 1, 2022, to October 1, 2020, the effective date for the Secretary
of Defense’s submission to Congress of information on services contracts that clearly
and separately identifies the amount requested for each category of services to be
procured for each Defense Agency, Department of Defense Field Activity, command,
or military installation. This section would also add the requirement that such
information should be included in the Future Years Defense Program submitted to
Congress under section 221 of this title.

The committee notes the Department of Defense’s recent decision to
proceed with an initiative to budget services acquisitions over the course of the full
Future Years Defense Program and to develop an implementation plan that
leverages existing tools that can be employed to improve planning for acquisition of
services. The committee notes that the Department’s approach harmonizes well
with the committee’s reform efforts enacted in the National Defense Authorization
Act for Fiscal Year 2018 (Public Law 115-91) concerning enterprise data
standardization and transparency. The committee further notes that the
Department’s decision obviates the need for, and expenditure on, the independent
analysis on this matter performed by a federally funded research and development
center or other organization that was included in the conference report (H. Rept.
115-404) accompanying the National Defense Authorization Act for Fiscal Year
2018.

The committee directs the Secretary of Defense to provide a briefing to the
House Committee on Armed Services by December 1, 2018, on the development of
this implementation plan and milestones leading to implementation of this
1nitiative not later than October 1, 2020.

Section 825—Competition Requirements for Purchases from Federal Prison
Industries

This section would amend section 2410n of title 10, United States Code, by
removing "for which Federal Prison Industries does not have a significant market
share".

This section would create a requirement for conducting market research
before purchasing a product listed in the Federal Prison Industries (FPI) catalog.
This section would require the Department of Defense to:

(1) conduct market research to determine if the product is comparable to
products in the private sector and meets the Department's needs (price, quality, or
time of delivery) prior to purchasing a product from FPI.
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(2) use competitive procedures or purchase under a multiple award contract
if the product is not comparable and does not meet the Department's needs.

Section 826—Requirement for a Fair and Reasonable Price for Technical Data
Before Development or Production of Major Weapon Systems

This section would provide the Department of Defense with additional
flexibility on negotiations for appropriate technical data.

Section 827—Revisions in Authority Relating to Program Cost Targets and Fielding
Targets for Major Defense Acquisition Programs

This section would amend sections 2448a, 2366a, and 2366b of title 10,
United States Code, to allow the Secretaries of the military departments, or, in
instances where an alternate milestone decision authority for a program has been
designated under section 2430(d)(2) of title 10, United States Code, the Secretary of
Defense, to establish program cost, fielding, and performance goals in planning
major defense acquisition programs. This section would also allow for the delegation
of these responsibilities beyond the Deputy Secretary of Defense.

The committee notes that while section 825 of the National Defense
Authorization Act for Fiscal Year 2016 (Public Law 114-92) amended section 2430 of
title 10, United States Code, by changing the designation of the milestone decision
authority for major defense acquisition programs to be, with some exceptions, the
service acquisition executive of the military department that is managing the
program, this change has not been reflected elsewhere in this title. As a result,
certain statutory responsibilities remain with the Secretary of Defense when they
should more appropriately be performed by the Secretaries of the military
departments. This section addresses this discrepancy as it pertains to establishing
program cost, fielding, and performance goals in planning major defense acquisition
programs, as well as associated reporting to Congress that coincides with the
granting of Milestone A and Milestone B approval.

Section 828—Revision of Timeline for Use of the Rapid Fielding Pathway for
Acquisition Programs

This section would amend section 804(b)(2) of the National Defense
Authorization Act for Fiscal Year 2016 (Public Law 114-92) to change part of the
objective of an acquisition program under the rapid fielding pathway from
completing fielding within 5 years, to completing low-rate initial production within
5 years.

The committee notes that requiring completion of fielding within 5 years
may unnecessarily limit the applicability of this pathway for incremental upgrade
programs.

Section 829—Clarification of Services Contracting Definitions
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This section would direct the Secretary of Defense, not later than 180 days
after the date of the enactment of this Act, to revise the Defense Federal Acquisition
Regulation Supplement to clarify the definitions of and relationships between terms
related to services contracts, including the appropriate use of personal and
nonpersonal services contracts, and the responsibilities of individuals in the
acquisition workforce with respect to such contracts.

The committee notes that definitions for terms related to contracted
services are found in statute, regulation, and elsewhere in the Department of
Defense's contracted services lexicon. The committee expects the Department to
clearly delineate in one place the definitions of and relationships between terms
related to contracted services, including associated supervisory responsibilities.

SUBTITLE C—PROVISIONS RELATING TO COMMERCIAL ITEMS

Section 831—Revision of Definition of Commercial Item for Purposes of Federal
Acquisition Statutes

This section would clarify the definition of commercial items. Specifically, it
would clarify commercial items as commercial products or commercial services.

The committee notes the current definition of commercial items throughout
the United States Code is inconsistent, with 40 disparate definitions of commercial
items. Additionally, commercial item definitions do not appropriately take into
account the differences between products and services. The separation of the
definition of commercial items into commercial products and commercial services
would simplify and streamline procurement. Consistency in application of
definitions would assist the acquisition workforce as well as businesses seeking to
participate in the defense sector.

Section 832—Definition of Subcontract

This section would create a precise definition for "subcontract" in title 41,
United States Code, and incorporates this revised definition in title 10, United
States Code.

The committee notes there are multiple definitions of subcontract and
establishing a single definition for a subcontract would provide clarification,
simplicity, and consistency for defense procurement actions.

Section 833—Limitation on Applicability to Department of Defense Commercial
Contracts of Certain Provisions of Law and Certain Executive Orders and
Regulations

This section would update section 2375, section 2533a, and section 2533b of
title 10, United States Code, with the clarified definition of commercial products
and commercial services. This section would also establish a new section 2375a to
limit applicability of certain Executive orders and regulations.
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The committee expects that these revisions would remove current obstacles
from commercial transactions between the Department of Defense and commercial
suppliers, and improve access to the best commercial goods and services.

Section 834—Modifications to Procurement through Commercial E-Commerce
Portals

This section would amend section 846 of the National Defense
Authorization Act for Fiscal Year 2018 (Public Law 115-91) to allow the
Administrator of the General Services Administration to develop procedures for
procurement through a commercial e-commerce portal. The procedures must satisfy
the requirements for competitive procedures outlined in title 41, United States
Code. Additionally, this section would require these procedures to be submitted to
the congressional defense committees 30 days prior to implementation.

This section would also amend titles 10 and 41, United States Code, by
increasing the micro-purchase threshold for procurement through a commercial e-
commerce portal from $10,000 to $25,000.

The committee notes that Public Law 115-91 authorized the Office of
Management and Budget to develop a program managed by the General Services
Administration to procure commercial products through e-commerce portals. The
committee expects the commercial e-commerce portals would simplify and
streamline the defense acquisition process as well as provide better transparency.

SUBTITLE D—INDUSTRIAL BASE MATTERS

Section 842—Removal of National Interest Determination Requirements for
Certain Entities

This section would streamline the National Industrial Security Program by
removing the regulatory requirements relating to National Interest Determinations
(NIDs). It would build on section 1712 of the National Defense Authorization Act for
Fiscal Year 2018 (Public Law 115-91), which required a review of whether certain
companies “should be exempted from one or more of the foreign ownership, control,
or influence [FOCI] requirements of the National Industrial Security Program.”
This section would address NIDs as a particularly urgent problem within that set of
FOCI requirements authorized for exemption. It would also authorize the Secretary
of Defense to accelerate implementation of this policy for contracting entities that
have already demonstrated a longstanding commitment to industrial security and
have previously been approved for access to proscribed information.

The committee is concerned that, especially with regard to entities from
allied countries (United States, the United Kingdom of Great Britain and Northern
Ireland, the Commonwealth of Australia, and Canada) that comprise the national
technology and industrial base (NTIB), the NID process creates substantial burdens
without meaningfully enhancing the government’s national security interests. It
also causes the misallocation of scarce industrial security oversight resources.
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Under current practice, but not pursuant to any statutory mandate, NIDs are
required for entities operating under a "special security agreement" (SSA) to access
proscribed categories of classified information. The committee is aware that certain
agencies can take between 6 and 10 months to process NID requests, even for SSA-
mitigated companies from NTIB countries that have a longstanding history of
industrial security performance in the United States and are critical players in our
nation’s defense industrial base. These delays and associated burdens have
restricted competition and innovation by excluding qualified and responsible U.S.-
based companies that operate under SSAs.

Section 843—Pilot Program to Test Machine-Vision Technologies to Determine the
Authenticity and Security of Microelectronic Parts in Weapon Systems

This section would require the Under Secretary of Defense for Research and
Engineering, in coordination with the Defense Microelectronics Activity, to establish
a pilot program to test the feasibility and reliability of using machine-vision
technologies to determine the authenticity and security of microelectronics parts in
weapon systems.

The committee supports the Department of Defense's comprehensive
counterfeit material prevention strategy, which is a risk-based approach that
includes collaboration with industry to reduce counterfeit parts in the supply chain.
The committee notes that since it first highlighted this issue in 2012, the
Department has made significant improvements and standardized the processes for
assuring acquisition of authentic and conforming material. However, remaining
ahead of emerging security threats in this area remains a challenge.

The committee believes that utilization of innovative software applications
may provide opportunities to cost-effectively add capabilities and improve
operations by addressing gaps from third-party providers, including receiving and
inspection requirements for non-franchised parts.

Specifically, the committee is aware of new technologies based on
personalization and anti-counterfeiting software that, combined with optical and
digital authentication methods, are effectively being used to meet high-security
inventory demands in commercial industry. Such technologies include machine-
vision technologies that have the ability to identify and authenticate objects without
adding additional hardware to the object such as radio frequency identification
chips, bar codes, quick response codes, or serial numbers. These technologies
provide identification of counterfeit goods by using authentication methods that are
strongly resistant to replication and tampering; can be applied to a variety of
substrates such as plastic and metal; can be encoded and/or embedded onto
substrates; and can be easily authenticated optically and digitally using decoder
devices and applications on mobile devices. The committee understands that such
technologies may provide data analytics capability as well. As a result, the
committee believes a pilot program of the appropriate scope is the best way for the
Department to evaluate and understand the potential of this new technology.
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SUBTITLE E—SMALL BUSINESS MATTERS
Section 851—Department of Defense Small Business Strategy

This section would require the Department of Defense to develop and
implement a small business strategy to better leverage small businesses as a means
to enhance or support mission execution. This section specifies that such a strategy
should include plans to integrate small businesses into a holistic view of industry; to
realign the Department’s small business programs with agency mission under a
unified management structure; and to clarify points of entry into the defense
market.

The committee expects that this unified strategy would create expanded
small business engagement in the defense sector by increasing entry points for non-
traditional and innovative companies.

Section 852—Increased Participation in the Small Business Administration
Microloan Program

This section would amend section 636(m)(3)(C) of title 15, United States
Code, by increasing the total limit on outstanding loans from $5.0 million to $6.0
million.

This section would also amend section 636(m)(4)(E), which establishes the
"25/75 Rule." Currently, the 25/75 Rule prohibits a microloan intermediary from
using more than 25 percent of the technical assistance grants they receive from the
Small Business Administration (SBA) to provide pre-loan assistance to small
business borrowers and third-party contracts. This section would amend the ratio
from 25/75 to 50/50.

This section would also require the Administrator of SBA to submit a report
to the Committee on Small Business of the House of Representatives and the
Committee on Small Business and Entrepreneurship of the Senate, not later than 1
year after the date of the enactment of this Act, on why the program often has low
participation rates among microlenders. The report shall gather a representative
sample of eligible entities that participate in the program and those that do not,
along with the reasons why entities do not partake, and offer recommendations on
modifications that would increase participation.

Finally, this section would require the Comptroller General of the United
States to submit a report to the Committee on Small Business of the House of
Representatives and the Committee on Small Business and Entrepreneurship of the
Senate, not later than 1 year after the date of the enactment of this Act, evaluating
SBA oversight of the microloan program and the specific processes SBA uses to
ensure compliance and track performance.

Section 854—Amendments to the Small Business Investment Act of 1958
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This section would amend the Small Business Investment Act of 1958 (15
U.S.C. 682(b)) by increasing the Individual Leverage Limit from $150.0 million to
$175.0 million and by increasing the total amount of capital and surplus that a
financial institution and Federal savings association can invest in a small business
investment company from 5 percent to 15 percent.

Section 856—Funding for Procurement Technical Assistance Program

This section would amend section 2413(b) of title 10, United States Code, to
provide Procurement Technical Assistance Centers (PTACs) the resources necessary
to conduct greater outreach and provide expanded support to small businesses.
Division D of this Act would increase the topline budget for the Procurement
Technical Assistance Program to $50.0 million.

This section would increase the funding caps for PTACs operating on
statewide, less than statewide, and eligible tribal locations. This section would also
adjust the percentage of Federal funding for PTACs to 75 percent from 65 percent,
and would adjust the community contribution to 25 percent from 35 percent.

SUBTITLE F—OTHER MATTERS

Section 861—Removal of Requirement for Risk and Sensitivity Analysis of Baseline
Estimates in Selected Acquisition Reports

This section would amend section 2432(c)(1)(B) of title 10, United States
Code, by removing the requirement for risk and sensitivity analysis to be included
with baseline estimates in selected acquisition reports.

The committee notes that risk and sensitivity analyses help in
understanding the effects of changing variables on cost estimates. However, this
language has been interpreted as requiring analysis of the sensitivity of the
information in selected acquisition reports, resulting in unwarranted barriers to
dissemination.

Section 862—Expedited Hiring Authority for Shortage Category Positions in the
Acquisition Workforce

This section would expand and extend direct-hire authority for acquisition
professionals, which permits an agency to appoint candidates to positions for which
there is either a severe shortage of candidates or a critical hiring need. Section 1413
of the National Defense Authorization Act for Fiscal Year 2004 (Public Law 108-
136) authorized agency heads to determine, under regulations prescribed by the
Office of Personnel Management (OPM), that certain Federal acquisition positions
are shortage category positions in order to use direct-hire authorities. This section
would extend the expiration date on those direct-hire authorities from September
30, 2017, to September 30, 2021. Additionally, this section would add the General
Schedule Realty series (GS-1170) to the description of acquisition workforce found
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in section 1703 of title 41, United States Code, thereby including GS-1170 positions
under the direct-hire authority extension established in this section.

The committee notes that the government depends on skilled acquisition
and program personnel to understand complex market dynamics, develop clear
requirements, negotiate in the best interest of the taxpayer, and hold contractors to
high performance standards. The expediency that direct-hire authority allows can
be helpful to an agency both in meeting critical initiatives that may require
particular expertise, such as to support information technology modernization,
cybersecurity efforts, and real property acquisition and disposal, as well as
supporting the Federal Government as it plans and executes on its agency and
regulatory reform activities.

Section 863—Repeal of Certain Determinations Required for Grants of Exceptions
to Cost or Pricing Data Certification Requirements and Waivers of Cost Accounting
Standards

This section would repeal section 817(b)(1) of the Bob Stump National
Defense Authorization Act for Fiscal Year 2003 (Public Law 107-314) regarding
certain determinations required for grants of exceptions to cost or pricing data
certification requirements and waivers of cost accounting standards.

The committee notes that section 817(b) of Public Law 107-314 provides
that a grant of an exception or waiver is appropriate only upon a determination that
the property or services cannot reasonably be obtained under the contract,
subcontract, or modification, as the case may be, without the grant of the exception
or waiver, in addition to two other determinations. The committee believes that this
requirement could unnecessarily limit the granting of exceptions or waivers in those
Instances in which, while cost and pricing data could be obtained, it would add little
value and delay contract negotiations. For example, on a long-running production
program, determination of a fair and reasonable price may be both possible and
more efficiently performed without submission of certified cost and pricing data,
and therefore meet two of the three conditions for grant of an exception or waiver.
However, because the contractor is willing and able to provide such data, the
condition at section 817(b)(1) would not be met and the exception or waiver could
not be granted.

The committee believes that increasing the flexibility with which exceptions
or waivers can be granted will help streamline the acquisition process. The
committee expects the Secretary of Defense to promptly revise the Defense Federal
Acquisition Regulation Supplement to reflect this repeal.

Section 864—Reporting on Projects Performed through Transactions Other Than
Contracts, Cooperative Agreements, and Grants

This section would direct the Secretary of Defense to submit to the

congressional defense committees, not later than December 31 of each year through
2021, a report on the Department of Defense’s use of transactions other than
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contracts, cooperative agreements, and grants, known as other transaction
authority, to perform projects. The report would include, for transactions that
provide for payments in a total amount in excess of $5.0 million, information
including the entities entering into the transaction, the amount of payment
provided for, project goals and status, and key dates. The report would also address
mechanisms established to regulate use of this authority, including policies,
guidance, and reporting requirements.

The committee remains committed to providing the Department of Defense
the needed flexibility to acquire advanced capabilities through streamlined and
expedited processes. The committee recognizes that other transaction authority has
been an effective tool for research and development, particularly for execution of
science, technology, and prototyping programs. It provides needed flexibility in
terms of adherence to select Federal acquisition regulations. While the benefits of
this flexibility are clear, the committee believes that it is still necessary to exercise
effective oversight both to understand the ways in which the Department is
properly leveraging the use of this authority and to prevent its abuse or misuse. The
committee does not intend for this reporting requirement to cause the Department
to seek additional approval for use of other transaction authority, beyond the
congressional notification requirement already established in statute. Rather, it is
designed to facilitate regular and consistent updates on use of this authority across
the Department in order to facilitate proper assessment of effectiveness and
success. The $5.0 million threshold for reporting is consistent with the amount
established in statute for inclusion of a clause that provides for the Comptroller
General of the United States to examine the records of any party to an agreement
entered into using other transaction authority.

Section 865—Standardization of Formatting and Public Accessibility of Department
of Defense Reports to Congress

This section would direct the Secretary of Defense to provide a briefing not
later than March 1, 2019, to the House Committee on Armed Services on a plan for
implementing, not later than March 1, 2020, standardization of the formatting and
public accessibility of unclassified Department of Defense reports required by
Congress. The briefing shall address how the Department plans to ensure that
reports are created in an open format that can be retrieved, downloaded, indexed,
and searched by commonly used web search applications. An open format is one
that 1s platform independent, machine readable, and made available to the public
without restrictions that would impede reuse of that information. The briefing shall
also address how the Department plans to provide a publicly accessible online
repository of its unclassified reports to Congress required by provisions of law,
including protocols for inclusion of reports which, although unclassified, may not be
appropriate for public release in their entirety. The briefing shall address how the
Department plans to include in the repository unclassified reports to Congress
required by provisions of law issued since January 1, 2010.
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Section 866—Defending United States Government Communications

This section would provide that, not later than January 1, 2021, no
government agency may procure or obtain, nor extend or renew a contract to
procure or obtain, nor enter into a contract with an entity that uses covered
telecommunications equipment or services with any covered entity. This section
would define covered telecommunications equipment or services as that:

(1) produced by Huawei Technologies Company or ZTE Corporation (or any
subsidiary or affiliate of either company);

(2) telecommunications services provided by an entity using such
equipment;

(3) telecommunications equipment or systems that contain components that
are designed, quality-tested, manufactured, or obtain post-sale technical support in
a country whose nationals have been indicted for hacking the United States on
behalf of or at the direction of that country's government; or

(4) telecommunications equipment or services produced or provided by an
entity that the head of an agency believes to be owned or controlled by, or otherwise
connected to, the Government of the People's Republic of China.

This section would require the head of an agency to submit to the specified
committees a plan to phase in the prohibition in this section, including with respect
to the "white label" problem.

This section would also permit the head of an agency to provide an
additional 2-year waiver if he determines it is appropriate to allow an entity to
terminate its use of covered telecommunications equipment and he can demonstrate
certain other conditions have been met.

In an April 12, 2018, House Committee on Armed Services hearing, the
Secretary of Defense stated with respect to information and communications
technology produced by companies linked to the People's Republic of China, namely
Huawei and ZTE, that he does “not think that’s wise” for the Department to allow
equipment manufactured and maintained by those companies to be a part of its
supply chain.

The committee is also aware that the Federal Communications Commission
in an April 17, 2018, meeting voted unanimously to approve a proposed rule that
would deny Universal Service Fund support to purchase equipment or services from
companies posing a national security threat to the integrity of communications
networks or the communications supply chain. The commission specifically cited
the risks posed by Huawei and ZTE in the notice of proposed rulemaking.

TITLE IX—DEPARTMENT OF DEFENSE ORGANIZATION AND
MANAGEMENT

LEGISLATIVE PROVISIONS
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SUBTITLE A—QORGANIZATION AND MANAGEMENT OF THE DEPARTMENT OF DEFENSE
GENERALLY

Section 902—Roles of the Under Secretary of Defense for Policy and Under
Secretary of Defense for Intelligence

This section would amend section 134 of title 10, United States Code, with
respect to the authorities of the Under Secretary of Defense for Policy. It would
amend the Under Secretary’s responsibility for supervising and directing the
activities of the Department with respect to export controls, to focus on policy
making within the Department as it pertains to export controls.

This section would add a new authority to those of the Under Secretary of
Defense for Policy, subject to the Secretary of Defense, with respect to the
development, implementation, and integration across the Department of Defense of
the National Defense Strategy and other strategic policy guidance for the activities
of the Department across all geographic regions and military functions and
domains. It would also provide the Under Secretary with the authority, subject to
the Secretary of Defense, of integrating the activities of the Department of Defense
within the interagency process with respect to the National Security Strategy of the
United States.

The committee notes that the Summary to the 2018 National Defense
Strategy stated that "the central challenge to U.S. prosperity and security is the
reemergence of long-term strategic competition by what the National Security
Strategy classifies as revisionist powers." The committee asserts that it is essential
that a senior civilian official be responsible for, subject to the Secretary of Defense,
the Department's efforts with respect to strategic competition.

This section would also amend section 137 of title 10, United States Code,
with respect to the authorities of the Under Secretary of Defense for Intelligence.
The Under Secretary of Defense for Intelligence would assume the authority for
supervising and directing the activities of the Department of Defense with respect
to technology protection in the export controls process, other than the policy making
activities that are the responsibility of the Under Secretary of Defense for Policy.

Numerous senior Department of Defense civilian and military officials have
testified to the risk to U.S. military technological superiority and the committee
believes that the Under Secretary of Defense for Policy and the Under Secretary of
Defense for Intelligence, respectively, have specific roles in, and expertise with,
protecting sensitive technologies.

SUBTITLE B—COMPREHENSIVE PENTAGON BUREAUCRACY REFORM AND REDUCTION

Section 911—Authorities and Responsibilities of the Chief Management Officer of
the Department of Defense

This section would authorize the Chief Management Officer (CMO) of the
Department of Defense to carry out the elimination of agencies and activities (other
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than those established by statute and other than the Department of Defense
Education Activity), and to maximize efficiency across the Department with respect
to civilian resource management, logistics, services contracting, and real estate
management (other than with respect to the military departments). Section 132a of
title 10, United States Code, would be further amended by requiring each Defense
Agency and Department of Defense Field Activity to transmit their budgets to the
CMO for review before submission to the Under Secretary of Defense (Comptroller).
The CMO would submit a report concerning all proposed budgets to the Secretary of
Defense not later than January 31 of the year preceding the budgets’ fiscal year.
The Secretary would submit a report by March 31 with a plan of action and
proposed legislation for each budget the CMO did not certify. No Defense Agency or
Department of Defense Field Activity funds, with respect to civilian resource,
logistics, services contracting, and real estate management shall be obligated or
expended until the CMO approves the plan; such process shall be conducted without
1impact to the processes carried out by the Director of National Intelligence.

The Department’s Chief Management Officer would reduce or eliminate
duplicative cross-enterprise functions across all Defense Agencies and Field
Activities related to civilian resource, services contracting, logistics, or real estate
management. Not later than March 1, 2020, the CMO would submit a plan to the
congressional defense committees. The CMO would certify that the Department has
achieved at least 25 percent savings of these functions within these Defense
Agencies and Field Activities by January 1, 2021; the Government Accountability
Office would verify and validate the CMO’s certification. This would be a recurring
requirement, each 5 years (beginning January 1, 2021), with the second iteration
expanding the scope of the review to include the military departments.

Section 912—Authorities and Responsibilities of the Inspector General of the
Department of Defense

This section would require the Department of Defense Inspector General
(IG) to maximize efficiency among Department IGs with respect to any cross-
enterprise IG activities. This section would require each organization or element IG
to submit a budget to the Department of Defense IG for review before submission to
the Under Secretary of Defense (Comptroller). The Department IG would submit a
report about the budgets to the Secretary not later than January 31 of the year
preceding the budget's fiscal year. The Secretary would submit a report to Congress
about budgets the Department IG did not certify by March 31 each year, including a
plan of action and recommended legislation. No IG funds may be obligated or
expended until the Department IG certifies the IG’s budget. The Department 1G
would submit a plan for compliance with the above not later than March 1, 2020.

The committee understands there are almost 30 different inspectors
general (IGs) in the Department of Defense, including: the Department of Defense
IG, the four military service IGs, the Special Inspector General for Afghanistan
Reconstruction, the nine combatant commands, the Defense Media Activity, the
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Defense Contract Audit Agency, the Defense Contract Management Agency,
Defense Information Systems Agency, Defense Logistics Agency, Defense Security
Service, and Defense Threat Reduction Agency. The committee believes this
proliferation of IG offices merits oversight from a lead IG to determine if there are
opportunities for elimination of waste, redundancy, and duplication.

Section 913—Transition of Certain Defense Agencies and Department of Defense
Field Activities

This section would require the Secretary of Defense, acting through the
Chief Management Officer (CMO), to submit a plan to the congressional defense
committees not later than March 1, 2020, concerning the transfer and migration of
all Defense Information Systems Agency information technology contracting and
acquisition services, and senior leader communications functions, to other
Department elements.

This section would require the CMO to eliminate the Washington
Headquarters Service not later than January 1, 2021. The CMO would transfer any
essential functions to other appropriate elements of the Office of the Secretary of
Defense (OSD) and eliminate the others. The CMO would be required to submit a
plan to the congressional defense committees to accomplish the above by March 1,
2020.

This section would also require the CMO to review the efficiency and
effectiveness of each Defense Agency and Department of Defense Field Activity and
to examine potential duplication among the agencies and activities. The CMO would
be required to submit a report to the congressional defense committees on his
findings not later than March 1, 2020, including any recommendations to eliminate
an agency or activity or transfer some or all of its functions to another Department
entity.

This section would also clarify the Secretary's authority to establish or
terminate any Defense Agency or Department of Defense Field Activity, other than
entities that are specifically established or terminated by act of Congress.

This section would terminate the statutory requirement for the Test
Resource and Management Center, but would not otherwise require any action with
respect to that agency. Repeal of this statutory requirement would not directly
abolish the affected positions, but would allow the Secretary to restructure those
positions should such action be warranted. Removing statutory mandates would
enhance the Secretary’s authority and ability to craft an agile organization.

Section 914—Actions to Increase the Efficiency and Transparency of the Defense
Logistics Agency

This section would require that the Director of the Defense Logistics

Agency (DLA) and the Chief Management Officer (CMO) jointly implement a
comprehensive system not later than January 1, 2021, that enables customers to
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view items and materials available to customers, the delivery status of items and
materials in transit, and predictive analytics designed to improve the system’s
efficiency.

This section would also require the Director of DLA and the CMO to jointly
reduce charged rates by at least 10 percent, eliminate duplication of services, and
establish specific goals and metrics to ensure the agency is fulfilling its mission by
January 1, 2021.

This section would also require the Director of DLA and the CMO to jointly
submit a plan to accomplish the above to the congressional defense committees by
March 1, 2020.

Section 915—Review of Functions of Defense Contract Audit Agency and Defense
Contract Management Agency

This section would direct the Under Secretary of Defense for Acquisition
and Sustainment and the Under Secretary of Defense (Comptroller) to conduct a
joint review of the Defense Contract Auditing Agency and Defense Contract
Management Agency to validate their missions and functions and determine if any
of their functions could be more appropriately performed by the other Agency, any
other organization within the Department of Defense, or commercial providers. This
review would also validate the continued need for two separate Agencies with
oversight for defense contracting. The Secretary of Defense shall submit, not later
than March 1, 2020, a report to the congressional defense committees that includes
the results of this review.

Section 916—Streamlining of Defense Finance and Accounting Services

This section would require that, not later than January 1, 2021, the Chief
Management Officer (CMO) and the Under Secretary of Defense (Comptroller) shall
jointly carry out activities to make the Defense Finance and Accounting Services
more efficient and effective.

This section would further require that, not later than March 1, 2020, the
CMO and Comptroller shall jointly submit a plan for carrying out such activities to
the congressional defense committees.

Section 917—Reduction in Number of Chief Information Officers in the Senior
Executive Service

This section would require that, starting in calendar year 2021, there may
not be more than five "Chief Information Officers" in the Department of Defense.

The committee understands that there are at least 60 Senior Executive
Service grade positions in the Department of Defense with the position of "Chief
Information Officer".

The committee is concerned that this number of senior personnel with this
same responsibility injects duplication, redundancy, and slows the Department's
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ability to swiftly react to the requirements of the Department in terms of
information technology and responding to the cyber domain of warfare.

Section 918—General Provisions

This section would provide authority for the Secretary of Defense and the
Chief Management Officer of the Department of Defense to consolidate certain
reporting requirements established in this Act.

This section would also define certain terms used in this Act and make
certain conforming changes in title 10, United States Code.

SUBTITLE C—OTHER MATTERS

Section 922—Limitation on Transfer of the Chemical, Biological, and Radiological
Defense Division of the Navy

This section would require the Secretary of the Navy to provide a report to the
congressional defense committees on the timeline, costs, risks, and benefits of
transferring the Chemical, Biological, and Radiological Defense Division, Dahlgren,
Virginia, to another location. The report would be required not later than 90 days
after the date of the enactment of this Act. This section would further prohibit the
Secretary of the Navy from transferring or preparing to transfer the Chemical,
Biological, and Radiological Defense Division to another location until 45 days after
submission of the report.

TITLE X—GENERAL PROVISIONS
LEGISLATIVE PROVISIONS
SUBTITLE A—FINANCIAL MATTERS
Section 1001—General Transfer Authority
This section would allow the Secretary of Defense, with certain limitations,
to make transfers between amounts authorized for fiscal year 2019 in division A of
this Act. This section would limit the total amount transferred under this authority
to $5.0 billion. This section would also require prompt notification to Congress of

each transfer made.

Section 1002—Authority to Transfer Funds to Director of National Intelligence for
CAPNET

This section would authorize the Secretary of Defense, consistent with the
authority provided in section 1001 of this Act, to transfer an amount that does not
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exceed $2.0 million to the Director of National Intelligence (DNI) to provide support
for the operation of the CAPNET network.

The committee notes its belief that, per established procedures, the
Department of Defense currently has the authority to provide support to the DNI
for the operation of CAPNET.

SUBTITLE B—COUNTERDRUG ACTIVITIES

Section 1011—Department of Defense Support for Combating Opioid Trafficking
and Abuse

This section would express the sense of Congress regarding the nationwide
opioid epidemic affecting millions of U.S. citizens. The section would also increase,
by $20.0 million, Department of Defense National Guard counterdrug programs to
support the Federal Government's efforts to combat the opioid crisis.

SUBTITLE D—COUNTERTERRORISM

Section 1032—Prohibition on Use of Funds for Transfer or Release of Individuals
Detained at United States Naval Station, Guantanamo Bay, Cuba, to the United
States

This section would prohibit the use of any amounts authorized to be
appropriated or otherwise made available for the Department of Defense during the
period beginning on the date of the enactment of this Act and ending on December
31, 2019, to transfer or release detainees at U.S. Naval Station, Guantanamo Bay,
Cuba, to or within the United States, its territories, or possessions.

Section 1033—Prohibition on Use of Funds to Construct or Modify Facilities in the
United States to House Detainees Transferred from United States Naval Station,
Guantanamo Bay, Cuba

This section would prohibit the use of any amounts authorized to be
appropriated or otherwise made available for the Department of Defense during the
period beginning on the date of the enactment of this Act and ending on December
31, 2019, to construct or modify any facility in the United States, its territories, or
possessions to house any detainee transferred from U.S. Naval Station,
Guantanamo Bay, Cuba, for the purposes of detention or imprisonment in the
custody or under the effective control of the Department of Defense.

Section 1034—Prohibition on Use of Funds for Transfer or Release of Individuals

Detained at United States Naval Station, Guantanamo Bay, Cuba, to Certain
Countries
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This section would prohibit the use of any amounts authorized to be
appropriated or otherwise made available for the Department of Defense during the
period beginning on the date of the enactment of this Act and ending on December
31, 2019, to transfer, release, or assist in the transfer or release of any individual
detained at U.S. Naval Station, Guantanamo Bay, Cuba, to Libya, the Federal
Republic of Somalia, the Syrian Arab Republic, or the Republic of Yemen.

SUBTITLE E—MISCELLANEOUS AUTHORITIES AND LIMITATIONS
Section 1041—Notification on the Provision of Defense Sensitive Support

This section would modify the current Defense Sensitive Support
congressional notification procedures, to include a Secretary of Defense
determination that the requesting Federal department has reasonably attempted to
satisfy the requirement using internal resources, and that the Department of
Defense 1s the most appropriate Federal agency or department to satisfy the request
for support. This section would also add a congressional notification requirement for
Department of Defense requests for Reverse Defense Sensitive Support from other
Federal departments or agencies.

Section 1042—Coordinating United States Response to Malign Foreign Influence
Operations and Campaigns

This section would amend section 101 of the National Security Act of 1947
(50 U.S.C. 3021) to explicitly task the National Security Council (NSC) to coordinate
the full U.S. Government response to malign foreign influence operations and
campaigns, particularly those that are cyber-enabled. This section would define
"malign foreign influence operations and campaigns," and would request the
President to task an NSC official with combating it, and further requires the
President to submit a report to the designated congressional committees not later
than 9 months after the date of the enactment of this Act on the whole-of-
government strategy for combating malign foreign influence operations.

Section 1043—Mitigation of Operational Risks Posed to Certain Military Aircraft by
Automatic Dependent Surveillance-Broadcast Equipment

This section would enable the Secretary of Defense to mitigate the
operational risk posed to certain military aircraft by the the Federal Aviation
Administration (FAA) next-generation airspace control mandate that takes effect on
January, 1 2020, by accommodating certain fighter, bomber, and other sensitive
mission aircraft until the Department of Defense and FAA agree on one or more
solutions to address Automatic Dependent Surveillance-Broadcast Out security
risks or incorporate mitigation for security risks into a memorandum of agreement.
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The committee notes that the Department is working to meet the FAA
mandate for its aircraft and supports its efforts to procure equipment and carry out
modifications for its accommodated fighter, bomber, and special mission aircraft.

SUBTITLE F—STUDIES AND REPORTS
Section 1052—Report on Joint Enterprise Defense Infrastructure

This section would prohibit certain funds authorized to be appropriated by this
Act from being obligated or expended for the Joint Enterprise Defense
Infrastructure until the Secretary of Defense provides a report to the congressional
defense committees on the Joint Enterprise Defense Infrastructure.

Section 1055—Munitions Assessments and Future-Years Defense Program
Requirements

This section would require the Under Secretary of Defense for Acquisition
and Sustainment to provide all relevant documents related to the Department of
Defense's munitions requirements process, as well as provide the planned funding
and munitions requirements required for fiscal year 2020 and across the Future
Years Defense Program for munitions across all military services and the Missile
Defense Agency. This section would also require the Under Secretary to evaluate
and identify supply chain risks, including qualified supplier shortages or single
source supplier vulnerabilities for munitions production. The committee notes that
munitions are defined as a complete device charged with explosives; propellants;
pyrotechnics; initiating composition; or chemical, biological, radiological, or nuclear
material for use in operations including demolitions, to include conventional
ammunition.

Section 1056—Report on Establishment of Army Futures Command

This section would require the Secretary of the Army to provide a report to
the congressional defense committees on the Army’s plan for the establishment of
Army Futures Command, to include a description of the authorities, mission, and
organizational structure. This section does not prohibit the Secretary of the Army
from proceeding forward with any current internal organizational changes in
accordance with existing authorities related to the establishment of the Army
Futures Command.

Section 1057—Assessment of Department of Defense Electromagnetic Spectrum
Warfare Enterprise

This section would require the Secretary of Defense, in consultation with

the Chairman of the Joint Chiefs of Staff (CJCS), to develop an implementation
plan to conduct joint campaign modeling and wargaming for joint electromagnetic
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spectrum operations (JEMSO) of the Department of Defense, and to submit that
plan in the form of a report by February 18, 2019, to the congressional defense
committees. This section would also require the Secretary and CJCS to provide
various briefing presentations to the House Committee on Armed Services, not later
than February 25, 2019, on essential topics and functions of the Department's
JEMSO enterprise.

The committee is concerned that since the electronic warfare (EW) strategy
document was released by the Department's Electronic Warfare Executive
Committee in June 2017, subsequent efforts to strengthen, modernize, and create
synergy of effort across the Department related to the JEMSO enterprise may have
stagnated within the military services, the Office of the Secretary of Defense, and
the Office of the Chairman of the Joint Chiefs of Staff. The committee seeks to gain
a greater understanding of current JEMSO efforts since release of the EW strategy
document, and the committee encourages those officials overseeing the JEMSO
enterprise to reinvigorate efforts towards achieving the goals and objectives
described in the EW strategy.

SUBTITLE G—OTHER MATTERS
Section 1061—Technical, Conforming, and Clerical Amendments

This section would make a number of technical, conforming, and clerical
amendments of a non-substantive nature to existing law.

Section 1063—Federal Charter for Spirit of America

This section would designate Spirit of America, a nonprofit organization, as
a federally chartered corporation.

Section 1064—Transfer of Aircraft to Other Departments

This section would amend section 1098 of the National Defense
Authorization Act for Fiscal Year 2014 (Public Law 113-66) to relieve the United
States Air Force (USAF) from the mandate to modify United States Coast Guard
(USCG) HC-130H aircraft with designated capabilities for use by the United States
Forest Service (USFS).

The committee notes that officials from the USFS, USCG, and USAF
notified the committee, and relevant other House of Representatives and Senate
committees of jurisdiction, that a recently completed USF'S cost-benefit analysis
demonstrated it is more cost-effective, and provides greater firefighting capacity
and responsiveness, to utilize contract service provided capability instead of owning
and operating year-round a small, organic fleet of modified HC-130H aircraft.

Section 1066—Recognition of America’s Veterans
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This section would honor America’s veterans, including those who have not
yet been appropriately recognized for their service to the Nation, by authorizing the
Secretary of Defense to carry out a parade in their honor. The Secretary would be
authorized to expend funds authorized to be appropriated under this Act for the
display of small arms and munitions appropriate for customary ceremonial honors
and for the participation of military units that perform customary ceremonial
duties.

The committee believes that, as America approaches the 100th anniversary
of the 1918 Armistice ending World War I, it is appropriate to honor a century of
military service by the men and women who have sacrificed to secure America’s
freedom. The committee further believes that the world they made through their
sacrifices is increasingly under threat from competitors like the Russian Federation
and the People's Republic of China. The committee is concerned that far too many
veterans, including veterans of the conflicts in Korea, Vietnam, Iraq, and
Afghanistan, have been denied the public display of gratitude their service deserves
and therefore the committee believes now is the right time to celebrate a century of
patriotic sacrifice and service.

TITLE XI—CIVILIAN PERSONNEL MATTERS
LEGISLATIVE PROVISIONS

Section 1101—Direct Hire Authority for the Department of Defense for Certain
Competitive Service Positions

This section would amend chapter 99 of title 5, United States Code, by
adding a new section that would provide the Secretary of Defense authority to
expedite hiring of civilian personnel into positions involving maintenance, depot
maintenance, cybersecurity, acquisition, and science, technology, and engineering.
This authority would expire on September 30, 2025.

Section 1102—Modification of Direct Hire Authority for the Department of Defense
for Post-Secondary Students and Recent Graduates

This section would amend chapter 99 of title 5, United States Code, by
adding a new section that would authorize the Secretary of Defense to recruit and
hire recent graduates into competitive positions in the Department of Defense
through September 30, 2025. This section would also repeal the more limited
authority provided by section 1106 of the National Defense Authorization Act for
Fiscal Year 2017 (Public Law 114-328).

Section 1106—Extension of Authority to Conduct Telework Travel Expenses Test
Programs
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This section would amend section 5711 of title 5, United States Code, to extend
the authority of the Administrator of the General Services Administration to
conduct a test telework program until December 31, 2020.

Section 1107—Personnel Demonstration Projects

This section would amend section 4703 of title 5, United States Code, to deem
that demonstration projects conducted under this authority lasting more than 10
years shall not count against the limit of 10 such projects ongoing at any time.

Section 1108—Expanded Flexibility in Selecting Candidates from Referral Lists

This section would amend subchapter I of chapter 33 of title 5, United States
Code, to provide Federal agencies flexibility in setting the minimum number of
candidates who must be considered on a referral list for each vacancy by amending
sections 3317, 3318, and 3319 of such title.

Section 1109—Temporary and Term Appointments in the Competitive Service

This section would amend subchapter I of chapter 31 of title 5, United States
Code, by adding a new section that would authorize the heads of Federal agencies to
hire civilian personnel through temporary and term appointments. This section
would also permit an agency head to make noncompetitive hires for up to 18 months
to meet a critical need.

TITLE XII—MATTERS RELATING TO FOREIGN NATIONS
LEGISLATIVE PROVISIONS
SUBTITLE A—ASSISTANCE AND TRAINING
Section 1201—Report on the Use of Security Cooperation Authorities

This section would express the sense of Congress that the Secretary of
Defense should use appropriate security cooperation authorities to counter the
malign influence campaigns that are directed at allies and partners and that pose a
significant threat to the United States. This section would also require the
Secretary of Defense to include a report on funding for this purpose with the
consolidated budget materials for security cooperation required by section 381 of
title 10, United States Code, in fiscal year 2020 through fiscal year 2025.

The committee recognizes that Department of Defense programs aimed at
building partner capacity, such as those authorized under section 333(a) of title 10,
United States Code, have largely focused on building counterterrorism capabilities
in allies and partners. However, with the security cooperation reforms contained in
the National Defense Authorization Act for Fiscal Year 2017 (Public Law 114-328)
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and the evolving security environment, the committee urges the Department to
develop capabilities with key allies and partners that will enable them to counter
and mitigate the impact of malign influence campaigns by competitors or
adversaries.

Section 1202—Clarification of Authority to Waive Certain Expenses for Activities of
the Regional Centers for Security Studies

This section would amend section 342 of title 10, United States Code, to
clarify that travel, transportation, and subsistence expenses are included among the
costs of activities of the Regional Centers eligible for waiver of reimbursement.

Section 1205—Participation in and Support of the Inter-American Defense College

This section would make permanent the authority for U.S. participation in
and support of the Inter-American Defense College and would transfer such
authority to chapter 16 of title 10, United States Code. This section would further
require that Department of Defense participation in, and host nation support of, the
Inter-American Defense College shall be in accordance with a memorandum of
understanding between the Department and the Inter-American Defense Board,
with Secretary of State concurrence, and that such memorandum of understanding
shall provide details of any cost-sharing or funding arrangements, a curriculum,
and a plan for academic program development.

SUBTITLE B—MATTERS RELATING TO AFGHANISTAN AND PAKISTAN

Section 1211—Extension of Authority to Transfer Defense Articles and Provide
Defense Services to the Military and Security Forces of Afghanistan

This section would extend the authority to transfer defense articles being
drawn down in the Islamic Republic of Afghanistan and the authority to provide
defense services regarding such transfers to the military and security forces of
Afghanistan.

Section 1212—Extension of Authority for Reimbursement of Certain Coalition
Nations for Support Provided to United States Military Operations

This section would extend through December 31, 2019, the authority to
make Coalition Support Fund (CSF) payments under section 1233 of the National
Defense Authorization Act for Fiscal Year 2008 (Public Law 110-181).

This section would also maintain the limitations enacted in section 1233 of
the National Defense Authorization Act for Fiscal Year 2018 (Public Law 115-91),
which provided that of the funds authorized for CSF, not more than $700.0 million
may be provided to the Islamic Republic of Pakistan, and of that amount, not more

43



than $350.0 million may be provided until the Secretary of Defense certified that
Pakistan is taking demonstrable steps against the Hagqani Network.

The committee notes that elsewhere in this Act, it has fully authorized the
President's budget request of $900.0 million for fiscal year 2019 for CSF payments.

SUBTITLE C—MATTERS RELATING TO SYRIA, IRAQ, AND IRAN

Section 1221—Extension and Modification of Authority to Provide Assistance to
Counter the Islamic State of Iraq and Syria

This section would extend the authority to provide assistance to counter the
Islamic State of Iraq and Syria. This section would also authorize a funding level of
$850.0 million for such support in Iraq.

The committee notes that some U.S.-provided equipment has inadvertently
fallen into the hands of groups that operate outside of the control of the central
Government of the Republic of Iraq and the Kurdish Regional Government. The
committee urges the Department of Defense to evaluate its current safeguards to
ensure that equipment is properly stored and maintained.

Section 1222—Extension of Authority to Provide Assistance to the Vetted Syrian
Opposition

This section would extend and modify section 1209 of the Carl Levin and
Howard P. “Buck” McKeon National Defense Authorization Act for Fiscal Year 2015
(Public Law 113-291) by extending the "Syria train and equip" program and the
reprogramming requirement through December 31, 2019.

Further, this section would require the President to submit to the
congressional defense committees a plan at least 30 days prior to an initial
reprogramming request in fiscal year 2019. The plan would describe the efforts the
United States will take to train and build an appropriately vetted force; the nature
of the force; the current effectiveness of the force; the conditions to be met for a
determination that the Islamic State in Iraq and Syria has been adequately
neutralized; the roles and contributions of partner countries; the concept of
operations, timelines and types of training, equipment, stipends, sustainment,
supplies to be provided by the United States (including measures for
accountability); and a description of force posture.

Section 1223—Extension and Modification of Authority to Support Operations and
Activities of the Office of Security Cooperation in Iraq

This section would extend the authority for the Office of Security
Cooperation in Iraq (OSC-I) through December 31, 2019. The committee recognizes
that OSC-I will manage U.S. security cooperation with the Republic of Iraq over the
long term and expects the Department of Defense to ensure, to the extent
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practicable, that the Government of Iraq is able to sustain and maintain U.S.-
provided equipment throughout the lifespan of such equipment.

Section 1224—Sense of Congress on Ballistic Missile Cooperation to Counter Iran

This section would express the sense of Congress that the Gulf Cooperation
Council member countries should take meaningful steps to build an interoperable
ballistic missile defense architecture with emphasis on information sharing,
including early warning and tracking data, to defend against the Islamic Republic
of Iran missile threat.

Section 1225—Strategy to Counter Destabilizing Activities of Iran

This section would authorize the Secretary of Defense, with concurrence of
the Secretary of State, to develop and implement a strategy with foreign partners to
counter the destabilizing activities of Iran. Under such a strategy, partners and
allies would commit to collaborating with the United States on a variety of efforts,
including but not limited to investing in intelligence, surveillance, and
reconnaissance platforms, mine countermeasures resources, integrated air and
missile defense, and cybersecurity; engaging in combined planning, defense
education, and institution building; and sharing information.

Further, this section would require the Secretary of Defense, in
consultation with the Secretary of State, to submit a report to the congressional
defense committees and the Committee on Foreign Relations of the Senate and the
Committee on Foreign Affairs of the House of Representatives, on the strategy and
the actions taken by partners and allies.

Section 1226—Report on Compliance of Iran under the Chemical Weapons
Convention

This section would require the Secretary of Defense, in consultation with
the Secretary of State, to submit a report to the House Committee on Armed
Services and the House Committee on Foreign Affairs by February 1, 2019,
assessing the extent to which Iran is complying with its obligations under the
Chemical Weapons Convention.

SUBTITLE D—MATTERS RELATING TO THE RUSSIAN FEDERATION

Section 1231—Prohibition on Availability of Funds Relating to Sovereignty of the
Russian Federation over Crimea

This section would extend by 1 year the prohibition imposed by section 1245
of the National Defense Authorization Act for Fiscal Year 2016 (Public Law 114-92),
as amended by section 1232 of the National Defense Authorization Act for Fiscal
Year 2018 (Public Law 115-91). This section would prohibit the use of fiscal year
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2019 funds to implement any activity that recognizes the sovereignty of the Russian
Federation over Crimea. This section would also allow the Secretary of Defense, in
concurrence with the Secretary of State, to waive the prohibition if the Secretary
determines that doing so would be in the national security interest of the United
States and submits a notification to the Committees on Armed Services of the
Senate and the House of Representatives, the Committee on Foreign Relations of
the Senate, and the Committee on Foreign Affairs of the House of Representatives.

Section 1232—Limitation on Availability of Funds Relating to Implementation of
the Open Skies Treaty

The committee 1s aware that the Department of State's 2018 arms control
compliance report, also known as the "Report on Adherence to and Compliance With
Arms Control, Nonproliferation, and Disarmament Agreements and Commitments",
submitted pursuant to section 2593a of title 22, United States Code, continues to
find the Russian Federation in violation of numerous provisions of the Treaty on
Open Skies. Consistent with prior National Defense Authorization Acts, the
committee believes legislation is appropriate and required to oversee the
1mplementation of this treaty.

This section would prohibit the use of funding authorized in this Act for
fiscal year 2019 for the purposes of upgrading or modernizing certain Treaty on
Open Skies systems until such time as the President (or the Secretary of State) is
able to certify that the President has imposed treaty violations responses and legal
countermeasures.

This section would also limit the use of funding authorized in this Act or
any other Act for fiscal year 2019 for the approval or adoption of any implementing
decision in the Open Skies Consultative Commission concerning approval of a
request by states parties to certify infra-red or synthetic aperture radar sensors
under the treaty. Such funding would be restricted until:

(1) the Secretary of Defense, jointly with the relevant U.S. Government
officials, submits a certification that an implementing decision would not be
harmful or detrimental to the national security of the United States, as well as a
report on certain matters has been submitted to the appropriate congressional
committees; and

(2) the President has certified, not later than 90 days prior to a decision
taking effect, that Russia is in complete compliance with the treaty, is allowing
observation flights over certain specified regions, and it has agreed to certain
conditions (including the extradition of Russian citizens involved in undertaking
unlawful activities against the United States incident to the 2016 Presidential
election, it has withdrawn from Crimea and ceased support to Russian proxies in
Eastern Ukraine, and has ceased all military and financial support for any state
that uses or has used against its civilian population any agent or substance banned
by the Chemical Weapons Convention).
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The President would be permitted to waive the limitation subject to certain
conditions.

Section 1233—Comprehensive Response to the Russian Federation's Material
Breach of the INF Treaty

This section would state a series of findings concerning Russian Federation
violations of the INF Treaty. This section would also state that it is the policy of the
United States that Russia has defeated the object and purpose of the treaty, is in
material breach of the treaty, and as a result the U.S. is legally entitled to suspend
the operation of the treaty in whole or in part for so long as the Russian Federation
continues to be in material breach of the treaty.

This section would additionally withhold 25 percent of the funding
authorized to be appropriated by this Act for Department support to the Executive
Office of the President, other than funding required for senior leader
communications, until the President certifies that each requirement of section 1290
of the National Defense Authorization Act for Fiscal Year 2017 (Public Law 114-
328) has been met; that the President has notified the appropriate congressional
committees of the imposition of sanctions pursuant to section 1290 of that Act; and,
that the President has submitted the report required by section 1244(c) of the
National Defense Authorization Act for Fiscal Year 2018 (Public Law 115-91).

The committee notes that because the requirements of section 1244(b)(2) of
Public Law 115-91 have not been satisfied as of this report, the restriction on $50.0
million in fiscal year 2018 authorized funding for the Special Mission Area of the
Defense Information Systems Agency remains in place.

The committee is aware that the State Department's 2018 arms control
compliance report, also known as the Report on Adherence to and Compliance With
Arms Control, Nonproliferation, and Disarmament Agreements and Commitments,
submitted pursuant to section 2593a of title 22, United States Code, continues to
find Russia in violation of the Treaty on the Elimination of Intermediate-Range and
Shorter-Range Missiles (INF Treaty), specifically the obligations not to possess,
produce, or flight-test a ground-launched missile with a range capability of 500
kilometers to 5,500 kilometers. Each National Defense Authorization Act since
fiscal year 2014 has included measures to pressure Russia to return to compliance
with the treaty and to ensure Russia cannot obtain a military advantage by its
violations of the treaty. The committee believes time is running out for Russia to
take actions that will allow for the preservation of the treaty.

Section 1234—Modification and Extension of Ukraine Security Assistance Initiative
This section would extend by 2 years section 1250 of the National Defense
Authorization Act for Fiscal Year 2016 (Public Law 114-92), most recently amended

by section 1234 of the National Defense Authorization Act for Fiscal Year 2018
(Public Law 115-91), to authorize the Secretary of Defense to provide security
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assistance and intelligence support to the Government of Ukraine. This section
would also authorize $250.0 million to carry out this authority in fiscal year 2019.

The committee recognizes the essential role played by U.S. and partner
assistance in training, advising, and equipping Ukrainian military and security
forces, including the invaluable contributions of the National Guard through the
State Partnership Program, and urges the Defense Department to fully resource
those efforts. As part of these efforts, the commaittee recognizes the contributions of
training activities conducted at the International Peacekeeping and Security Center
in Yavoriv, Ukraine, and similar locations.

The committee commends the administration for providing defensive lethal
assistance through Foreign Military Financing in the past year to the Government
of Ukraine to support its efforts to protect and defend its territorial integrity. The
committee urges the Department to continue to use the Ukraine Security
Assistance Initiative (USAI) for assistance to the Government of Ukraine and
encourages the Department to consider USAI as a source of funds for future
defensive lethal assistance.

Section 1235—Statement of Policy on United States Military Investment in Europe

This section would state that it is the policy of the United States to sustain
credible deterrence against aggression by the Government of the Russian
Federation.

The committee notes section 1273 of the National Defense Authorization
Act for Fiscal Year 2018 (Public Law 115-91) required the Secretary of Defense to
submit a report to the congressional defense committees detailing a Future Years
Defense Program plan for resourcing and planning for the European Deterrence
Initiative. Section 1273 also prohibited any further action with respect to sites
1dentified for divestiture, but not yet divested, as part of the European
Infrastructure Consolidation (EIC) initiative until the report was submitted to the
congressional defense committees.

As the section 1273 report has not been submitted in compliance with the
statutory requirement, the committee believes the limitation of the divestiture of
sites under the EIC is still in place.

Section 1236—Imposition of Sanctions with Respect to Certain Persons Providing
Sophisticated Goods, Services, or Technologies for Use in the Production of Major
Defense Equipment or Advanced Conventional Weapons

This section would require the President to submit a report to the specified
congressional committees within 120 days after the date of enactment of the Act;
the report would list such persons as are described in section 1290 of the National
Defense Authorization Act for Fiscal Year 2017 (Public Law 114-328).

This section would also require the President to submit a report to the
specified congressional committees within 120 days after the date of enactment of
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the Act; the report would provide information related to the supply chains for
Russian arms sales programs.

The section would require the imposition of sanctions with respect to
persons providing specified support to Russian industry, with a focus on targeting
Russia’s defense industry supply chain, involved with developing or producing
major defense equipment or advanced conventional weapons. The sanctions
available to the President would include, denial of sales or defense articles and
services; licenses for export of an item on the United States Munitions List; or,
exports controlled for national security under the Export Administration
Regulations. It would also contain an enhanced sanction for governments of state-
sponsors of terrorism that obtain such equipment from Russia. The President
would be authorized to waive the imposition of sanctions with respect to the new
sanctions provided in this section in certain specified circumstances.

This section would also amend section 231 of the Countering America's
Adversaries Through Sanctions Act (Public Law 115-44), by providing an authority
to suspend the imposition of sanctions under that Act for 180 day periods in the
event a person demonstrates that they are directly supporting U.S. national
security objectives and have taken specified steps, including terminating defense
relationships with Russia, or reducing reliance upon the Russian defense or
intelligence sectors.

Finally, all provisions or amendments made by this section would expire in
5 years.

Section 1237—Extension of Limitation on Military Cooperation between the United
States and the Russian Federation

This section would extend for 1 year section 1232(a) of the National Defense
Authorization Act for Fiscal Year 2017 (Public Law 114-328), as most recently
amended by section 1231 of the National Defense Authorization Act for Fiscal Year
2018 (Public Law 115-91). This section would limit the use of fiscal year 2019 funds
for bilateral military-to-military cooperation between the Government of the United
States and the Russian Federation until the Secretary of Defense, in coordination
with the Secretary of State, provides a certification to appropriate congressional
committees relating to certain actions by Russia. This section would also allow the
Secretary of Defense to waive the limitation under certain conditions.

SUBTITLE E—MATTERS RELATING TO THE INDO-PACIFIC REGION
Section 1241—Support for Indo-Pacific Stability Initiative
This section would express the sense of Congress in support of the Indo-
Pacific Stability Initiative to increase and enhance U.S. force posture; improve

military and defense infrastructure, basing, and logistics; and increase bilateral and
multilateral training and exercises with allies and partner nations.
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This section would require the Secretary of Defense to submit a
requirement and resource plan to the congressional defense committees by March 1,
2019, that includes an analysis of the challenges faced by the United States to meet
the objectives and activities outlined in the Indo-Pacific Stability Initiative and the
resource requirements needed through fiscal year 2024 to address such challenges.
This section also would require the Secretary to submit budget materials in support
of the budget of the President for fiscal year 2020.

Section 1242—United States Strategy on China

This section would require the President to issue a strategy on the United
States' whole-of-government approach to safeguard U.S. interests against Chinese
industrial acquisitions, political influence, and regional and global military
capabilities and presence that have defense and security implications for the United
States and its allies and partners. The strategy and recommendations for
1mplementation would be required to be submitted to the appropriate congressional
committees as a written report not later than March 1, 2019.

Section 1243—Strengthening Taiwan's Force Readiness

This section would direct the Secretary of Defense to conduct a
comprehensive assessment, in consultation with appropriate counterparts of
Taiwan, on ways to enhance and reform Taiwan's military forces, particularly
Taiwan's reserve forces. The assessment would also require the development of
recommendations to strengthen bilateral cooperation and improve Taiwan's self-
defense capabilities. The Secretary of Defense, in consultation with the Secretary of
State, would be required to submit a report on the assessment and a list of
recommendations and planned actions to the appropriate congressional committees
not later than 1 year after the date of the enactment of this Act.

Section 1244—Modification, Redesignation, and Extension of Southeast Asia
Maritime Security Initiative

This section would modify the Southeast Asia Maritime Security Initiative
by amending the name to the Indo-Pacific Maritime Security Initiative. It would
include India as a covered country and allow for the inclusion of additional
countries in the Indo-Pacific region if the Secretary of Defense, in concurrence with
the Secretary of State, determines and certifies to the appropriate committees of
Congress that it is important for increasing maritime security and maritime domain
awareness. This section would also extend the authority by 3 years from September
30, 2020, to September 30, 2023.

Section 1245—Missile Defense Exercises in the Indo-Pacific Region with United
States Regional Allies and Partners
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This section would express the sense of Congress that the United States
should continue to develop and deploy robust missile defense in the Indo-Pacific
region. This section would also express that the United States should increase
coordination, conduct bilateral and multilateral missile defense exercises, and
increase the capacity and integration of missile defense systems with allies and
partners to move toward a more interoperable and integrated missile defense
architecture.

This section would also state that the Secretary of Defense may conduct
missile defense exercises in the Indo-Pacific region with U.S. regional allies and
partners to improve interoperability.

Finally, this section would require the Secretary of Defense to provide a
briefing to the congressional defense committees, the Committee on Foreign
Relations of the Senate, and the Committee on Foreign Affairs of the House of
Representatives on the matters contained in subsection (c) not later than 120 days
after the date of the enactment of this Act.

Section 1246—Quadrilateral Cooperation and Exercise

This section would express the sense of Congress on supporting
quadrilateral cooperation among the United States, Japan, the Commonwealth of
Australia, and the Republic of India, and others as appropriate.

This section would also state that the Secretary of Defense may conduct a
quadrilateral naval military exercise and it would require the Secretary to provide a
briefing to the congressional defense committees, the Committee on Foreign
Relations of the Senate, and the Committee on Foreign Affairs of the House of
Representatives on matters contained in this section not later than 120 days after
the date of the enactment of this Act.

Section 1247—Name of United States Indo-Pacific Command

This section would change the name of "United States Pacific Command" to
"United States Indo-Pacific Command" beginning in January 1, 2020. This section
also would make several conforming amendments pursuant to the name change.

The committee notes that changing the name from "United States Pacific
Command" to "United States Indo-Pacific Command" may involve some necessary
administrative expenditures. The committee believes the Department of Defense
should be prudent and minimize such costs to the extent practicable.

Section 1248—Requirement for Critical Languages and Expertise in Chinese,
Korean, and Russian

This section would require the Secretary of Defense to provide a plan to
address shortfalls in Chinese, Korean, and Russian language and expertise across
the Department of Defense. Specifically, the plan shall provide a near-term and
long-term plan for how the Department is building competency in these critical
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areas and the Secretary of Defense shall submit that plan to the congressional
defense committees not later than 180 days after the date of the enactment of this
Act.

SUBTITLE F—OTHER MATTERS

Section 1251—Report on Status of the United States Relationship with the Republic
of Turkey

This section would require the Secretary of Defense, in consultation with
the Secretary of State, to submit a report on the U.S.-Turkish relationship to the
congressional defense committees, the Committee on Foreign Relations of the
Senate and the Committee on Foreign Affairs of the House of Representatives, not
later than 60 days after the date of the enactment of this Act.

This section would also prohibit any action to execute delivery of a foreign
military sale for major defense equipment under section 36 of the Arms Export
Control Act (22 U.S.C. 2761) to the Republic of Turkey until the required report is
delivered to the specified congressional committees.

Section 1252—Sense of Congress on Unity of Gulf Cooperation Council Member
Countries

This section would describe the sense of Congress that the member
countries of the Gulf Cooperation Council (GCC) are important security cooperation
partners of the United States, that GCC unity and cohesion is critical to facing the
growing threats from the Islamic Republic of Iran, and that the timely
normalization of diplomatic, security, and economic relationships is in the best
interest of the United States.

Section 1253—Report on United States Government Police Training and Equipping
Programs for Mexico

This section would require the President to submit a report to the
congressional defense committees, the Committee on Foreign Relations of the
Senate, the Committee on Homeland Security and Governmental Affairs of the
Senate, and the Committee on the Judiciary of the Senate, and the Committee on
Foreign Affairs of the House of Representatives, the Committee on Homeland
Security of the House of Representatives, and the Committee on the Judiciary of the
House of Representatives by July 1, 2019, on U.S. police training and equipping
programs with the United States of Mexico.

Section 1254—Authority to Increase Engagement and Military-to-Military
Cooperation with Western Balkans Countries
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This section would authorize the Secretary of Defense to increase
engagement and military-to-military cooperation utilizing authorized programs and
activities under chapter 16 of title 10, United States Code, for the Western Balkans
region including the Republic of Serbia, Bosnia and Herzegovina, the Republic of
Kosovo, and the Republic of Macedonia.

The committee 1s concerned about long-term stability and security in the
Western Balkans region. Ethnic tensions, economic challenges, and malign outside
influences are contributing to the instability of the region. The committee remains
concerned about the upcoming elections in Bosnia and Herzegovina. Since the
signing of the Dayton Accords in 1995, Bosnia and Herzegovina has maintained
growth in developing democratic institutions and elections. The committee
encourages the Government of Bosnia and Herzegovina to promptly and effectively
address their constitutional challenges and hold fair and free elections in October
2018.

The committee remains deeply concerned over the Russian Federation’s
intensifying efforts to assert its influence in the Western Balkans. The committee
condemns Russia’s involvement in the attempted coup against the Government of
the newest member of the North Atlantic Treaty Organization (NATO),
Montenegro, in October 2016. The committee is also concerned about Russian
information operations in the Balkans including propaganda and efforts to highlight
lingering ethnic tensions.

The committee is encouraged by the strong partnerships that continue to
develop in the Western Balkans with the United States. These partnerships are
vital to increase security, stability, and prosperity in the region. The committee also
encourages European partners and allies to strengthen relationships in the region
as well. The committee 1s hopeful about, and supportive of, the continued work of
many in the region toward goals of integrating into the Euro-Atlantic community,
including NATO and the European Union (EU). The continued forward progress by
these nations toward accession into NATO and the EU provides a stable framework
from which to achieve greater stability and security throughout Central Europe.
The committee notes that the Department of Defense should continue to increase
military-to-military cooperation and engagements in the region.

Section 1255—Technical Corrections Relating to Defense Security Cooperation
Statutory Reorganization

This section would make technical corrections relating to defense security
cooperation statutory reorganization.

Section 1258—Revision of Statutory References to Former NATO Support
Organizations and Related NATO Agreements

This section would amend section 2350d of title 10, United States Code, to

update the statutory reference to reflect a reorganization of the North Atlantic
Treaty Organization (NATO) with respect to the elimination of the NATO Support
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Organization and the establishment of the NATO Support and Procurement
Organization. This section would also amend section 2350d to reflect that NATO
supply and logistics support activities may extend to NATO operations outside of
Europe.

Section 1259—Sense of the Congress Concerning Military-to-Military Dialogues

This section would state the sense of Congress regarding the parameters
that lead to successful military-to-military dialogues.

TITLE XIV—OTHER AUTHORIZATIONS
LEGISLATIVE PROVISIONS
SUBTITLE A—MILITARY PROGRAMS
Section 1401—Working Capital Funds

This section would authorize appropriations for Defense Working Capital
Funds at the levels identified in section 4501 of division D of this Act.

Section 1402—Chemical Agents and Munitions Destruction, Defense

This section would authorize appropriations for Chemical Agents and
Munitions Destruction, Defense at the levels identified in section 4501 of division D
of this Act.

Section 1403—Drug Interdiction and Counter-Drug Activities, Defense-Wide

This section would authorize appropriations for Drug Interdiction and
Counter-Drug Activities, Defense-wide at the levels identified in section 4501 of
division D of this Act.

Section 1404—Defense Inspector General

This section would authorize appropriations for the Office of the Inspector
General at the levels identified in section 4501 of division D of this Act.

Section 1405—Defense Health Program

This section would authorize appropriations for the Defense Health
Program at the levels identified in section 4501 of division D of this Act.

SUBTITLE B—OTHER MATTERS
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Section 1411—Authority for Transfer of Funds to Joint Department of Defense-
Department of Veterans Affairs Medical Facility Demonstration Fund for Captain
James A. Lovell Health Care Center, Illinois

This section would authorize the transfer of funds from the Department of
Defense to the Joint Department of Defense-Department of Veterans Affairs

Medical Facility Demonstration Fund established by section 1704 of the National
Defense Authorization Act for Fiscal Year 2010 (Public Law 111-84).

TITLE XV—AUTHORIZATION OF ADDITIONAL APPROPRIATIONS
FOR OVERSEAS CONTINGENCY OPERATIONS

LEGISLATIVE PROVISIONS
SUBTITLE A—AUTHORIZATION OF APPROPRIATIONS

Section 1501—Purpose of Certain Authorizations of Appropriations

This section would establish the purpose of this title and make
authorization of appropriations available upon enactment of this Act for the
Department of Defense, in addition to amounts otherwise authorized in this Act, to
provide for additional authorization of funds due to overseas contingency operations
and other additional funding requirements.

Section 1502—Procurement

This section would authorize additional appropriations for procurement at
the levels identified in section 4102 of division D of this Act.

Section 1503—Research, Development, Test, and Evaluation
This section would authorize additional appropriations for research,
development, test, and evaluation at the levels identified in section 4202 of division
D of this Act.
Section 1504—Operation and Maintenance
This section would authorize additional appropriations for operation and
maintenance programs at the levels identified in section 4302 of division D of this

Act.

Section 1505—Military Personnel
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This section would authorize additional appropriations for military
personnel at the levels identified in section 4402 of division D of this Act.

Section 1506—Working Capital Funds

This section would authorize additional appropriations for Defense Working
Capital Funds at the levels identified in section 4502 of division D of this Act.

Section 1507—Drug Interdiction and Counter-Drug Activities, Defense-Wide
This section would authorize additional appropriations for Drug
Interdiction and Counter-Drug Activities, Defense-Wide, at the levels identified in
section 4502 of division D of this Act.

Section 1508—Defense Inspector General

This section would authorize additional appropriations for the Office of the
Inspector General at the levels identified in section 4502 of division D of this Act.

Section 1509—Defense Health Program

This section would authorize additional appropriations for the Defense
Health Program at the levels identified in section 4502 of division D of this Act.

SUBTITLE B—FINANCIAL MATTERS
Section 1511—Treatment as Additional Authorizations

This section would state that amounts authorized to be appropriated by this
title are in addition to amounts otherwise authorized to be appropriated by this Act.

Section 1512—Special Transfer Authority

This section would authorize the transfer of up to $4.5 billion of additional
war-related funding authorizations in this title among the accounts in this title.

SUBTITLE C—LIMITATIONS, REPORTS, AND OTHER MATTERS
Section 1521—Afghanistan Security Forces Fund
This section would extend the Afghanistan Security Forces Fund through
December 31, 2019. This section would also set a goal of using $18.0 million to

support, to the extent practicable, the efforts of the Government of the Islamic
Republic of Afghanistan to promote the recruitment, training, and integration of
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Afghan women into the Afghan National Defense and Security Forces and as
security personnel for future elections.

This section would also require an assessment of the Government of
Afghanistan’s ability to manage, employ, and sustain equipment divested under the
Afghan Security Forces Fund; if the results of said assessment are unfavorable, the
Secretary of Defense, in consultation with the Secretary of State, would be
authorized to withhold assistance under the Afghanistan Security Forces Fund.

Section 1522—dJoint Improvised-Threat Defeat Fund

This section would amend subsections (b) and (c) of section 1514 of the John
Warner National Defense Authorization Act for Fiscal Year 2007 (Public Law 109-
364) to extend the use and transfer authority for the Joint Improvised-Threat
Defeat Fund through fiscal year 2019. This section would also extend the authority
for interdiction of improvised explosive device precursor chemicals to December 31,
2019.

This section would also direct the Secretary of Defense to submit to the
Committees on Armed Services of the Senate and the House of Representatives by
March 1, 2019, a plan to transition funding for the Joint Improvised-Threat Defeat
Fund from Overseas Contingency Operations to the base budget.

TITLE XVI—STRATEGIC PROGRAMS, CYBER, AND
INTELLIGENCE MATTERS

LEGISLATIVE PROVISIONS
SUBTITLE A—SPACE ACTIVITIES
Section 1603—Provision of Space Situational Awareness Services and Information

This section would amend section 2274 of title 10, United States Code, by
terminating the authority of the Department of Defense to provide space situational
awareness (SSA) data to commercial and foreign entities on January 1, 2024. This
section would further require the Secretary of Defense to enter into a contract with
a federally funded research and development center to assess which department or
departments should assume the authorities of section 2274 of title 10. This section
would also direct the Secretary of Defense to develop a plan to ensure that one or
more departments may provide space situational awareness services to non-United
States Government entities. Lastly, this section would direct the Secretary to
submit a report to the appropriate congressional committees, as defined by this
section, on such plan.

Section 1607—Limitation on Availability of Funds for Joint Space Operations
Center Mission System
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This section would limit obligation or expenditure of funds for the Joint
Space Operations Center Mission System until the Deputy Secretary of Defense
provides to the congressional defense committees a certification that the Secretary
of the Air Force has contracted for services to operationalize existing best-in-breed
commercial space situational awareness capabilities in order to fill existing gaps in
space situational requirements.

Section 1609—Report on Protected Satellite Communications

This section would require the Secretary of Defense to submit a report to
the congressional defense committees by December 31, 2018, on how specific
protected satellite communications programs meet the requirements for resilience,
mission assurance, and nuclear command, control, and communication missions of
the Department of Defense.

SUBTITLE B—DEFENSE INTELLIGENCE AND INTELLIGENCE-RELATED ACTIVITIES
Section 1621—Role of Under Secretary of Defense for Intelligence

This section would amend section 137 of title 10, United States Code, to
clarify the responsibilities of the Under Secretary of Defense for Intelligence. The
committee expects the Under Secretary to coordinate the policy, plans, and
programs, and provide direct oversight, of all defense intelligence elements on
behalf of the Secretary of Defense.

Section 1622—Security Clearance for Dual Nationals

This section would authorize the Secretary of Defense to apply additional
security reviews to dual citizens seeking positions that require access to highly
classified information. The committee expects that any additional security reviews
will not further exacerbate background investigation backlogs.

Section 1623—Department of Defense Counterintelligence Polygraph Program
This section would amend section 1564a of title 10, United States Code, by
authorizing the Secretary of Defense to add dual citizens to Department of Defense
counterintelligence polygraph program, for the purposes of assessing risk.
Section 1624—Defense Intelligence Business Management Systems
This section would require the Chief Management Officer of the
Department of Defense, in coordination with the Under Secretary of Defense

(Comptroller) and the Under Secretary of Defense for Intelligence, to provide a
report to the congressional defense committees and the congressional intelligence
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committees, not later than March 1, 2019, outlining a plan to standardize the
planning, programming, budgeting, and execution process for the Military
Intelligence Program (MIP) across the Department of Defense. This section would
also direct the implementation of the plan not later than October 1, 2020. This
section would prohibit the use of program elements that contain both MIP and non-
MIP resources. The committee is concerned with the Department's ability to provide
sufficient oversight of the Military Intelligence Program budget.

Section 1625—Modification to Annual Briefing on the Intelligence, Surveillance,
and Reconnaissance Requirements of the Combatant Commands

This section would require the Department of Defense to incorporate into
the existing report required by section 1626 of the Carl Levin and Howard P. "Buck"
McKeon National Defense Authorization Act for Fiscal Year 2015 (Public Law 113-
291) data related to the number of requests for intelligence, surveillance, and
reconnaissance capability and capacity submitted to the Chairman of the Joint
Chiefs of Staff (CJCS) by the combatant commanders, the number of requests
formally validated by the CJCS, the quantity of validated requests tasked to the
military services to fulfill, and the amount of validated requests actually fulfilled by
the military services.

Section 1626—Prohibition on the Availability of Funds for Department of Defense
Assuming Background Investigation Mission for the Federal Government

This section would prohibit the Department of Defense from assuming the
background investigation mission for the entire Federal Government before
December 31, 2019.

SUBTITLE D—NUCLEAR FORCES

Section 1644—Procurement Authority for Certain Parts of Intercontinental Ballistic
Missile Fuzes

This section would authorize $9.8 million of the funds made available by
this Act for Missile Procurement, Air Force, for the procurement of certain
commercially available parts of intercontinental ballistic missile fuzes,
notwithstanding section 1502(a) of title 31, United States Code, under contracts
entered into under section 1645(a) of the Carl Levin and Howard P. "Buck" McKeon
National Defense Authorization Act for Fiscal Year 2015 (Public Law 113-291).

Section 1646—Independent Study on Nuclear Weapons Launch-Under-Attack
Option

This section would require the Secretary of Defense, within 30 days of
enactment of this Act, to seek to enter into a contract with a federally funded
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research and development center (FFRDC) to conduct a study on the potential
benefits and risks of reducing the role of the launch-under-attack option in U.S.
nuclear weapons planning. The Secretary would not be allowed to award such
contract to an FFRDC for which the Air Force is the primary sponsor. This section
would require the FFRDC to submit the report to the Secretary not later than 270
days after enactment of this Act, and would require the Secretary to submit the
report to the congressional defense committees not later than 30 days after
receiving it.

SUBTITLE E—MISSILE DEFENSE PROGRAMS

Section 1668—Limitation on Availability of Funds for Army Lower Tier Air and
Missile Defense Sensor

This section would limit obligation or expenditure of funds for the Lower
Tier Air and Missile Defense Sensor until the Secretary of the Army provides a
report detailing the rationale for any delay should the acquisition strategy delivered
in September 2018 push initial operating capability past 2023.

Section 1669—Missile Defense Radar in Hawaii

This section would express the sense of Congress on maintaining or
accelerating the schedule for the homeland missile defense in Hawaii. This section
would further require alignment of the In-Flight Interceptor Communications
System Data Terminal (IDT) with homeland defense radar in Hawaii by requiring
the Director of the Missile Defense Agency to provide a certification that the
contract for the homeland defense radar in Hawaii is on schedule to award the
contract by not later than December 31, 2018, and that the radar and the IDT will
reach initial operating capability not later than fiscal year 2023. Should the
contract not be awarded by December 31, 2018, this section would direct the
Director of the Missile Defense Agency to provide a briefing to the Committees on
Armed Services of the House of Representatives and the Senate every other week
until the date of award. This section would also require the Director of the Missile
Defense Agency to provide semiannual briefings to the Committees on Armed
Services of the House of Representatives and the Senate on progress of the IDT and
homeland missile defense radar in Hawaii, including updates on the environmental
impact study process and acquisition of the radar and terminal.

SUBTITLE F—OTHER MATTERS

Section 1682—Procurement of Ammonium Perchlorate and Other Chemicals for
Use in Solid Rocket Motors

This section would require the Secretary of the Army and the Deputy
Assistant Secretary of Defense for Manufacturing and Industrial Base Policy to

60



jointly conduct a business case analysis of the Federal Government using a
government-owned, contractor-operated model to ensure a robust domestic supply of
specialty chemicals, including ammonium perchlorate, for use in solid rocket
motors. The Secretary and Deputy Assistant Secretary would be required to submit
this business case analysis to the congressional defense committees by March 1,
2019.

This section would also require the Secretary of Defense to use, to the
extent practicable, full and open competition in awarding a contract for the sale of
ammonium perchlorate from retired solid rocket motors. The Secretary would be
required to notify the congressional defense committees 30 days after the date of
any such award that does not use full and open competition.

Section 1683—Conventional Prompt Global Strike Hypersonic Capabilities

This section would require the Secretary of Defense to submit to the
congressional defense committees by November 30, 2018, a validated requirement
for ground-, sea-, or air-launched (or a combination thereof) conventional prompt
global strike (CPGS) hypersonic capabilities.

This section would further require the Under Secretary of Defense for
Acquisition and Sustainment to submit a report to the congressional defense
committees by November 30, 2018, on the plan to deliver a CPGS capability in
accordance with section 1693 of the National Defense Authorization Act for Fiscal
Year 2018 (Public Law 115-91). The report would also include options with cost
estimates for accelerating delivery for such system, policy decisions needed to
employ the capabilities, and details with respect to the assessed level of ambiguity
and misinterpretation of risks, and how those risks would be addressed.

DIVISION B—MILITARY CONSTRUCTION AUTHORIZATIONS

TITLE XXVII—BASE REALIGNMENT AND CLOSURE ACTIVITIES
LEGISLATIVE PROVISIONS

Section 2702—Additional Authority to Realign or Close Certain Military
Installations

This section would provide the Secretary of Defense with authority to close
or realign a military installation if the Secretary receives notification from the
Governor of a State or territory that recommends the realignment or closure of a
military installation within the Governor's State or territory.

Section 2703—Prohibition on Conducting Additional Base Realignment and Closure
(BRAC) Round
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This section would affirm that nothing in this Act shall be construed to
authorize an additional Base Realignment and Closure round.

TITLE XXVIII—MILITARY CONSTRUCTION GENERAL
PROVISIONS

LEGISLATIVE PROVISIONS
SUBTITLE B—REAL PROPERTY AND FACILITIES ADMINISTRATION

Section 2811—Optional Participation in Collection of Information on Unutilized and
Underutilized Military Installation Properties Available for Homeless Assistance

This provision would amend section 11411 of title 42, United States Code,
to provide the Department of Defense discretion on the reporting of surplus
facilities for possible assistance for the homeless. Since most facilities owned by the
Department require credentialed access, few if any facilities have been transferred
for adaptive reuse by homeless organizations.

Section 2812—Force Structure Plans and Infrastructure Capabilities Necessary to
Support the Force Structure

This section would require the Secretary of Defense to submit a force
structure plan for each military service not later than February 3, 2021,
accompanied by a categorical model of installation capabilities required to support
force structure and an assessment of the adequacy of the Department of Defense's
existing infrastructure inventory to support force structure plans.

SUBTITLE C—LAND CONVEYANCES

Section 2821—Authority for Transfer of Administrative Jurisdiction over Certain
Lands, Marine Corps Air Ground Combat Center Twentynine Palms, California,
and Marine Corps Air Station Yuma, Arizona

This section would authorize the Secretary of the Navy to transfer acquired
State and privately owned lands to the Secretary of the Interior for inclusion as
public lands withdrawn and reserved by section 2941 of the National Defense
Authorization Act for Fiscal Year 2014 (Public Law 113-66). This section would also
allow the Secretary of the Interior to transfer certain parcels of land at Marine
Corps Air Station Yuma to the Secretary of the Navy.

SUBTITLE D—MILITARY LAND WITHDRAWALS
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Section 2831—Indefinite Duration of Certain Military Land Withdrawals and
Reservations and Improved Management of Withdrawn and Reserved Lands

This section would amend statutory authority for several military land
withdrawals to extend the withdrawals indefinitely. This section would also amend
section 670a of title 16, United States Code, to require the Secretary of the Interior
and the concerned Secretary of a military department to continuously review such
withdrawals and would establish a public comment process regarding the resource
management plans and military use of such lands.

DIVISION C—DEPARTMENT OF ENERGY NATIONAL
SECURITY AUTHORIZATIONS AND OTHER
AUTHORIZATIONS

TITLE XXXI—DEPARTMENT OF ENERGY NATIONAL SECURITY
PROGRAMS

LEGISLATIVE PROVISIONS
SUBTITLE A—NATIONAL SECURITY PROGRAMS AND AUTHORIZATIONS
Section 3101—National Nuclear Security Administration

This section would authorize appropriations for the National Nuclear
Security Administration for fiscal year 2019, including funds for weapons activities,
defense nuclear nonproliferation programs, naval reactor programs, and Federal
Salaries and Expenses, at the levels specified in the funding table in division D of
this Act.

This section would also authorize several new plant projects for the
National Nuclear Security Administration.

Section 3102—Defense Environmental Cleanup
This section would authorize appropriations for defense environmental
cleanup activities for fiscal year 2019 at the levels specified in the funding table in
division D of this Act.
Section 3103—Other Defense Activities
This section would authorize appropriations for Other Defense Activities for

the Department of Energy for fiscal year 2019 at the levels specified in the funding
table in division D of this Act.
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Section 3104—Nuclear Energy

This section would authorize appropriations for certain nuclear energy
programs for the Department of Energy for fiscal year 2019 at the levels specified in
the funding table in division D of this Act.

SUBTITLE B—PROGRAM AUTHORIZATIONS, RESTRICTIONS, AND LIMITATIONS

Section 3111—Security Clearance for Dual Nationals Employed by National
Nuclear Security Agency

This section would authorize the Secretary of Energy to apply additional
security reviews to dual citizens seeking positions that require access to highly
classified information. The committee expects that any additional security reviews
will not further exacerbate background investigation backlogs.

Section 3112—Department of Energy Counterintelligence Polygraph Program

This section would amend section 4504b of the Atomic Energy Defense Act
(50 U.S.C 2654b) by authorizing the Secretary of Energy to add dual citizens to the
Department of Energy counterintelligence polygraph program, for the purposes of
assessing risk.

Section 3113—Extension of Enhanced Procurement Authority to Manage Supply
Chain Risk

This section would extend the authority provided by section 2786 of title 50,
U.S. Code, for an additional 5 years, to June 30, 2023. This authority enables the
Secretary of Energy to take certain procurement actions to help protect the supply
chain for certain critical national security technologies. This section would also
make a technical correction to section 2786 of title 50, U.S. Code.

Section 3114—Low-Yield Nuclear Weapons

This section would repeal section 3116 of the National Defense
Authorization Act for Fiscal Year 2004 (Public Law 108-136) related to low-yield
nuclear weapons. This section would also authorize the Secretary of Energy, acting
through the Administrator for Nuclear Security, to carry out the engineering
development phase, and any subsequent phase, to modify or develop a low-yield
nuclear warhead for submarine-launched ballistic missiles.

Section 3115—Use of Funds for Construction and Project Support Activities
Relating to MOX Facility
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This section would require the Secretary of Energy to carry out construction
and project support activities relating to the Mixed Oxide Fuel Fabrication Facility
with any funds authorized to be appropriated by this Act or otherwise made
available for such purposes for fiscal year 2019. The Secretary would be allowed to
waive this requirement if the Secretary submits to the congressional defense
committees the matters described under section 3121(b)(1) of the National Defense
Authorization Act for Fiscal Year 2018 (Public Law 115-91).

Section 3117—Prohibition on Availability of Funds for Research and Development
of Advanced Naval Nuclear Fuel System Based on Low-Enriched Uranium

This section would prohibit any funds authorized to be appropriated by this
Act for fiscal year 2019 or otherwise made available to the Department of Energy or
the Department of Defense from being obligated or expended to plan or carry out
research and development of an advanced naval nuclear fuel system based on low-
enriched uranium. The section would provide an exception to this prohibition and
require that, in accordance with section 7319 of title 10, United States Code, that
$10.0 million of the funds authorized for defense nuclear nonproliferation within the
National Nuclear Security Administration's atomic energy defense activities shall
be made available to the Deputy Administrator for Naval Reactors for low-enriched
uranium activities.

SUBTITLE C—REPORTS
Section 3121—Notification Regarding Release of Contamination at Hanford Site

This section would require the Assistant Secretary of Energy for
Environmental Management to promptly notify and provide a briefing to the
congressional defense committees after any improper release of contamination
resulting from defense waste at the Hanford Site.

SUBTITLE D—OTHER MATTERS

Section 3131—Inclusion of Capital Assets Acquisition Projects in Activities by
Director for Cost Estimating and Program Evaluation

This section would amend section 3221 of the National Nuclear Security
Administration Act (50 U.S.C. 2411) to include capital assets in the definition of
major atomic energy defense acquisition programs regarding the authorities of the
Director for Cost Estimating and Program Evaluation.

The committee clarifies that this section does not affect the role of the
Department of Energy (DOE) Office of Project Management in overseeing
implementation of DOE Order 413.3B.

Section 3132—Whistleblower Protections
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This section would make a series of findings and express the sense of
Congress regarding nuclear safety and whistleblowers. This section would also
require the Secretary of Energy, including by acting through the Administrator for
Nuclear Security as appropriate, to impose civil penalties, as the Secretary or the
Administrator determine appropriate, on contractors, subcontractors, and suppliers
for violations of Department of Energy rules, regulations, and orders relating to
nuclear safety and radiation protection.

This section would also require the Secretary to define, within 120 days of
enactment of this Act, what constitutes evidence of a chilled work environment with
respect to employees and contractors making a whistleblower complaint and would
require an annual congressional notification on the imposition of any penalties
related to violations of rules, regulations, and orders by contractors, subcontractors,
and suppliers.

DIVISION D—FUNDING TABLES

Section 4001—Authorization of Amounts in Funding Tables

This section would provide for the allocation of funds among programs,
projects, and activities in accordance with the tables in division D of this Act,
subject to reprogramming guidance in accordance with established procedures.

Consistent with the previously expressed views of the committee, this
section would also require that a decision by an agency head to commit, obligate, or
expend funds to a specific entity on the basis of such funding tables be based on
merit-based selection procedures in accordance with the requirements of section
2304(k) and section 2374 of title 10, United States Code, and other applicable
provisions of law.
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Subtitle A—Authorization Of
Appropriations

[E—

SEC. 101 [Log 67304]1. AUTHORIZATION OF APPROPRIA-
TIONS.

Funds are hereby authorized to be appropriated for

fiscal year 2019 for procurement for the Army, the Navy

and the Marine Corps, the Air Force, and Defense-wide
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activities, as specified in the funding table in section 4101.
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SEC. 122 [Log 67497]. MULTIYEAR PROCUREMENT AUTHOR-

ITY FOR AMPHIBIOUS VESSELS.

(a) AUTHORITY FOR MULTIYEAR PROCUREMENT.—
Subject to section 2306b of title 10, United States Code,
the Secretary of the Navy may enter into one or more
multiyear contracts for the procurement of not more than
five amphibious vessels.

(b) LiMITATION.—The Secretary of the Navy may
not modify a contract entered into under subsection (a)
if the modification would increase the target price of an
amphibious vessel by more than 10 percent above the tar-
get price specified in the original contract awarded for the
amphibious vessel under subsection (a).

(¢) AUTHORITY FOR ADVANCE PROCUREMENT.—The
Secretary of the Navy may enter into one or more con-
tracts for advance procurement associated with the am-
phibious vessels for which authorization to enter into a
multiyear procurement contract is provided under sub-
section (a) and for equipment or subsystems associated
with the amphibious vessels, including procurement of—

(1) long lead time material; or
(2) material or equipment in economic order
quantities when cost savings are achievable.

(d) CONDITION FOR OUT-YEAR CONTRACT PAY-

MENTS.—A contract entered into under subsection (a)

shall provide that any obligation of the United States to

g:\VHLC\050318\050318.061.xm| (692106110)
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9

make a payment under the contract for a fiscal year after
fiscal year 2019 is subject to the availability of appropria-
tions or funds for that purpose for such later fiscal year.

(e) LIMITATION ON TERMINATION LIABILITY.—A
contract for the construction of amphibious vessels entered
mmto under subsection (a) shall include a clause that limits
the liability of the United States to the contractor for any
termination of the contract. The maximum liability of the
United States under the clause shall be the amount appro-
priated for the amphibious vessels covered by the contract
regardless of the amount obligated under the contract.

(f) AMPHIBIOUS VESSEL DEFINED.—The term “‘am-
phibious vessel” means a San Antonio class amphibious

transport dock ship with a Flight IT configuration.
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1 SEC. 128 [Log 67420]. LIMITATION ON PROCUREMENT OF
2 ECONOMIC ORDER QUANTITIES FOR VIR-
3 GINIA CLASS SUBMARINE PROGRAM.
4 Section 124 of the National Defense Authorization
5 Act for Fiscal Year 2018 (Public Law 115-91) is amend-
6 ed—
7 (1) in subsection (¢)(2), by striking “material”
8 and inserting ‘“‘subject to subsection (d), material’’;
9 (2) by redesignating subsection (d) through (f)
10 as subsections (e) through (g), respectively; and
11 (3) by inserting after subsection (c¢), the fol-
12 lowing:
13 “(d) LIMITATION ON PROCUREMENT OF ECONOMIC
14 ORDER QUANTITIES.—The Secretary of the Navy may not
15 enter into contracts for economic order quantities under
16 subsection (¢)(2) until the date on which the Secretary
17 certifies to the congressional defense committees that any

18 funds made available for such contracts will be used to
19 procure economic order quantities of material and equip-

20 ment for not fewer than 12 Virginia class submarines.”.
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1 SEC. 142.[Log 68007]. LIMITATION ON USE OF FUNDS FOR

KC-46A AIRCRAFT PENDING SUBMITTAL OF
CERTIFICATION.

(a) CERTIFICATION REQUIRED.—The Secretary of

2

3

4

5 the Air Force shall submit to the congressional defense
6 committees certification that, as of the date of the certifi-
7 cation—

8 (1) the supplemental type certification and the
9

military type certification for the KC-46A aircraft

10 have been approved; and

11 (2) the Air Force has accepted the delivery of
12 the first KC-46A aircraft.

13 (b) LaMITATION ON USE OF FUNDS.—None of the

14 funds authorized to be appropriated or otherwise made
15 available by this Act for fiscal year 2019 for Aircraft Pro-
16 curement, Air Force, may be obligated or expended for
17 three KC-46A aircraft until the Secretary of the Air Force

18 submits the certification required under subsection (a).
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SEC. 201 [Log 67305]1. AUTHORIZATION OF APPROPRIA-
TIONS.

Funds are hereby authorized to be appropriated for

fiscal year 2019 for the use of the Department of Defense

for research, development, test, and evaluation, as speci-
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fied in the funding table in section 4201.
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1 SEC. 213 [Log 67238]. PROHIBITION ON AVAILABILITY OF
2 FUNDS FOR THE WEATHER COMMON COMPO-
3 NENT PROGRAM.
4 (a) PROHIBITION.—None of the funds authorized to
5 be appropriated by this Act or otherwise made available
6 for fiscal year 2019 for research, development, test, and
7 evaluation, Air Force, for weather service (PE 0305111F,
8 Project 672738) for product development, test and evalua-
9 tion, and management services associated with the Weath-
10 er Common Component program may be oblicated or ex-
IT pended.
12 (b) REPORT REQUIRED.—
13 (1) IN GENERAL.—The Secretary of the Air
14 force shall submit to the congressional defense com-
15 mittees a report on technologies and capabilities
16 that—
17 (A) provide real-time or near real-time me-
18 teorological situational awareness data through
19 the use of sensors installed on manned and un-
20 manned aireraft; and
21 (B) were developed primarily using funds
22 of the Department of Defense.
23 (2) ELEMENTS.—The report under paragraph
24 (1) shall include
25 (A) a description of all technologies and
26 capabilities described in paragraph (1) that
g:\VHLC\050118\050118.015.xm (69211218)
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exist as of the date on which the report is sub-
mitted;

(B) a description of any testing activities
that have been completed for such technologies
and capabilities, and the results of those testing
activities;

(C) the total amount of funds used by the
Department of Defense for the development of
such technologies and capabilities;

(D) a list of capability gaps or shortfalls in
any major commands of the Air Force relating
to the gathering, processing, exploitation, and
dissemination of real-time or near real-time me-
teorological situational awareness data for un-
manned systems;

(E) an explanation of how such gaps or
shortfalls may be remedied to supplement the
weather forecasting capabilities of the Air Force
and to enhance the efficiency or effectiveness of
combat air power; and

(F') a plan for fielding existing technologies
and capabilities to mitigate such gaps or short-

falls.

(69211218)
75



G\CMTE\AS\IO\H\T2\T2. XML

20

1 SEC. 219 [Log 67590]. NATIONAL SECURITY SCIENCE AND
2 TECHNOLOGY STRATEGY.

3 (a) STRATEGY.—Not later than February 4, 2019,
4 the Secretary of Defense shall develop and implement a
S strategy (to be known as the “National Security Science
6 and Technology Strategy’”) to prioritize the science and
7 technology efforts and investments of the Department of
8 Defense.

9 (b) ELEMENTS.—The strategy under subsection (a)
10 shall—

11 (1) include specific goals for the science and
12 technology programs of the Department of Defense
13 in which personnel and resources of the Department
14 are ivested;

15 (2) be aligned with the National Defense Strat-
16 egy and Government-wide strategic science and tech-
17 nology priorities, including the defense budget prior-
18 ities of the Office of Science and Technology Policy
19 of the President;
20 (3) align the acquisition priorities, programs,
21 and timelines of the Department with the acquisition
22 priorities, programs, and timelines of defense enter-
23 prise laboratories and services;
24 (4) contain an assessment of high priority
25 emerging technology programs of the Department,
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21
including programs relating to hypersonics, directed
energy, synthetic biology, and artificial intelligence;

(5) identify high priority research and engineer-
ing requirements and gaps;

(6) include recommendations for changes in au-
thorities, regulations, policies, or any other relevant
areas, that would support the achievement of the
coals set forth in the strategy; and

(7) contain such other information as the Sec-
retary of Defense determines to be appropriate.

(¢) ANNUAL SUBMISSION.—

(1) IN GENERAL.—Not later than February 4,
2019, and annually thereafter through December 31,
2021, the Secretary of Defense shall submit to the
congressional defense committees the most recent
version of the strategy developed under subsection
(a).

(2) ForM OF SUBMISSION.—Each strategy sub-
mitted under paragraph (1) shall be submitted in
unclassified form, but may include a classified annex

(d) BRIEFING.—Not later than 14 days after the date

22 on which the initial strategy under subsection (a) is com-

23 pleted, the Under Secretary of Defense for Research and

24 Engineering shall provide to the Committees on Armed
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1 Services of the Senate and the House of Representatives

2 a briefing on the implementation of the strategy.
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Subtitle C—Reports and Other
Matters

SEC. 221 [Log 674711. REPORT ON SURVIVABILITY OF AIR
DEFENSE ARTILLERY.

(a) REPORT REQUIRED.—Not later than March 1,
2019, the Secretary of the Army shall submit to the Com-
mittees on Armed Services of the Senate and the House
of Representatives a report on the efforts of the Army to
improve the survivability of air defense artillery, with a
particular focus on the efforts of the Army to improve pas-
sive and active nonkinetic capabilities and training with

respect to such artillery.

(b) ELEMENTS.—The report required under sub-
section (a) shall include the following:

(1) An analysis of the utility of relevant passive
and active non-Kinetic integrated air and missile de-
fense capabilities, including tactical mobility, new
passive and active sensors, signature reduction, con-
cealment, and deception systems, and electronic war-
fare and high-powered radio frequency systems.

(2) An analysis of the utility of relevant active
kinetic capabilities, such as a new, long-range
counter-maneuvering threat missile and additional

indirect fire protection capability units to defend Pa-
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| triot and Terminal Iigh Altitude Area Defense bat-
2 teries.
3 (¢) ForM OF REPORT.—The report required under

4 subsection (a) shall be submitted in unclassified form, but

5 may contain a classified annex.
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SEC. 301 [Log 67306]. AUTHORIZATION OF APPROPRIA-
TIONS.

Funds are here by authorized to be appropriated for

fiscal year 2019 for the use of the Armed Forces and other

activities and agencies of the Department of Defense for

expenses, not otherwise provided for, for operation and
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maintenance, as specified in the funding table in section

4301.

[S—
e}
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1 SEC. 312 [Log 67711]. EXTENSION OF AUTHORIZED PERIODS
2 OF PERMITTED INCIDENTAL TAKINGS OF MA-
3 RINE MAMMALS IN THE COURSE OF SPECI-
4 FIED ACTIVITIES BY DEPARTMENT OF DE-
5 FENSE.

6 Section 101(a)(5)(A) of the Marine Mammal Protec-
7 tion Act of 1972 (16 U.S.C. 1371) is amended—
8 (1) in clause (i), by striking “Upon request”
9 and inserting “Except as provided by clause (ii),
10 upon request’’;
11 (2) by redesignating clauses (ii) and (iii) as
12 clauses (i11) and (1v), respectively; and
13 (3) by inserting after clause (i) the following
14 new clause (1):
15 “(11) In the case of a request described in clause (i)
16 made by the Department of Defense, such clause shall be
17 applied—
18 “(I) in the matter preceding clause (I), by sub-
19 stituting ‘ten consecutive years’ for ‘five consecutive
20 years’; and
21 “(IT) in clause (I), by substituting ‘ten-year’ for
22 ‘five-year’.”.
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SEC. 324 [Log 67281]. TEMPORARY MODIFICATION OF WORK-

[E—

LOAD CARRYOVER FORMULA.

During the period beginning on the date of the enact-
ment of this Act and ending on September 30, 2021, in
carrying out chapter 9, volume 2B (relating to Instruec-
tions for the Preparation of Exhibit Fund-11a Carryover
Reconciliation) of Department of Defense regulation

7000.14-R, entitled “Financial Management Regulation

O o0 9 N D B~ W

(FMR)”, in addition to any other applicable exemptions,

[am—
)

the Secretary of Defense shall ensure that with respect

[E—
[E—

to ecach military department depot or arsenal, outlay

[a—
(\9]

rates—

[am—
()

(1) reflect the timing of when during a fiscal

[
A

year appropriations have historically funded work-

[S—
W

load; and

[am—
(@)

(2) account for the varying repair cycle times of

[S—
N

the workload supported.
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1 SEC. 333 [Log 67343]. SURFACE WARFARE TRAINING IM-
2 PROVEMENT.

3 (a) FINDINGS.—Congress makes the following find-
4 ings:

5 (1) In 2017, there were three collisions and one
6 erounding involving United States Navy ships in the
7 Western Pacific. The two most recent mishaps in-
8 volved separate incidents of a Japan-based United
9 States Navy destroyer colliding with a commercial
10 merchant vessel, resulting in the combined loss of 17
11 sailors.

12 (2) The causal factors in these four mishaps
13 are linked directly to a failure to take sufficient ac-
14 tion in accordance with the rules of good seaman-
15 ship.

16 (3) Because risks are high in the maritime envi-
17 ronment, there are widely accepted standards for
18 safe seamanship and navigation. In the United
19 States, the International Convention on Standards
20 of Training, Certification and Watchkeeping (herein-
21 after in this section referred to as the “STCW?”) for
22 Seafarers, standardizes the skills and foundational
23 knowledge a maritime professional must have in sea-
24 manship and navigation.
25 (4) Section 568 of the National Defense Au-
26 thorization Act for Fiscal Year 2017 (Publhic Law
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1 114-328; 130 Stat. 2139) endorsed the STCW proc-
2 ess and required the Secretary of Defense to maxi-
3 mize the extent to which Armed Forces service,
4 training, and qualifications are creditable toward
5 meeting merchant mariner licenses and certifi-
6 cations.

7 (5) The Surface Warfare Officer Course Cur-
8 riculum 1s being modified to include ten individual
9 Go/No Go Mariner Assessments/Competency Check
10 Milestones to ensure standardization and quality of
11 the surface warfare community.

12 (6) The Military-to-Mariner Transition report
13 of September 2017 notes the Army maintains an ex-
14 tensive STCW qualifications program and that a
15 similar Navy program does not exist.

16 (b) SENSE OF CONGRESS.—It is the sense of Con-
17 gress that—

18 (1) the Secretary of the Navy should establish
19 a comprehensive individual proficiency assessment
20 process and include such an assessment prior to all
21 operational surface warfare officer tour assignments;
22 and
23 (2) the Secretary of the Navy should signifi-
24 cantly expand the STCW qualifications process to
25 improve seamanship and navigation individual skills
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22
training for surface warfare candidates, surface war-
fare officers, quartermasters and operations special-
ists to include an increased set of courses that di-
rectly correspond to STCW standards.

(¢) REPORT.—Not later than March 1, 2019, the

Secretary of the Navy shall submit to the congressional
defense committees a report that includes each of the fol-

lowing:

(1) A detailed description of the surface war-

10 fare officer assessments process.
11 (2) A list of programs that have been approved
12 for credit toward merchant mariner credentials.
13 (3) A complete gap analysis of the existing sur-
14 face warfare training curriculum and STCW.
15 (4) A complete gap analysis of the existing sur-
16 face warfare training curriculum and the 3rd mate
17 unlimited licensing requirement.
18 (5) An assessment of surface warfare options to
19 complete the 3rd mate unlimited license and the
20 STCW qualification.
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Subtitle C—Authorization of
Appropriations

SEC. 421 [log 67141]. MILITARY PERSONNEL.

(a) AUTHORIZATION OF APPROPRIATIONS.—Funds
are hereby authorized to be appropriated for fiscal year
2019 for the use of the Armed Forces and other activities
and agencies of the Department of Defense for expenses,
not otherwise provided for, for military personnel, as spec-
ified in the funding table in section 4401.

(b) CONSTRUCTION OF AUTHORIZATION.—The au-
thorization of appropriations in subsection (a) supersedes
any other authorization of appropriations (definite or in-

definite) for such purpose for fiscal year 2019.
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1 SEC. 502 [log 67344]. SURFACE WARFARE OFFICERS CA-
2 REER PATHS.

3 (a) IN GENERAL.—Chapter 602 of title 10, United
4 States Code, is amended by adding at the end the fol-
5 lowing new section:

6 “§6933. Surface warfare officers: career paths

7 “Any naval officer who is commissioned as a surface
8 warfare officer on or after January 1, 2021, shall be as-
9 signed to one of the following career paths:
10 “(1) Ship engineering systems.
11 “(2) Ship operations and combat systems.”.
12 (b) CLERICAL AMENDMENT.—The table of sections
13 at the beginning of such chapter is amended by adding
14 at the end the following new item:

“6933. Surface warfare officers: career paths.”.
g:\VHLC\050318\050318.074.xm (69219919)
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SEC. 512 [Log 67741]. MODIFICATION TO FORMS OF SUP-

PORT THAT MAY BE ACCEPTED IN SUPPORT
OF THE MISSION OF THE DEFENSE POW/MIA

ACCOUNTING AGENCY.

(a) PUBLIC-PRIVATE PARTNERSHIPS.—Subsection
(a) of section 1501a of title 10, United States Code, is
amended by adding at the end the following new sentence:
“An employee of an entity outside the Government that
has entered into a public-private partnership, cooperative
agreement, or a grant arrangement with, or in direct sup-
port of, the designated Defense Agency under this section
shall be considered to be an employee of the Federal Gov-
ernment by reason of participation in such partnership,
cooperative agreement, or grant, only for the purposes of
section H52a of title 5 (relating to maintenance of records
on individuals).”.

(b) AUTHORITY TO ACCEPT GIFTS IN SUPPORT OF

MISSION TO ACCOUNT FOR MISSING PERSONS FROM

Past CONFLICTS.—Such section is further amended—

(1) by redesignating subsections (e) and (f) as
subsections (f) and (g), respectively;

(2) by inserting after subsection (d) the fol-
lowing new subsection (e):
“(e) ACCEPTANCE OF GIFTS.—

“(1) AUTHORITY TO ACCEPT.—Subject to sub-
)

section (f)(2), the Secretary may accept, hold, ad-

g:\VHLC\050318\050318.074.xm (69219919)
May 3, 2018 (11:13 a.m.) 89



G\CMTE\AS\IO\H\T5\T5. XML

19

1 minister, spend, and use any gift of personal prop-
2 erty, money, or services made on the condition that
3 the gift be used for the purpose of facilitating ac-
4 counting for missing persons pursuant to section
5 1501(a)(2)(C) of this title.

6 “(2) GIFT FUNDS.—Gifts and bequests of
7 money accepted under this subsection shall be depos-
8 ited in the Treasury in the Department of Defense
9 General Gift Fund.

10 “(3) USE OF aGIrTs.—Personal property and
11 money accepted under this subsection may be used
12 by the Secretary, and services accepted under this
13 subsection may be performed, without further spe-
14 cific authorization in law.

15 “(4) EXPENSES OF TRANSFER.—The Secretary
16 may pay all necessary expenses in connection with
17 the conveyance or transfer of a gift accepted under
18 this subsection.

19 “(5) EXPENSES OF CARE.—The Secretary may
20 pay all reasonable and necessary expenses in connec-
21 tion with the care of a gift accepted under this sub-
22 section.”; and
23 (3) by adding at the end of subsection (g), as
24 redesignated by paragraph (1) of this subsection, the
25 following new paragraph:

g:\VHLC\050318\050318.074.xml (69219919)
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1 “(3) GIFT.—The term ‘gift’ includes a devise or
2 bequest.”.
3 (¢) CONFORMING AMENDMENT.—Subsection (a) of

4 such section is further amended by striking ‘“‘subsection

5 (e)(1)” and inserting “subsection (f)(1)”.
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1 SEC. 533 [log 67995]. EXTENSION OF PILOT PROGRAM TO

2 ASSIST MEMBERS IN OBTAINING POST-SERV-
3 ICE EMPLOYMENT.

4 Section 555(1) of the Carl Levin and Howard P.
5 “Buck” McKeon National Defense Authorization Act for
6 Fiscal Year 2015 (Public Law 113-291; 10 U.S.C. 1143
7 mnote) is amended by striking “20187 and inserting
8 20237,
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64
SEC. 544 [log 67841]1. CONTINUED ASSISTANCE TO SCHOOLS

WITH SIGNIFICANT NUMBERS OF MILITARY
DEPENDENT STUDENTS.
(a) ASSISTANCE TO SCHOOLS WITIHT SIGNIFICANT

NUMBERS OF MILITARY DEPENDENT STUDENTS.—Of the

amount authorized to be appropriated for fiscal year 2019
in Division D of this Act and available for operation and
maintenance for Defense-wide activities as specified in the
funding table in Section 4301 of this Act, $40,000,000
shall be available only for the purpose of providing assist-
ance to local educational agencies under subsection (a) of
section 572 of the National Defense Authorization Act for
Fiscal Year 2006 (Public Law 109-163; 20 U.S.C.
7703b).

(b) ImPACT AID FOR CHILDREN WITH SEVERE DIs-

ABILITIES.—Of the amount authorized to be appropriated

for fiscal year 2019 in Division D of this Act and available
for operation and maintenance for Defense-wide activities
as specified in the funding table in Section 4301 of this
Act, $10,000,000 shall be available for payments under
section 363 of the Floyd D. Spence National Defense Au-
thorization Act for Fiscal Year 2001 (Public Law 106-
398; 20 U.S.C. 7703a).

(¢) LocAL EDUCATIONAL AGENCY DEFINED.—In
this section, the term ‘‘local educational agency’” has the

meaning given that term in section 7013(9) of the Ele-

g:\VHLC\050318\050318.074.xm (69219919)
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I mentary and Secondary Education Act of 1965 (20 U.S.C.
2 T713(9)).
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Subtitle C—Other Matters

SEC. 621 [log 67251]. EXPANSIONS OF INSTALLATION BENE-
FITS TO SURVIVING SPOUSES, DEPENDENT

CHILDREN, AND OTHER NEXT OF KIN.
(a) ISSUANCE OF GOLD STAR INSTALLATION ACCESS

CARDS.

(1) ISSUANCE AND CONDITIONS ON USE.—

(A) IN GENERAL.—Chapter 57 of title 10,

United States Code, is amended by inserting
after section 1126 the following new section:
“§ 1126a. Gold Star Installation Access Card: issuance
and protections
“(a) ISSUANCE TO GOLD STAR SURVIVING SPOUSE
AND DEPENDENT CIHILDREN OF DECEASED MEMBER RE-
QUIRED.—The Secretary concerned shall provide for the
issuance of a standardized Gold Star Installation Access
Card to the widow and dependent children of a deceased
member of the armed forces described in section 1126(a)
of this title to facilitate their ability to gain unescorted
access to military installations for the purpose of attend-
ing memorial events, visiting gravesites, and obtaining the
on-installation services and benefits to which they are enti-
tled or eligible.
“(b) ISSUANCE TO OTHER NEXT OF KIN AUTHOR-

1ZED.—At the discretion of the Secretary concerned, the

g:\VHLC\050318\050318.068.xm (69215419)
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10

Secretary concerned may provide the Gold Star Installa-
tion Access Card to the parents and other next of kin of
a deceased member of the armed forces deseribed in sec-
tion 1126(a) of this title.

“(¢)  SERVICE-WIDE ACCEPTANCE OF ACCESS
CARD.—The Secretaries concerned shall work together to
ensure that a Gold Star Installation Access Card issued
by one armed force is accepted for access to military in-
stallations under the jurisdiction of another armed force.

“(d) PROTECTION OF INSTALLATION SECURITY.—In
developing, issuing, and accepting the Gold Star Installa-
tion Access Card, the Secretary concerned may take such
measures as the Secretary concerned considers nec-
essary—

“(1) to prevent fraud in the procurement or use
of the Gold Star Installation Access Card,;

“(2) to limit installation access to those areas
of the installation that provide the services and ben-
efits for which the recipient of the Gold Star Instal-
lation Access Card is entitled or eligible; and

“(3) to ensure that the availability and use of
the Gold Star Installation Access Card does not ad-
versely affect military installation security.

“(e) TERMINATION.—The Gold Star Installation Ac-

cess Card for the widow and dependent children of a de-

g:\VHLC\050318\050318.068.xm (69215419)
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I ceased member of the armed forces shall remain valid for
2 the life of the widow or child, regardless of subsequent
3 marital status of the widow, subject to periodic renewal
4 as determined by the Secretary concerned to ensure mili-
5 tary installation security.”.
6 (B) CLERICAL: AMENDMENT.—The table of
7 sections at the beginning of chapter 57 of title
8 10, United States Code, is amended by insert-
9 ing after the item relating to section 1126 the
10 following new item:
“1126a. Gold Star Installation Access Card: issuance and protections.”.
11 (2)  APPLICABILITY OF CURRENT DEFINI-
12 TIONS.—Section 1126(d) of title 10, United States
13 Code is amended by striking the matter preceding
14 paragraph (1) and inserting the following: “In this
15 section and section 1126a of this title:”.
16 (b) EXTENSION OF COMMISSARY AND EXCHANGE
17 BENEFITS FOR REMARRIED SPOUSES WITII DEPENDENT
18 CHILDREN.—
19 (1) BENEFITS.—Section 1062 of title 10,
20 United States Code, is amended—
21 (A) by striking “The Secretary of De-
22 fense” and inserting the following:
23 “(a) CERTAIN UNREMARRIED FORMER SPOUSES.—
24 The Secretary of Defense”’; and
g:\VHLC\050318\050318.068.xml (69215419)
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1 (B) by adding at the end the following new
subsection:
“(b) CERTAIN REMARRIED SURVIVING SPOUSES.—
The Secretary of Defense shall prescribe such regulations

as may be necessary to provide that a surviving spouse

2
3
4
5
6 of a deceased member of the armed forces, regardless of
7 the marital status of the surviving spouse, who has guard-
8 1ianship of dependent children of the deceased member is
9 entitled to use commissary stores and MWR retail facili-
10 ties to the same extent and on the same basis as the

I1 unremarried surviving spouse of a member of the uni-

12 formed services.”.

13 (2) CONFORMING AMENDMENTS.—Section 1062
14 of title 10, United States Code, is further amend-
15 ed—

16 (A) by striking ‘“commissary and exchange
17 privileges” and inserting ‘‘use commissary
18 stores and MWR retail facilities”; and

19 (B) by adding at the end the following new
20 subsection:

21 “(¢) MWR REeTAIL FAcCILITIES.—The term ‘MWR

22 retail facilities’ has the meaning given that term in section
23 1063(e) of this title.”.

24 (3) CLERICAL AMENDMENTS.—

g:\VHLC\050318\050318.068.xm (69215419)
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(A) SECTION HEADING.—The heading of
section 1062 of title 10, United States Code, is
amended to read as follows:
Certain former spouses and surviving

spouses”.

(B) TABLE OF SECTIONS.—The table of
sections at the beginning of chapter 54 of title
10, United States Code, is amended by striking

the item relating to section 1062 and inserting

the following new item:

“1062. Certain former spouses and surviving spouses.”.
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1 Subtitle A—TRICARE and Other
2 Health Care Benefits
3 SEC. 701.[Log 674771 TRICARE MEDICARE ADVANTAGE DEM-
4 ONSTRATION PROGRAM.
5 (a) ESTABLISHHMENT.—
6 (1) IN GENERAL.—Not later than two years
7 after the date of the enactment of this Act, the Sec-
8 retary of Defense, in consultation with the Secretary
9 of Health and Human Services, shall carry out a
10 demonstration program under which, notwith-
11 standing section 1851(¢)(3) of the Social Security
12 Act (42 U.S.C. 1395w-21(¢)(3)), each covered indi-
13 vidual is deemed, unless the individual (in accord-
14 ance with a process specified by the Secretaries)
15 elects otherwise, to have elected to receive benefits
16 under title XVIII of such Act (42 U.S.C. 1395 et
17 seq.) through a participating MA plan, with respect
18 to the military health system region involved, (and
19 shall be enrolled in such plan) for each plan year
20 during which such demonstration program is carried
21 out. In carrying out the demonstration program, the
22 Secretary shall ensure that a covered individual who
23 1s enrolled in an MA plan in a military health sys-
24 tem region selected under paragraph (3) that is not
25 a participating MA plan may remain in such non-
g:\VHLC\042518\042518.194.xm (69236012)
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1 participating MA plan without making an election
2 through such process specified in the previous sen-
3 tence.

4 (2) DURATION.—Subject to subsection (d), the
5 demonstration program established under paragraph
6 (1) shall be carried out for a period of not less than
7 two plan years.

8 (b) PARTICIPATING MA PLANS.

9 (1) DEFINITION.—For purposes of this section,
10 the term “participating MA plan” means, with re-
11 spect to a military health system region selected
12 under paragraph (3) and a plan year beginning dur-
13 ing the period during which the demonstration
14 project is carried out, an eligible Medicare Advan-
15 tage plan that enters into a contract under para-
16 oraph (2) with the Secretary of Defense to partici-
17 pate in the demonstration program under this sec-
18 tion for such plan year.

19 (2) SELECTION OF PLANS.—
20 (A) IN GENERAL.—The Secretary shall,
21 after consultation with the TRICARE managed
22 care support contractor in each military health
23 system region selected under paragraph (3) and
24 with respect to each plan year beginning the pe-
25 riod during which such demonstration program
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1s carried out, enter into a contract with one or
more eligible Medicare Advantage plans de-
seribed in subparagraph (B) to participate in
the demonstration program for such plan year,
with respect to such military health system re-
oion. Under such contract, the Medicare Advan-
tage organization offering such plan, with re-
spect to such military health system region,
shall agree to provide coverage under such plan
to all covered individuals residing in such region
during such plan year.

(B) ELIGIBLE MEDICARE ADVANTAGE
PLAN.—For purposes of this section, an eligible
Medicare Advantage plan, with respect to a
military health system region selected under
paragraph (3), is an MA plan that satisfies the
following conditions, with respect to a plan year
beginning during the period during which the
demonstration program is carried out:

(1) The Medicare Advantage organiza-
tion offering the plan has in effect a con-
tract with the Secretary of Health and
Human Services under section 1857 of the
Social Security Act (42 U.S.C. 1395w—27)
for offering such plan to MA eligible indi-

(69236012)
102



G\CMTE\AS\IO\H\T\T7. XML

5}

1 viduals in such military health system re-
2 eion with respect to such plan year.

3 (i1)) The plan is, or is treated as, a
4 qualifying plan under section 1853(0)(3) of
5 such Act (42 U.S.C. 1395w—23(0)(3)),
6 with respect to such plan year.

7 (3) SELECTION OF MILITARY HEALTH SYSTEM

8 REGIONS.—The Secretary shall select two military

9 health system regions in which to carry out the dem-
10 onstration program, one from each TRICARE man-
11 aged care support contractor region. Each such re-
12 eion shall have a large concentration of beneficiaries
13 eligible for TRICARE for Life.

14 (¢) COSTS OF PROGRAM.—

15 (1) DEPARTMENT OF DEFENSE.—The Sec-
16 retary shall bear the costs to the Department of De-
17 fense and realize any potential savings to the De-
18 partment that result from the demonstration pro-
19 oram.
20 (2) CosT NEUTRALITY.—The costs paid under
21 the demonstration program by the United States to
22 the participating Medicare Advantage plans, and the
23 costs paid by the United States pursuant to
24 TRICARE for Life, for the period of the demonstra-
25 tion program, with respect to covered individuals en-
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1 rolled in such plans during such period, may not ex-
2 ceed the estimated costs that would have been paid
3 by the United States during such period for pro-
4 viding health care benefits to such individuals
5 through the original medicare fee-for-service pro-
6 eram under parts A and B of title XVIII of the So-
7 cial Security Act and TRICARE for Life, as ad-
8 justed to account for the age, location, and health
9 status of the population.
10 (d) CERTIFICATIONS REQUIRED TO CARRY OUT PRO-
11 GrRAM.—
12 (1) CERTIFICATIONS.—Not later than one year
13 after the date of the enactment of this Act, and an-
14 nually thereafter for each plan year occurring during
15 the period during which the demonstration program
16 is carried out, the Secretary shall submit to the ap-
17 propriate congressional committees a report and cer-
18 tification on the demonstration program. If the Sec-
19 retary does not submit the certification by such date
20 each year, the Secretary may not carry out the dem-
21 onstration program for the plan year or any subse-
22 quent plan year.
23 (2) ELEMENTS.—Each report and certification
24 under paragraph (1), with respect to a plan year,
25 shall include the following:
g:\VHLC\042518\042518.194.xm (69236012)
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1 (A) Except for the first report and certifi-
2 cation submitted under paragraph (1)—

3 (1) a certification that the demonstra-
4 tion program maintains cost neutrality
5 pursuant to subsection (¢)(2);

6 (i1) the number of covered individuals
7 eligible to be enrolled in the demonstration
8 program and the number of covered indi-
9 viduals who opted out of such enrollment
10 in each participating MA plan in each such
11 region; and

12 (1) an assessment of the number of
13 covered 1individuals enrolled in partici-
14 pating Medicare Advantage plans under
15 the demonstration program that have
16 reached the limit on out-of-pocket expendi-
17 tures applied under the respective plan.

18 (B) A certification that the access stand-
19 ards for the TRICARE program are met in the
20 Medicare Advantage plans selected under sub-
21 section (b)(2).
22 (C) A description of the average premium
23 rates, and copayments or cost sharing, if any,
24 for each participating MA plan in each military
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health system region selected under subsection
(b)(3).

(D) A description of the quality rating de-
termined under the 5-star rating system under
section 1853(0)(4) of the Social Security Act
(42 U.S.C. 1395w—23(0)(4)) for such plan year
for each participating MA plan.

(E) Any recommendations by the Secretary
with respect to any legislative actions to im-

prove the demonstration program.

(e) REPORT.—Not later than three years after the

12 date of the enactment of this Act, the Secretary shall sub-

13 mit to the appropriate congressional committees a report

14 providing a comprehensive assessment of the demonstra-

15 tion program.

16 (f) REGULATIONS.—

17 (1) IN GENERAL.—The Secretary may prescribe
18 regulations to expeditiously implement the dem-
19 onstration program under subsection (a).

20 (2) RULEMAKING.—The Secretary shall carry
21 out paragraph (1)—

22 (A) by prescribing an interim final rule;
23 and

24 (B) not later than 180 days after pre-
25 seribing such interim final rule and considering

g:\VHLC\042518\042518.194.xml
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1 public comments with respect to such interim

2 final rule, by prescribing a final rule.

3 (2) DEFINITIONS.—In this section:

4 (1) The term ‘“‘appropriate congressional com-

5 mittees” means—

6 (A) the Committees on Armed Services,

7 Ways and Means, and Energy and Commerce

8 of the House of Representatives; and

9 (B) the Committees on Armed Services,

10 Finance, and Health, Education, Liabor, and

11 Pensions of the Senate.

12 (2) The term ‘“covered individual” means an in-

13 dividual who—

14 (A) is a Medicare Advantage eligible indi-

15 vidual (as defined in section 1851(a)(3) of the

16 Social  Security Act (42 U.S.C. 1395w—

17 21(a)(3)));

18 (B) 1s enrolled in TRICARE for Life; and

19 (C) resides in a ZIP code that is located—

20 (1) in a military health system region

21 selected under subsection (b)(3); and

22 (ii) at least 40 miles from a military

23 medical center or a military hospital de-

24 scribed 1 subsections (b) and (¢) of sec-

25 tion 1073d of title 10, United States Code.
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1 (3) The term “Medicare Advantage organiza-
2 tion” has the meaning given that term in section
3 1859 of the Social Security Act (42 U.S.C. 1395w—
4 28).
5 (4) The term ‘“Medicare Advantage plan”
6 means a health plan under part C of title XVIII of
7 the Social Security Act (42 U.S.C. 1395w-21 et
8 seq.).
9 (5) The term “plan year” has the meaning
10 oiven such term for purposes of such part.
11 (6) The term “Secretary” means the Secretary
12 of Defense.
13 (7) The terms “TRICARE program” and
14 “TRICARE for Life” have the meanings given those
15 terms in section 1072 of title 10, United States
16 Code.
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SEC. 714.[Log 679901 IMPROVEMENTS TO TRAUMA CENTER

PARTNERSHIPS.

Section 708(¢) of the National Defense Authorization

Act for Fiscal Year 2017 (Public Law 114-328; 10 U.S.C.

1071 note) is amended—

(1) in paragraph (1), by striking ‘“‘large metro-

politan teaching hospitals that have level I civilian’’;

(2) in paragraph (2)—

(A) by striking “‘with ecivilian academic
medical centers and large metropolitan teaching
hospitals”; and

(B) by striking “the trauma centers of the
medical centers and hospitals” and inserting
“trauma centers’’; and

(3) in paragraph (3), by striking “‘large metro-

politan teaching hospitals” and inserting ‘‘trauma

centers’’.
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1 Subtitle A—Streamlining of De-

2 fense Acquisition Statutes and
3 Regulations

4 SEC. 800 [Log 67972]. EFFECTIVE DATES; COORDINATION
5 OF AMENDMENTS.

6 (a) EFFECTIVE DATES.

7 (1) PARTS 1 AND 1.—Parts I and II of this
8 subtitle, and the redesignations and amendments
9 made by such parts, shall take effect on February
10 1, 2020.

11 (2) PArrT 1ur.—Part III of this subtitle shall
12 take effect on the date of the enactment of this Act.
13 (b) COORDINATION OF AMENDMENTS.—The redes-

14 1ignations and amendments made by part II of this subtitle

15 shall be executed—

16 (1) before the amendments made by part I of
17 this subtitle; and
18 (2) after any amendments made by any other
19 provisions of this Act.
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I PART I—CONSOLIDATION OF DEFENSE ACQUISI-

TION STATUTES IN NEW PART V OF

SUB-

TITLE A OF TITLE 10, UNITED STATES CODE

SUBTITLE A.

SEC. 801 [Log 67094]. FRAMEWORK FOR NEW PART V OF

(a) IN GENERAL.—Subtitle A of title 10, United

lowing new part:

“PART V—ACQUISITION
“Chap.
“SUBPART A—GENERAL
20T, DEFINITIONS et
“203. General Matters oo
“205. Defense Acquisition SYStEM .....oocviviiiiiiiiiiiiiieee e
“207. Budgeting and Appropriations Matters ..........c.ccooevvviiiiiiiininennnn.
“209. Overseas Contingency Operations ...........cccceoveeeriieenieenieeeeneeeenn.
“SUBPART B—ACQUISITION PLANNING
21. Planning and Solicitation Generally ............cccooooeiiiiiiiiiiiniiiiiiinnn.
“221. Pl o and Solicitation G 113
23. Planning and Solicitation Relating to Particular Items or Serv-
“223. Pl o and Solicitat Relating to Particular It S

“241.
4243,
“245.
42417,
4249,
“251.
“253.
“255.

“271.
“273.
“2175.
“277.
“2179.
“281.
“283.
“285.

TCOS oottt
“SUBPART C(—CONTRACTING METHODS AND CONTRACT TYPES

Awarding of Contracts .......oovieviieiii e
Specific Types of Contracts .......cccoocvieiiiiniieiiie et
Task and Delivery Order Contracts (Multiple Award Contracts)
Acquisition of Commercial Ttems .........cccoooeiiiiiiiiiiiiiee
Multiyear Contracts .......ccocoiviiiiiiiiiiecee e
Simplified Acquisition Procedures ............cccooeeeiviiiiiiniiiinieee.
Emergency and Rapid AcquiSitions ..........ccccoevveeeniiieenniiieeennnen.
Contracting With or Through Other Agencies .............ccccoevernne.

“SUBPART D—GENERAL CONTRACTING REQUIREMENTS

Truthful Cost or Pricing Data .......cccoooviiiiiiiiiiieee,
Allowable COSES .oouviiiiiiiiiii e
Proprietary Contractor Data and Technical Data .......................
Contract FINancing ............cccocvviiiiiiiiiiiiieee et

Foreign Acquisitions ........cccoooiiiiiiiiiieii e
Small Business Programs ..........ccccoccooiiiniiiiiieieeeeee e
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3051
3101
3151
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3501
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5

“287. S0c10CCONOMIC PTrOSTAMNS ...vvviiiiiiiieeiiiieeeiiee e

“SUBPART E

SPECIAL CATEGORIES OF CONTRACTING:

ACQUISITION PROGRAMS AND MAJOR SYSTEMS

“301. Major Defense Acquisition Programs ........c..cccoocevveeiviiieieiinieeennns
“303. Weapon Systems Development and Related Matters ....................

“305. Other Matters Relating to Major Systems

“SUBPART F

SPECIAL CATEGORIES OF CONTRACTING: RESEARCH,

DEVELOPMENT, TEST, AND EVALUATION

“321. Research and Development Generally ........c.cccooeevvieiiiiiiiiiiiiieeenn,
“323. Innovation ........
“325. Department of Defense Laboratories ........coccccecveeiiiiieieiiiieeeenns
“327. Research and Development Centers and Facilities .........cccceeeen.
“329. Operational Test and Evaluation; Developmental Test and Eval-

uation

“SUBPART G—OTHER SPECIAL CATEGORIES OF CONTRACTING

“341. Contracting for Performance of Civilian Commercial or Indus-
trial Type Functions ..o

“343. Acquisition of Serviees .......ccccoeevieeennns
“345. Acquisition of Information Technology

“SUBPART H—CONTRACT MANAGEMENT

“361. Contract Administration .................ccccoiiiiiiiiiiiice e,
“363. Prohibitions and Penalties .................ccccoooiiiiiiiii
“365. Contractor WOrkforee ...,
“367. Other Administrative and Miscellaneous Provisions .....................

“381. Defense Industrial Base Generally
“383. Loan Guarantee Programs

“SUBPART I—DEFENSE INDUSTRIAL, BASE

“385. Procurement Technical Assistance Cooperative Agreement Pro-

gram

“Subpart A—General

“CHAPTER 201—DEFINITIONS

3 “SEC. 3001. [RESERVED].

[ Reserved]

4 “CHAPTER 203—GENERAL MATTERS

5 “SEC. 3021. [RESERVED].

[ Reserved]
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6
1 “CHAPTER 205—DEFENSE ACQUISITION
2 SYSTEM
3 “SEC. 3051. [RESERVED].
[Reserved]
4 “CHAPTER 207—BUDGETING AND
5 APPROPRIATIONS MATTERS
6 “SEC. 3101. [RESERVED].
[Reserved]
7 “CHAPTER 209—OVERSEAS CONTINGENCY
8 OPERATIONS
9 “SEC. 3151. [RESERVEDI].
[ Reserved]
10 “Subpart B—Acquisition Planning
11 “CHAPTER 221—PLANNING AND
12 SOLICITATION GENERALLY
13 “SEC. 3201. [RESERVED].
[Reserved]
14 “CHAPTER 223—PLANNING AND SOLICITA-
15 TION RELATING TO PARTICULAR
16 ITEMS OR SERVICES
17 «SEC. 3251. [RESERVEDI].
[Reserved]
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10
11
12

13
14
15

16
17

18
19
20

7
“Subpart C—Contracting Methods and Contract
Types
“CHAPTER 241 —AWARDING OF
CONTRACTS
“SEC. 3301. [RESERVED].
[Reserved]
“CHAPTER 243—SPECIFIC TYPES OF
CONTRACTS
“SEC. 3351. [RESERVED].
[Reserved]

“CHAPTER 245—TASK AND DELIVERY
ORDER CONTRACTS (MULTIPLE
AWARD CONTRACTS)

“SEC. 3401. [RESERVED].

[Reserved]
“CHAPTER 247—ACQUISITION OF
COMMERCIAL ITEMS
“SEC. 3451. [RESERVED].
[Reserved]
“CHAPTER 249—MULTIYEAR CONTRACTS
“SEC. 3501. [RESERVED].
[Reserved]
“CHAPTER 251—SIMPLIFIED ACQUISITION
PROCEDURES
“SEC. 3551. [RESERVED].

[ Reserved]
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1 “CHAPTER 253—EMERGENCY AND RAPID
2 ACQUISITIONS
3 “SEC. 3601. [RESERVED].
[Reserved]
4 “CHAPTER 255—CONTRACTING WITH OR
5 THROUGH OTHER AGENCIES
6 “SEC. 3651. [RESERVED].
[Reserved]
7 “Subpart D—General Contracting Requirements
8 “CHAPTER 271—TRUTHFUL COST OR
9 PRICING DATA
10 “SEC. 3701. [RESERVEDI].
[Reserved]
11 “CHAPTER 273—ALLOWABLE COSTS
12 “SEC. 3741. [RESERVED].
[Reserved]
13 “CHAPTER 275—PROPRIETARY CON-
14 TRACTOR DATA AND TECHNICAL DATA
15 <“SEC. 3771. [RESERVED].
[Reserved]
16 “CHAPTER 277—CONTRACT FINANCING
17 “SEC. 3801. [RESERVED].
[Reserved]
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1 “CHAPTER 279—CONTRACTOR AUDITS
2 AND ACCOUNTING
3 “SEC. 3841. [RESERVED].
[Reserved]
4  “CHAPTER 281—CLAIMS AND DISPUTES
S “SEC. 3861. [RESERVED].
[Reserved]
6 “CHAPTER 283—FOREIGN ACQUISITIONS
7 “SEC. 3881. [RESERVED].
[Reserved]
8 “CHAPTER 285—SMALL BUSINESS
9 PROGRAMS
10 “SEC. 3901. [RESERVED].
[Reserved]
11 “CHAPTER 287—SOCIOECONOMIC
12 PROGRAMS
13 “SEC. 3961. [RESERVED].
[ Reserved]
14 “Subpart E—Special Categories of Contracting:
15 Major Defense Acquisition Programs and Major
16 Systems
17 “CHAPTER 301—MAJOR DEFENSE
18 ACQUISITION PROGRAMS
19 “SEC. 4001. [RESERVEDI].
[Reserved]
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1 “CHAPTER 303—WEAPON SYSTEMS

2 DEVELOPMENT AND RELATED MATTERS

3 “SEC. 4071. [RESERVEDI].

[ Reserved]
4 “CHAPTER 305—OTHER MATTERS
5 RELATING TO MAJOR SYSTEMS
6 “SEC.4121. [RESERVED].
[Reserved]
7 “Subpart F—Special Categories of Contracting:
8 Research, Development, Test, and Evaluation
9 “CHAPTER 321—RESEARCH AND
10 DEVELOPMENT GENERALLY

11 <“SEC. 4201. [RESERVED].
[ Reserved]
12 “CHAPTER 323—INNOVATION

13 “SEC. 4301. [RESERVED].

[ Reserved]
14 “CHAPTER 325—DEPARTMENT OF
15 DEFENSE LABORATORIES

16 “SEC. 4351. [RESERVED].
[Reserved]
17 “CHAPTER 327—RESEARCH AND
18 DEVELOPMENT CENTERS AND FACILITIES
19 “SEC. 4401. [RESERVEDI].

[ Reserved]
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“CHAPTER 329—OPERATIONAL TEST AND

2 EVALUATION; DEVELOPMENTAL TEST
3 AND EVALUATION
4 «“SEC. 4451. [RESERVED].
[Reserved]
5 “Subpart G—Other Special Categories Of
6 Contracting
7 “CHAPTER 341—CONTRACTING FOR PER-
8 FORMANCE OF CIVILIAN COMMER-
9 CIAL OR INDUSTRIAL TYPE FUNC-
10 TIONS
11 «“SEC. 4501. [RESERVEDI].
[Reserved]
12 “CHAPTER 343—ACQUISITION OF
13 SERVICES
14 “SEC. 4541. [RESERVED].
[Reserved]
15 “CHAPTER 345—ACQUISITION OF
16 INFORMATION TECHNOLOGY
17 “SEC. 4571. [RESERVED].
[ Reserved]
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1 “Subpart H—Contract Management
2 “CHAPTER 361—CONTRACT
3 ADMINISTRATION
4 «“SEC. 4601. [RESERVED].

[Reserved]
5 “CHAPTER 363—PROHIBITIONS AND
6 PENALTIES
7 “SEC. 4651. [RESERVEDI].

[Reserved]
8 “CHAPTER 365—CONTRACTOR
9 WORKFORCE

10 “SEC. 4701. [RESERVED].

[Reserved]
11 “CHAPTER 367—OTHER ADMINISTRATIVE
12 AND MISCELLANEOUS PROVISIONS

13 “SEC. 4751. [RESERVED].

[Reserved]
14 “Subpart I—Defense Industrial Base
15 “CHAPTER 381—DEFENSE INDUSTRIAL
16 BASE GENERALLY
17 “SEC. 4801. [RESERVED].
[ Reserved]
18 “CHAPTER 383—LOAN GUARANTEE
19 PROGRAMS
20 “SEC. 4861. [RESERVED].
[ Reserved]
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1 “CHAPTER 385—PROCUREMENT TECH-

NICAL ASSISTANCE COOPERATIVE
AGREEMENT PROGRAM

A WP

“SEC. 4881. [RESERVED].
[Reserved]
(b) TABLE OF CHAPTERS AMENDMENT.—The table
of chapters at the beginning of subtitle A is amended by

adding at the end the following new items:

(o ~BEEE N E e Y|

“PART V—ACQUISITION

“Chap. Sec.

“SUBPART A—GENERAL

“201. DefINITIONS ..eiiiiiiiiiiiiie e 3001
“203. General Matters .....cooocoiiiiiiii e 3021
“205. Defense Acquisition SYStemM ........cococeeviiiiiiiiniiiiiiiieeeeee 3051
“207. Budgeting and Appropriations Matters ...........ccoovniiiniiininn. 3101
“209. Overseas Contingency Operations ........cc.ocecvvveeriivireeniiieeeesniieeeennns 3151

“SUBPART B—ACQUISITION PLANNING

“221. Planning and Solicitation Generally ..........c.ccccoociiieiiiiiieiniiireennns 3201
“223. Planning and Solicitation Relating to Particular Items or Serv-
LEBS ettt 3251

“SUBPART C—CONTRACTING METHODS AND CONTRACT TYPES

“241. Awarding of CONTIaCtS ....cccviieiiiiiee it 3301
“243. Specific Types of Contracts ........cccccevviiiiiiiniiiiiiieieeee 3351
“245. Task and Delivery Order Contracts (Multiple Award Contracts) 3401
“247. Acquisition of Commercial Items .........ccccoooiiiiiiiiiinie, 3451
“249. Multiyear Contracts ........cccoocieriiiiiiiinie e 3501
“251. Simplified Acquisition Procedures .........ccocccovoiiiniiiiiniiiniinieen. 3551
“253. Emergency and Rapid Acquisitions .........c.ccooeeeviiiiniiiniinninennne. 3601
“255. Contracting With or Through Other Agencies ..........cccccoevvireennn. 3651

“SUBPART D—GENERAL CONTRACTING REQUIREMENTS

“271. Truthful Cost or Pricing Data ......cocceiiiiiiiiiiiee e 3701
“273. Allowable CostS ..ooviiiiiiiiiiiie e 3741
“275. Proprietary Contractor Data and Technical Data ........................ 3771
“277. Contract FINanCing .........ccccceeiviiieeiiiiiieeeiite et 3801
“279. Contractor Audits and Accounting .........ccccccveeeviiieeiniiieeeniiieeeeins 3841
“281. Claims and DISPUtes .......ccccvieiiiiieeiiiiieeeeiie et 3861
“283. Foreign ACqUiSItIONS ......cccooviiiiiiiiiiiiieiicie e 3881
“285. Small Business Programs .........cccccooviiiiniiiieiiiiee e 3901
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“SUBPART E

“301.
“303.
“305.

“321.
“323.
“325.
“3217.
“329.

“341.

“343.
“345.

“361.
“363.
“365.
“367.

“381.
“383.
“385.

Socioeconomic Programs .......c.cooocviieiiiiie e

ACQUISITION PROGRAMS AND MAJOR SYSTEMS

Major Defense Acquisition Programs ...........cccevveeeiviiieiiiieeeeennen.
Weapon Systems Development and Related Matters ..o
Other Matters Relating to Major Systems ......cccocecvvveeviiiieenineeenn.

“SUBPART F—SPECTAL CATEGORIES OF CONTRACTING: RESEARCH

DEVELOPMENT, TEST, AND EVALUATION

Research and Development Generally ...,
INNOVATION Loiiiiiiiiii e
Department of Defense Liaboratories ..........ccoooveiiiiiiiiiiiiiinnnn.n.
Research and Development Centers and Facilities .........cccc..o.e...
Operational Test and Evaluation; Developmental Test and Eval-

TATIONL i

“SUBPART G—OTHER SPECIAL CATEGORIES OF CONTRACTING

Contracting for Performance of Civilian Commercial or Indus-
trial Type Functions

Acquisition of Services ........ccceeeennne..

Acquisition of Information Technolo@y ............ccoooviiiiiiiiiiiiiiin.

“SUBPART H—CONTRACT MANAGEMENT

Contract AdminiStration ..................cccoooiiiiiiiiiiieeeeeeiceeee e,
Prohibitions and Penalties ............cccoooiiiiiiiiiiiiiccciceeceeeeeee e,
Contractor Workforee ...,
Other Administrative and Miscellaneous Provisions .

“SUBPART I—DEFENSE INDUSTRIAL, BASE

Defense Industrial Base Generally .........ccccooovviiiiiiiiiieeiiiieeeee.
Loan Guarantee Programs ...........cccccceeviiiiiiiiiiiieeiiieeeiiee e
Procurement Technical Assistance Cooperative Agreement Pro-

1 1 PP P U USUUSI
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I PART II—REDESIGNATION OF SECTIONS AND

2 CHAPTERS OF SUBTITLES B, C, AND D TO
3 PROVIDE ROOM FOR NEW PART V OF SUB-
4 TITLE A

5 SEC. 806 [Log 67562]. REDESIGNATION OF SECTIONS AND

6 CHAPTERS OF SUBTITLE D OF TITLE 10,
7 UNITED STATES CODE—AIR FORCE.
8 (a) SuBTITLE D, PART III, SECTION NUMBERS.—

9 The sections in part IIT of subtitle D of title 10, United

10 States Code, are redesignated as follows:

11 (1) CHAPTER 909.—Each section in chapter 909
12 is redesignated so that the number of the section, as
13 redesignated, 1s the number equal to the previous
14 number plus 50.

15 (2) CHAPTER 907.—Each section in chapter 907
16 1s redesignated so that the number of the section, as
17 redesignated, is the number equal to the previous
18 number plus 70.

19 (3) CHAPTERS 901 AND 903.—Kach section in
20 chapter 901 and chapter 903 is redesignated so that
21 the number of the section, as redesignated, is the
22 number equal to the previous number plus 100.

23 (b) SUBTITLE D, PART II, SECTION NUMBERS.—The

24 sections in part II of such subtitle are redesignated as fol-

25 lows:
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1 (1) CHAPTER 831.—Section 8210 is redesig-
2 nated as section 9110.

3 (2) CHAPTER 833.—Sections 8251, 8252, 8257,
4 and 8258 are redesignated as sections 9131, 9132,
5 9137, and 9138, respectively.

6 (3) CHAPTER 835.—Sections 8281 and 8310
7 are redesignated as sections 9151 and 9160, respec-
8 tively.

9 (4) CHAPTER 839.—Section 8446 1is redesig-
10 nated as section 9176.

11 (5) CHAPTER 841.—Sections 8491 and 8503
12 are redesignated as sections 9191 and 9203, respec-
13 tively.

14 (6) CHAPTER 843.—Sections 8547 and 8548
15 are redesignated as sections 9217 and 9218, respec-
16 tively.

17 (7) CHAPTER 845.—Sections 8572, 8575, 8579,
18 8581, and 8583 are redesignated as sections 9222,
19 9225, 9229, 9231, and 9233, respectively.
20 (8) CHAPTER 849.—Section 8639 is redesig-
21 nated as section 9239.
22 (9) CHAPTER 853.—Sections 8681, 8684, and
23 8691 are redesignated as sections 9251, 9252, and
24 9253, respectively.
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1 (10) CHAPTER 855.—Section 8723 is redesig-
2 nated as section 9263.

3 (11) CHAPTER 857.—Kach section in chapter
4 857 1s redesignated so that the number of the sec-
5 tion, as redesignated, is the number equal to the
6 previous number plus 530.

7 (12) CHAPTER 861.—Section 8817 is redesig-
8 nated as section 9307.

9 (13) CHAPTER 867.—Kach section in chapter
10 867 1is redesignated so that the number of the sec-
11 tion, as redesignated, is the number equal to the
12 previous number plus 400.

13 (14) CIAPTER 869.—Sections 8961, 8962,
14 8963, 8964, 8965, and 8966 are redesignated as
15 sections 9341, 9342, 9343, 9344, 9345, and 9346,
16 respectively.

17 (15) CHAPTER 871.—Sections 8991 and 8992
18 are redesignated as sections 9361 and 9362, respec-
19 tively.
20 (16) CHAPTER 873.—Sections 9021, 9025, and
21 9027 are redesignated as sections 9371, 9375, and
22 93717, respectively.

23 (17) CHAPTER 875.—Section 9061 is redesig-
24 nated as section 9381.
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1 (¢) SUBTITLE D, PART I, SECTION NUMBERS.—
2 Each section in part I of such subtitle is redesignated so
3 that the number of the section, as redesignated, is the
4 number equal to the previous number plus 1,000.

5 (d) SUBTITLE D CHAPTER NUMBERS.

6 (1) PART IV CHAPTER NUMBERS.—KEach chap-
7 ter in part IV of such subtitle is redesignated so
8 that the number of the chapter, as redesignated, is
9 the number equal to the previous number plus 30.
10 (2) PArT III CHHAPTER NUMBERS.—Each chap-
11 ter in part III of such subtitle is redesignated so
12 that the number of the chapter, as redesignated, is
13 the number equal to the previous number plus 50.
14 (3) PART II CHAPTER NUMBERS.

15 (A) IN GENERAL.—Except as provided in
16 subparagraph (B), each chapter in part II of
17 such subtitle is redesignated so that the number
18 of the chapter, as redesignated, is the number
19 equal to the previous number plus 80.
20 (B) OTHER CHAPTERS.
21 (i) Chapter 861 is redesignated as
22 chapter 939.
23 (i1) Chapters 867, 869, 871, 873, and
24 875 are ecach redesignated so that the
25 number of the chapter, as redesignated, is
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1 the number equal to the previous number
2 plus 74.

3 (4) PART I CHAPTER NUMBERS.—Each chapter
4 in part I of such subtitle is redesignated so that the
5 number of the chapter, as redesignated, is the num-
6 ber equal to the previous number plus 100.

7 (e) SUBTITLE D TABLES OF SECTIONS AND TABLES
8 OF CHAPTERS.

9 (1) TABLES OF SECTIONS.—The tables of sec-
10 tions at the beginning of the chapters of such sub-
11 title are revised so as to conform the section ref-
12 erences 1n those tables to the redesignations made
13 by subsections (a), (b), and (¢).
14 (2) TABLES OF CHAPTERS.—The table of chap-
15 ters at the beginning of such subtitle, and the tables
16 of chapters at the beginning of each part of such
17 subtitle, are revised so as to conform the chapter
18 references and section references in those tables to
19 the redesignations made by this section.
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SEC. 807 [Log 67965]. REDESIGNATION OF SECTIONS AND

CHAPTERS OF SUBTITLE C OF TITLE 10,
UNITED STATES CODE—NAVY AND MARINE

CORPS.

(a) SUBTITLE C, PART I, SECTION NUMBERS.

(1) IN GENERAL.—Except as provided in para-
oraph (2), each section in part I of subtitle C of title
10, United States Code, is redesignated so that the
number of the section, as redesignated, is the num-
ber equal to the previous number plus 3,000.

(2) CHAPTER 513.—For sections in chapter
513, each section is redesignated so that the number
of the section, as redesignated, is the number equal

to the previous number plus 2,940.

The

(b) SuBTITLE C, PART II, SECTION NUMBERS.

16 sections in part II of such subtitle are redesignated as fol-

17 lows:

18 (1) CIHHAPTER 533.—Sections 5441, 5450, and
19 5451 are redesignated as sections 8101, 8102, and
20 8103, respectively.
21 (2) CHAPTER 535.—Sections 5501, 5502, 5503,
22 and 5508 are redesignated as sections 8111, 8112,
23 8113, and 8118, respectively.
24 (3) CHAPTER 537.—Section 5540 1is redesig-
25 nated as section 8120.
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1 (4) CHHAPTER 539.—Sections 5582, 5585, 5587,
2 5H87a, 5589, and 5596 are redesignated as sections
3 8132, 8135, 8137, 8138, 8139, and 8146, respec-
4 tively.
5 (5) CHAPTER 544.—Section 5721 is redesig-
6 nated as section 8151.
7 (6) CHAPTER 551.—Each section in chapter 551
8 is redesignated so that the number of the section, as
9 redesignated, 1s the number equal to the previous
10 number plus 2,220.
11 (7) CHAPTER 553.—Sections 5983, 5985, and
12 5986 are redesignated as sections 8183, 8185, and
13 8186, respectively.
14 (8) CHAPTER 555.—The sections in chapter 555
15 are redesignated as follows:
Section Redesignated Section
6011 8211
6012 8212
6013 8213
6014 8214
6019 8215
6021 8216
6022 8217
6024 8218
6027 8219
6029 8220
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Section Redesignated Section
6031 8221
6032 8222
6035 8225
6036 8226

1 (9) CHAPTER 557.—Each section in chapter 557
2 is redesignated so that the number of the section, as
3 redesignated, 1s the number equal to the previous
4 number plus 2,160.
5 (10) CHAPTER 559.—Section 6113 is redesig-
6 nated as section 8253.
7 (11) CHAPTER 561.—The sections in chapter
8 561 are redesignated as follows:
Section Redesignated Section
6141 8261
6151 8262
6152 8263
6153 8264
6154 8265
6155 8266
6156 8267
6160 8270
6161 8271
9 (12) CHAPTER 563.—Sections 6201, 6202, and
10 6203 are redesignated as sections 8281, 8282, and
11 8283, respectively.
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1 (13) CHAPTER 565.—Sections 6221 and 6222
2 are redesignated as sections 8286 and 8287, respec-
3 tively.

4 (14) CHAPTER 567.—Kach section in chapter
5 267 is redesignated so that the number of the sec-
6 tion, as redesignated, is the number equal to the
7 previous number plus 2,050.

8 (15) CHAPTER 569.—Section 6292 is redesig-
9 nated as section 8317,

10 (16) CHAPTER 571.—Kach section in chapter
11 271 is redesignated so that the number of the sec-
12 tion, as redesignated, is the number equal to the
13 previous number plus 2,000.

14 (17) CHAPTER 573.—Sections 6371, 6383,
15 6389, 6404, and 6408 are redesignated as sections
16 8371, 8372, 8373, 8374, and 8375, respectively.

17 (18) CHAPTER 575.—Sections 6483, 6484,
18 6485, and 6486 are redesignated as sections 8383,
19 8384, 8385, and 8386, respectively.
20 (19) CHAPTER 577.—Section 6522 is redesig-
21 nated as section 8392,
22 (¢) SUBTITLE C, PART III, SECTION NUMBERS.
23 (1) IN GENERAL.—Except as provided in para-
24 oraph (2), each section in part III of such subtitle
25 1s redesignated so that the number of the section, as
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redesignated, is the number equal to the previous
number plus 1,500.

(2) CHAPTER 609.—Sections 7101, 7102, 7103,
and 7104 are redesignated as sections 8591, 8592,
8593, and 8594, respectively.

(d) SuBTITLE C, PART IV, SECTION NUMBERS.—

The sections in part IV of such subtitle are redesignated

as follows:

(1) CHAPTER 631.—Each section in chapter 631

10 is redesignated so that the number of the section, as

11 redesignated, is the number equal to the previous

12 number plus 1,400.

13 (2) CHAPTER 633.—Each section in chapter 633

14 is redesignated so that the number of the section, as

15 redesignated, 1s the number equal to the previous

16 number plus 1,370.

17 (3) CHAPTER 637.—Sections 7361, 7362, 7363,

18 and 7364 are redesignated as sections 8701, 8702,

19 8703, and 8704, respectively.

20 (4) CHAPTER 639.—Sections 7395 and 7396

21 are redesignated as sections 8715 and 8716, respec-

22 tively.

23 (5) CHAPTER 641.—Each section in chapter 641

24 1s redesignated so that the number of the section, as
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| redesignated, is the number equal to the previous
2 number plus 1,300.
3 (6) CHAPTER 643.—Sections 7472, 7473, 7476,
4 7477, 7478, 7479, and 7480 are redesignated as
5 sections 8742, 8743, 8746, 8747, 8748, 8749, and
6 8750, respectively.
7 (7) CHAPTER 645.—Sections 7522, 7523, and
8 7524 are redesignated as sections 8752, 8753, and
9 8754, respectively.
10 (8) CHAPTER 647.—The sections in chapter 647
11 are redesignated as follows:
Section Redesignated Section
7541 8761
7541a 8761a
7541D 8761b
7542 8762
7543 8763
7544 8764
7545 8745
7546 8746
7577 8747
12 (9) CHAPTERS 649, 651, 653, AND 655.—Kach
13 section n chapters 649, 651, 653, and 655 is redes-
14 ignated so that the number of the section, as redes-
15 ignated, i1s the number equal to the previous number
16 plus 1,200.
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1 (10) CHAPTER 657.—Kach section in chapter
2 657 is redesignated so that the number of the see-
3 tion, as redesignated, is the number equal to the
4 previous number plus 1,170.

5 (11) CHAPTER 659.—Sections 7851, 7852,
6 7853, and 7854 are redesignated as sections 8901,
7 8902, 8903, and 8904, respectively.

8 (12) CHAPTER 661.—Sections 7861, 7862, and
9 7863 are redesignated as sections 8911, 8912, and
10 8913, respectively.

11 (13) CHAPTER 663.—Section 7881 is redesig-
12 nated as section 8921.

13 (14) CHAPTER 665.—Sections 7901, 7902, and
14 7903 are redesignated as sections 8931, 8932, and
15 8933, respectively.

16 (15) CHAPTER 667.—Sections 7912 and 7913
17 are redesignated as sections 8942 and 8943, respec-
18 tively.

19 (16) CHAPTER 669.—Section 7921 is redesig-
20 nated as section 8951.
21 (e) SUBTITLE C CHAPTER NUMBERS.
22 (1) PART I CHAPTER NUMBERS.—Each chapter
23 in part I of such subtitle is redesignated so that the
24 number of the chapter, as redesignated, is the num-
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1 ber equal to the previous number plus 300, except
2 that chapter 513 is redesignated as chapter 809.

3 (2) PART II CHAPTER NUMBERS.

4 (A) IN GENERAL.—Except as provided in
5 subparagraph (B), each chapter in part II of
6 such subtitle 1s redesignated so that the number
7 of the chapter, as redesignated, is the number
8 equal to the previous number plus 270.

9 (B) OTHER CHAPTERS.—Chapter 533 1is
10 redesignated as chapter 811, chapter 535 is re-
11 designated as chapter 812, chapter 537 is re-
12 designated as chapter 813, chapter 539 1is re-
13 designated as chapter 815, and chapter 544 is
14 redesignated as chapter 817.

15 (3) PArT III CHAPTER NUMBERS.—Each chap-
16 ter in part III of such subtitle is redesignated so
17 that the number of the chapter, as redesignated, is
18 the number equal to the previous number plus 250.
19 (4) PART IV CHAPTER NUMBERS.—Each chap-
20 ter in part IV of such subtitle is redesignated so
21 that the number of the chapter, as redesignated, is
22 the number equal to the previous number plus 228,
23 except that chapter 631 is redesignated as chapter
24 861 and chapter 633 is redesignated as chapter 863.
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(f) SUBTITLE C TABLES OF SECTIONS AND TABLES

2 OF CHAPTERS.—

3 (1) TABLES OF SECTIONS.—The table of sec-
4 tions at the beginning of each chapter of such sub-
5 title is revised so as to conform the section ref-
6 erences 1n the table to the redesignations made by
7 subsections (a), (b), (¢), and (d).

8 (2) TABLES OF CHAPTERS.—The table of chap-
9 ters at the beginning of such subtitle, and the tables
10 of chapters at the beginning of each part of such
11 subtitle, are revised so as to conform the chapter
12 references and section references in those tables to
13 the redesignations made by this section.
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1 SEC. 808 [Log 67966]. REDESIGNATION OF SECTIONS AND

2 CHAPTERS OF SUBTITLE B OF TITLE 10,

3 UNITED STATES CODE—ARMY.

4 (a) SUBTITLE B, PART I, SECTION NUMBERS.

5 Each section in part I of subtitle B of title 10, United

6 States Code, is redesignated so that the number of the

7 section, as redesignated, is the number equal to the pre-

8 wvious number plus 4,000.

9 (b) SuBTITLE B, PART II, SECTION NUMBERS.—The
10 sections in part II of such subtitle are redesignated as fol-
IT lows:

12 (1) CHAPTER 331.—Section 3210 1is redesig-
13 nated as section 7110.
14 (2) CHAPTER 333.—Sections 3251, 3258, and
15 3262 are redesignated as sections 7131, 7138, and
16 7142, respectively.
17 (3) CHAPTER 335.—Sections 3281, 3282, 3283,
18 and 3310 are redesignated as sections 7151, 7152,
19 7153, and 7160, respectively.
20 (4) CHAPTER 339.—Section 3446 is redesig-
21 nated as sections 7176.
22 (5) CHAPTER 341.—Sections 3491 and 3503
23 are redesignated as sections 7191 and 7203, respec-
24 tively.
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1 (6) CHAPTER 343.—Sections 3533, 3534, 3536,
2 3547 and 3548 are redesignated as sections 7213,
3 7214, 7316, 7217, and 7218, respectively.

4 (7) CHAPTER 345.—Sections 3572, 3575, 3579,
5 3581, and 3583 are redesignated as sections 7222
6 7225, 7229, 7231, and 7233, respectively.

7 (8) CHAPTER 349.—Section 3639 1is redesig-
8 nated as section 7239.

9 (9) CHAPTER 353.—Sections 3681, 3684, and
10 3691 are redesignated as sections 7251, 7252, and
11 7253, respectively.

12 (10) CHAPTER 355.—Section 3723 is redesig-
13 nated as section 7263.

14 (11) CHAPTER 357.—Kach section in chapter
15 357 18 redesignated so that the number of the sec-
16 tion, as redesignated, is the number equal to the
17 previous number plus 3,530.

18 (12) CHAPTER 367.—Kach section in chapter
19 367 is redesignated so that the number of the sec-
20 tion, as redesignated, is the number equal to the
21 previous number plus 3,400.
22 (13) CIAPTER 369.—Sections 3961, 3962,
23 3963, 3964, 3965, and 3966 are redesignated as
24 sections 7341, 7342, 7343, 7344, 7345, and 7346,
25 respectively.
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(14) CHAPTER 371.—Sections 3991 and 3992
are redesignated as sections 7361 and 7362, respec-
tively.

(15) CIHAPTER 373.—Sections 4021, 4024,
4025, and 4027 are redesignated as sections 7371,
7374, 7375, and 7377, respectively.

(16) CHAPTER 375.—Section 4061 is redesig-
nated as section 7381.

(¢) SUBTITLE B, PART III, SECTION NUMBERS.—

(1) IN GENERAL.—Except as provided in para-
oraph (2), each section in part III of such subtitle
1s redesignated so that the number of the section, as
redesignated, is the number equal to the previous
number plus 3,100.

(2) CHAPTER 407.—Each section in chapter 407
is redesignated so that the number of the section, as
redesignated, is the number equal to the previous

number plus 3,070.

(d) SuBTITLE B, PART IV, SECTION NUMBERS.—

20 Each section in part IV of such subtitle is redesignated

21

so that the number of the section, as redesignated, is the

22 number equal to the previous number plus 3,000.

23 (e) SUBTITLE B CHAPTER NUMBERS.

24 (1) PART I CHAPTER NUMBERS.—Each chapter

25 in part I of such subtitle is redesignated so that the
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number of the chapter, as redesignated, is the num-

ber equal to the previous number plus 400.

(2) PART II CHAPTER NUMBERS.

(A) IN GENERAL.—Except as provided in
subparagraph (B), each chapter in part II of
such subtitle 1s redesignated so that the number
of the chapter, as redesignated, is the number
equal to the previous number plus 380.

(B) OTHER CHAPTERS.—Chapters 367,

369, 371, 373, and 375 are each redesignated
so that the number of the chapter, as redesig-
nated, 1s the number equal to the previous

number plus 374.

(3) PArT III CHAPTER NUMBERS.—Each chap-

ter in part III of such subtitle is redesignated so
that the number of the chapter, as redesignated, is

the number equal to the previous number plus 350.

(4) PART IV CHAPTER NUMBERS.—KEach chap-

ter in part IV of such subtitle is redesignated so
that the number of the chapter, as redesignated, is
the number equal to the previous number plus 330.
(f) SUBTITLE B TABLES OF SECTIONS AND TABLES

OF CHAPTERS.—

(1) TABLES OF SECTIONS.—The table of sec-

tions at the beginning of each chapter of such sub-

(692228120)
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| title 1s revised so as to conform the section ref-
2 erences in the table to the redesignations made by
3 subsections (a), (b), (¢), and (d).

4 (2) TABLES OF CHHAPTERS.—The table of chap-
5 ters at the beginning of such subtitle, and the tables
6 of chapters at the beginning of each part of such
7 subtitle, are revised so as to conform the chapter
8 references and section references in those tables to
9 the redesignations made by this section.
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SEC. 809 [Log 67974]. CROSS REFERENCES TO REDESIG-

[E—

NATED SECTIONS AND CHAPTERS.

(a) AMENDMENTS TO REFERENCES IN TITLE 10.—
Each provision of title 10, United States Code (including
the table of subtitles preceding subtitle A), that contains
a reference to a section or chapter redesignated by this
subtitle is amended so that the reference refers to the

number of the section or chapter as redesignated.

O o0 9 N »n B~ W

(b) DEEMING RULE FOR OTHER REFERENCES.—

[S—
)

Any reference in a provision of law other than title 10,

[E—
[E—

United States Code, to a section or chapter redesignated

[a—
(\9]

by this subtitle shall be deemed to refer to the section or

[S—
(O]

chapter as so redesignated.
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1 PART III—REPEALS OF CERTAIN PROVISIONS OF

2 DEFENSE ACQUISITION LAW

3 SEC. 811 [Log 67092]. AMENDMENT TO AND REPEAL OF
4 STATUTORY REQUIREMENTS FOR CERTAIN
5 POSITIONS OR OFFICES IN THE DEPARTMENT
6 OF DEFENSE.

7 (a) AMENDMENT TO STATUTORY REQUIREMENT FOR
8 DIRECTOR OF CORROSION POLICY AND OVERSIGHT.—

9 (1) IN GENERAL.—Section 2228 of title 10,
10 United States Code, is amended—

11 (A) by amending subsection (a) to read as
12 follows:

13 “(a) ESTABLISHMENT.—There is established an Of-

14 fice of Corrosion Policy and Oversight within the Depart-
I5 ment of Defense, which shall be headed by a Director of

16 Corrosion Policy and Oversight.”’;

17 (B) by striking subsections (b) and (¢);

18 (C) by redesignating subsections (d), (e),

19 and (f) as subsections (b), (¢), and (d), respec-

20 tively; and

21 (D) in subsection (¢) (as so resdesignated),

22 by striking “subsection (d)” each place it ap-

23 pears and inserting “‘subsection (b)”.

24 (2) CONFORMING AMENDMENT.—Section 1067

25 of the Bob Stump National Defense Authorization

26 Act for Fiscal Year 2003 (Public Law 107-314; 116
g:\VHLC\050318\050318.031.xm (692228120)
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Stat. 2658, 2659; 10 U.S.C. 2228 note) is amended
by striking subsections (b), (¢), (d), and (e).
(b) REPEAL OF STATUTORY REQUIREMENT FOR DI-

RECTOR OF THE OFFICE OF PERFORMANCE ASSESSMENT

(1) REPEAL.—

(A) IN GENERAL.—Section 2438 of title
10, United States Code, is repealed.

(B) CLERICAL: AMENDMENT.—The table of
sections at the beginning of chapter 144 of such
title is amended by striking the item relating to
section 2438.

(2) CONFORMING AMENDMENTS.—

(A) Section 131(b)(9) of such title 1is
amended by striking subparagraph (I).

(B) Section 2548(a) of such title is amend-
ed by striking *, the Director of Procurement
and Acquisition Policy, and the Director of the
Office of Performance Assessment and Root

)

Cause Analysis,” and inserting “and the Direc-
tor of Procurement and Acquisition Policy”.

(C) Section 882 of the Ike Skelton Na-
tional Defense Authorization Act for Fiscal

Year 2011 (Public Law 111-383; 10 U.S.C.

(692228120)
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2222 mnote) 1s amended by striking subsection
(a).

(¢) REPEAL OF STATUTORY REQUIREMENT FOR OF-

FICE OF TECHNOLOGY TRANSITION.—

(1) REPEAL.—Section 2515 of title 10, United
States Code, 1s repealed.

(2) CLERICAL AMENDMENT.—The table of sec-
tions at the beginning of subchapter III of chapter
148 of such title is amended by striking the item re-
lating to section 2515.

(d) REPEAL OF STATUTORY REQUIREMENT FOR OF-

FICE FOR FOREIGN DEFENSE CRITICAL TECHNOLOGY

13 MONITORING AND ASSESSMENT.—

14
15
16
17
18
19
20

(1) REPEAL.—Section 2517 of title 10, United
States Code, is repealed.

(2) CLERICAL AMENDMENT.—The table of sec-
tions at the beginning of subchapter III of chapter
148 of such title is amended by striking the item re-
lating to section 2517.

() REPEAL OF STATUTORY REQUIREMENT FOR

21 SMALL BUSINESS OMBUDSMAN FOR DEFENSE CONTRACT

22 AUDIT AGENCY AND DEFENSE CONTRACT MANAGEMENT

23 AGENCY.—

24 (1) REPEAL.—Section 204 of title 10, United
25 States Code, is repealed.
g:\VHLC\050318\050318.031.xml  (692228120)

May 3, 2018 (10:22 a.m.)

144



G\CMTE\AS\IO\H\T8\T8.XML

38
1 (2) CLERICAL AMENDMENT.—The table of sec-
2 tions at the beginning of subchapter II of chapter 8
3 of such title is amended by striking the item relating
4 to section 204.
5 (f) REPEAL OF STATUTORY REQUIREMENT FOR DE-
6 FENSE LOGISTICS AGENCY ADVOCATE FOR COMPETI-
7 TION.—
8 (1) REPEAL.—Section 2318 of title 10, United
9 States Code, 1s amended—
10 (A) by striking subsection (a); and
11 (B) by striking “(b)” before “Each advo-
12 cate’’.
13 (2) TECHNICAL AMENDMENTS.—Such section 1is
14 further amended—
15 (A) by striking “advocate for competition
16 of” and inserting ‘“‘advocate for competition
17 designated pursuant to section 1705(a) of title
18 41 for”’; and
19 (B) by striking “a grade GS—-16 or above
20 under the General Schedule (or in a comparable
21 or higher position under another schedule)” and
22 inserting “in a position classified above GS-15
23 pursuant to section 5108 of title 5.
24 (2) SUNSET FOR STATUTORY DESIGNATION OF SEN-

25 10R DEPARTMENT OF DEFENSE OFFICIAL WITH PRIN-
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CIPAL: RESPONSIBILITY FOR DIRECTED ENERGY WEAP-

ONS.—Section 219 of the National Defense Authorization
Act for Fiscal Year 2017 (Public Law 114-328; 10 U.S.C.
2431 note) 1s amended by adding at the end the following
new subsection:

“(d) SUNSET.—The provisions of subsection (a) and
of paragraphs (2) and (3) of subsection (b) shall cease
to be in effect as of September 30, 2022.”.

(h) REPEAL OF STATUTORY REQUIREMENT FOR
DESIGNATION OF INDIVIDUAL TO SERVE AS PRIMARY LiI-
AISON BETWEEN THE PROCUREMENT AND RESEARCIH
AND DEVELOPMENT ACTIVITIES OF THE UNITED STATES
ARMED FORCES AND THOSE OF THE STATE OF
ISRAEL.—Section 1006 of the National Defense Author-
ization Act, Fiscal Year 1989 (Public Law 100-456; 102
Stat. 2040; 10 U.S.C. 133a note) is repealed.

(1) REPEAL OF STATUTORY REQUIREMENT FOR DES-
IGNATION OF SENIOR OFFICIAL TO COORDINATE AND

MANAGE HUMAN SYSTEMS INTEGRATION ACTIVITIES RE-

LATED TO ACQUISITION PROGRAMS.—Section 231 of the
National Defense Authorization Act for Fiscal Year 2008
(Public Law 110-181; 122 Stat. 45; 10 U.S.C. 1701 note)
is amended—

(1) by striking “(a) IN GENERAL.—""; and

(2) by striking subsections (b), (¢), and (d).
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[E—

(j) REPEAL OF STATUTORY REQUIREMENT FOR DES-
IGNATION OF SENIOR OFFICIAL RESPONSIBLE FOR
Focus ON URGENT OPERATIONAL NEEDS AND RAPID
ACQUISITION.—Section 902 of the National Defense Au-
thorization Act for Fiscal Year 2013 (Public Law 112—
239; 126 Stat. 1865; 10 U.S.C. 2302 note) is repealed.

(k) REPEAL OF STATUTORY REQUIREMENT FOR

DESIGNATION OF SENIOR OFFICIAL RESPONSIBLE FOR

O o0 9 N U B~ W

DUAL-USE PROJECTS UNDER DUAL-USE SCIENCE AND

[a—
S

TECHINOLOGY PROGRAM.—Section 203 of the National

[E—
[E—

Defense Authorization Act for Fiscal Year 1998 (Public

[S—
[\

Law 105-85; 10 U.S.C. 2511 note) is amended by striking

[a—
W

subsection (¢).

[—
N

(I) REPEAL OF STATUTORY REQUIREMENT FOR DES-

[S—
()}

IGNATION OF SENIOR OFFICIAL AS EXECUTIVE AGENT

[a—
(@)

FOR PRINTED CIRCUIT BOARD TECHNOLOGY.—Section

[S—
~

256 of the National Defense Authorization Act for Fiscal

[S—
o0

Year 2009 (Public Law 110-417; 122 Stat. 4404; 10

[a—
O

U.S.C. 2501 note) is repealed.
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1 SEC. 812 [Log 67685]. REPEAL OF CERTAIN DEFENSE ACQUI-
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SITION LAWS.

(a) TrrLE 10, UNITED STATES CODE.—

(1) SECTION 167A.—

(A) REPEAL.—Section 167a of title 10,
United States Code, is repealed.

(B) CLERICAL AMENDMENT.—The table of
sections at the beginning of chapter 6 of such
title is amended by striking the item relating to
section 167a.

(C) CONFORMING AMENDMENT.—Section
905(a)(1) of the John Warner National Defense
Authorization Act for Fiscal Year 2007 (Public
Law 109-364; 10 U.S.C. 133a note) is amend-
ed by striking “166b, 167, or 167a” and insert-
ing “166b or 167",

(2) SECTION 2323.—

(A) REPEAL.—Section 2323 of title 10,
United States Code, is repealed.

(B) CLERICAL: AMENDMENT.—The table of
sections at the beginning of chapter 137 of such
title is amended by striking the item relating to
section 2323.

(C) CONFORMING AMENDMENTS.—

(1) Section 853(¢) of the National De-
fense Authorization Act for Fiscal Year

(692228120)
148



G\CMTE\AS\IO\H\T8\T8.XML

O© 00 3 O WD b W N

| \O JEE \© R \© R O B O B e e e e T e T e e e
A W N = O O 0NN N N R WD = O

g:\VHLC\050318\050318.031.xml
May 3, 2018 (10:22 a.m.)

42
2004 (Public Law 108-136; 10 U.S.C.

2302 note) is amended by striking “section
2323 of title 10, United States Code,
and”’.

(i1) Section 831(n) of the National
Defense Authorization Act for Fiscal Year
1991 (Public Law 101-510; 10 U.S.C.
2302 note) is amended—

(I) in paragraph (4), by inserting

“,as in effect on March 1, 2018”

after “section 2323 of title 10, United

States Code’’; and

(IT) in paragraph (6), by striking

“section 2323 of title 10, United

States Code, and”.

(1) Subsection (d) of section 811 of
the National Defense Authorization Act for
Fiscal Year 1994 (Public Law 103-160;
10 U.S.C. 2323 note) is repealed.

(iv) Section 8304(1) of the Federal
Acquisition Streamlining Act of 1994 (10
U.S.C. 2375 note) is amended by striking
“section 2323 of title 10, United States

Code, or”.

(692228120)
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(v) Section 10004(a)(1) of the Fed-

eral Acquisition Streamlining Act of 1994
(41 U.S.C. 1122 note) is amended by
striking “‘section 2323 of title 10, United
States Code, or”.

(vi) Section 2304(b)(2) of title 10,
United States Code, is amended by strik-
ing “and concerns other than” and all that
follows through “this title”.

(vi1) Section 2304e(b) of title 10,
United States Code, is amended—

(I) by striking “‘other than—"
and all that follows through ‘“‘small”
and inserting “other than small”;

(IT) by striking *; or” and insert-
ing a period; and

(ITI) by striking paragraph (2).
(viil) Section 2323a(a) of title 10,

United States Code, is amended by strik-
ing “section 2323 of this title and”.

(ix) Section 15 of the Small Business
Act (15 U.S.C. 644) is amended—

(I) in subsection (j)(3), by strik-
ing “‘section 2323 of title 10, United

States Code,”’;

(692228120)
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1 (IT) 1n subsection (k)(10)—

2 (aa) by striking “or section
3 2323 of title 10, United States
4 Code,” and all that follows
5 through ‘“‘subsection (m),”; and

6 (bb) by striking “‘subsection
7 (a),” and inserting ‘‘subsection
8 (a) or”’; and

9 (ITI) by amending subsection (m)
10 to read as follows:

11 “(m) ADDITIONAL DUTIES OF PROCUREMENT (EN-
12 TER REPRESENTATIVES.—AIl procurement center rep-
13 resentatives (including those referred to in subsection
14 (k)(6)), in addition to such other duties as may be as-
15 signed by the Administrator, shall increase, insofar as pos-
16 sible, the number and dollar value of procurements that
17 may be used for the programs established under this sec-
18 tion and section 8(a).”.

19 (x) Section 1902(b)(1) of title 41,
20 United States Code, is amended by strik-
21 ing “, section 2323 of title 10,”.
22 (3) SECTION 2332.—
23 (A) REPEAL.—Section 2332 of title 10,
24 United States Code, is repealed.
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1 (B) CLERICAL AMENDMENT.—The table of
2 sections at the beginning of chapter 137 of such
3 title 1s amended by striking the item relating to
4 section 2332.
5 (b) OTHER PROVISIONS OF LLAW.—The following pro-
6 visions of law are repealed:
7 (1) Section 801 of the Carl Levin and Howard
8 P. “Buck” McKeon National Defense Authorization
9 Act for Fiscal Year 2015 (Public Law 113-291; 10
10 U.S.C. 2223a note).
11 (2) Section 934 of the National Defense Au-
12 thorization Act for Fiscal Year 2013 (Public Law
13 112-239; 10 U.S.C. 2223a note).
14 (3) Section 804 of the National Defense Au-
15 thorization Act for Fiscal Year 2010 (Public Law
16 111-84; 10 U.S.C. 2223a note).
17 (4) Section 881 of the National Defense Au-
18 thorization Act for Fiscal Year 2008 (Public Law
19 110-181; 10 U.S.C. 2223a note).
20 (5) Section 854 of the National Defense Au-
21 thorization Act for Fiscal Year 2017 (Public Law
22 114-328; 10 U.S.C. 2302 note).
23 (6) Section 804 of the National Defense Au-
24 thorization Act for Fiscal Year 2013 (Public Law
25 112-239; 10 U.S.C. 2302 note).
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1 (7) Section 829 of the National Defense Au-
2 thorization Act for Fiscal Year 2013 (Public Law
3 112-239; 10 U.S.C. 2302 note).
4 (8) Section 818(g) of the National Defense Au-
5 thorization Act for Fiscal Year 2012 (Public Law
6 112-81; 10 U.S.C. 2302 note).
7 (9) Section 815(b) of the National Defense Au-
8 thorization Aect for FKiscal Year 2008 (Public Law
9 110-181; 10 U.S.C. 2302 note).
10 (10) Section 812 of the John Warner National
11 Defense Authorization Act for Fiscal Year 2007
12 (Public Law 109-364; 10 U.S.C. 2302 note).
13 (11) Section 817 of the National Defense Au-
14 thorization Act for Kiscal Year 2006 (Public Law
15 109-163; 10 U.S.C. 2302 note).
16 (12) Section 141 of the Ronald W. Reagan Na-
17 tional Defense Authorization Act for Fiscal Year
18 2005 (Public Law 108-375; 10 U.S.C. 2302 note).
19 (13) Section 801(b) of the National Defense
20 Authorization Act for Fiscal Year 2004 (Public Law
21 108-136; 10 U.S.C. 2302 note).
22 (14) Section 805(a) of the National Defense
23 Authorization Act for Fiscal Year 2004 (Public Law
24 108-136; 10 U.S.C. 2302 note).
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1 (15) Section 352 of the Bob Stump National
2 Defense Authorization Act for Fiscal Year 2003
3 (Public Law 107-314; 10 U.S.C. 2302 note).

4 (16) Section 326 of the National Defense Au-
5 thorization Act for Fiscal Year 1993 (Public Law
6 102-484; 10 U.S.C. 2302 note).

7 (17) Section 9004 of the Department of De-
8 fense Appropriations Act, 1990 (Public Law 101-
9 165; 10 U.S.C. 2302 note).

10 (18) Section 895 of the National Defense Au-
11 thorization Act for FKiscal Year 2016 (Public Law
12 114-92; 10 U.S.C. 2304 note).

13 (19) Section 802 of the Duncan Hunter Na-
14 tional Defense Authorization Act for Fiscal Year
15 2009 (Public Law 110-417; 10 U.S.C. 2304 note).
16 (20) Section 821 of the National Defense Au-
17 thorization Act for Kiscal Year 2008 (Public Law
18 110-181; 10 U.S.C. 2304 note).

19 (21) Section 813 of the John Warner National
20 Defense Authorization Act for Fiscal Year 2007
21 (Public Law 109-364; 10 U.S.C. 2304 note).

22 (22) Section 391 of the National Defense Au-
23 thorization Aect for Kiscal Year 1998 (Public Law
24 105-85; 10 U.S.C. 2304 note).
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1 (23) Section 927(b) of Public Laws 99-500,

2 99-591, and 99-661 (10 U.S.C. 2304 note).

3 (24) Section 1222(b) of the National Defense
4 Authorization Act for Fiscal Year 1987 (Public Law

5 99-661; 10 U.S.C. 2304 note).

6 (25) Section 814(b) of the National Defense

7 Authorization Act for Fiscal Year 2010 (Public Law

8 111-84; 10 U.S.C. 2304a note).

9 (26) Section 834 of the John Warner National
10 Defense Authorization Act for Fiscal Year 2007
11 (Public Law 109-364; 10 U.S.C. 2304b note).

12 (27) Section 803 of the Strom Thurmond Na-
13 tional Defense Authorization Act for Fiscal Year
14 1999 (Public Law 105-261; 10 U.S.C. 2306a note).
15 (28) Section 1075 of the National Defense Au-
16 thorization Act for Fiscal Year 1995 (Public Law
17 103-337; 10 U.S.C. 2315 note).

18 (29) Section 824(a) of the Ike Skelton National
19 Defense Authorization Act for Fiscal Year 2011
20 (Public Law 111-383; 10 U.S.C. 2320 note).

21 (30) Section 818 of the National Defense Au-
22 thorization Act for Fiscal Year 1995 (Public Law
23 103-337; 10 U.S.C. 2324 note).
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1 (31) Section 812 of the National Defense Au-
2 thorization Act for Fiscal Year 2010 (Public Law
3 111-84; 10 U.S.C. 2326 note).
4 (32) Sections 908(a), (b), (¢), and (e) of Public
5 Laws 99-500, 99-591, and 99-661 (10 U.S.C.
6 2326 note).
7 (33) Section 882 of the National Defense Au-
8 thorization Aect for FKiscal Year 2016 (Public Law
9 114-92; 10 U.S.C. 2330 note).
10 (34) Section 807 of the National Defense Au-
11 thorization Act for FKiscal Year 2012 (Public Law
12 112-81; 10 U.S.C. 2330 note).
13 (35) Section 805 of the National Defense Au-
14 thorization Aect for Kiscal Year 2008 (Public Law
15 110-181; 10 U.S.C. 2330 note).
16 (36) Section 808 of the National Defense Au-
17 thorization Act for Kiscal Year 2008 (Public Law
18 110-181; 10 U.S.C. 2330 note).
19 (37) Section 812(b)—(¢) of the National Defense
20 Authorization Act for Fiscal Year 2006 (Public Law
21 109-163; 10 U.S.C. 2330 note).
22 (38) Section 801(d)—(f) of the National Defense
23 Authorization Act for Fiscal Year 2002 (Public Law
24 107-107; 10 U.S.C. 2330 note).
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1 (39) Section 802 of the National Defense Au-
2 thorization Act for Fiscal Year 2002 (Public Law
3 107-107; 10 U.S.C. 2330 note).

4 (40) Section 831 of the Duncan Hunter Na-
5 tional Defense Authorization Act for Fiscal Year
6 2009 (Public Law 110-417; 10 U.S.C. 2330a note).
7 (41) Section 1032 of the Bob Stump National
8 Defense Authorization Act for Fiscal Year 2003
9 (Public Law 107-314; 10 U.S.C. 2358 note).

10 (42) Section 241 of the Bob Stump National
11 Defense Authorization Act for Fiscal Year 2003
12 (Public Law 107-314; 10 U.S.C. 2358 note).

13 (43) Section 606 of Public Law 92-436 (10
14 U.S.C. 2358 note).

15 (44) Section 913(b) of the National Defense
16 Authorization Act for Fiscal Year 2000 (Public Law
17 106-65; 10 U.S.C. 2364 note).

18 (45) Sections 234(a) and (b) of the National
19 Defense Authorization Act for Fiscal Year 1987
20 (Public Law 99-661; 10 U.S.C. 2364 note).
21 (46) Section 943(b) of the National Defense
22 Authorization Act for Fiscal Year 2008 (Public Law
23 110-181; 10 U.S.C. 2366a note).
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1 (47) Section 801 of the National Defense Au-
2 thorization Act for Fiscal Year 1990 (Public Law
3 101-189; 10 U.S.C. 2399 note).

4 (48) Section 8133 of the Department of De-
5 fense Appropriations Act, 2000 (Public Law 106—
6 79; 10 U.S.C. 2401a note).

7 (49) Section 807(b) of the John Warner Na-
8 tional Defense Authorization Act for Fiscal Year
9 2007 (Public Law 109-364; 10 U.S.C. 2410p note).
10 (50) Section 825(¢)(1)—(2) of the National De-
11 fense Authorization Act for Fiscal Year 2016 (Pub-
12 lic Law 114-92; 10 U.S.C. 2430 note).

13 (51) Section 1058 of the Carl Levin and How-
14 ard P. “Buck” McKeon National Defense Authoriza-
15 tion Act for Fiscal Year 2015 (Public Law 113-291;
16 10 U.S.C. 2430 note).

17 (52) Section 837 of the National Defense Au-
18 thorization Act for Fiscal Year 1994 (Public Law
19 103-160; 10 U.S.C. 2430 note).
20 (53) Section 838 of the National Defense Au-
21 thorization Act for Fiscal Year 1994 (Public Law
22 103-160; 10 U.S.C. 2430 note).
23 (54) Section 809 of the National Defense Au-
24 thorization Act for Fiscal Year 1991 (Public Law
25 101-510; 10 U.S.C. 2430 note).
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1 (55) Section 833 of the National Defense Au-
2 thorization Act for Fiscal Year 1994 (Public Law
3 103-160; 10 U.S.C. 2430 note).

4 (56) Section 839 of the National Defense Au-
5 thorization Act for Fiscal Year 1994 (Public Law
6 103-160; 10 U.S.C. 2430 note).

7 (57) Section 819 of the National Defense Au-
8 thorization Aect for FKiscal Year 1995 (Public Law
9 103-337; 10 U.S.C. 2430 note).

10 (58) Section 5064 of the Federal Acquisition
11 Streamlining Act of 1994 (Public Law 103-355; 10
12 U.S.C. 2430 note).

13 (59) Section 803 of the National Defense Au-
14 thorization Aect for Kiscal Year 1997 (Public Law
15 104-201; 10 U.S.C. 2430 note).

16 (60) Section 1215 of the Department of De-
17 fense Authorization Act, 1984 (Public Law 98-94;
18 10 U.S.C. 2452 note).

19 (61) Section 328 of the National Defense Au-
20 thorization Aect for Kiscal Year 2010 (Public Law
21 111-84; 10 U.S.C. 2458 note).
22 (62) Section 347 of the Strom Thurmond Na-
23 tional Defense Authorization Act for Fiscal Year
24 1999 (Public Law 105-261; 10 U.S.C. 2458 note).
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1 (63) Section 349 of the Strom Thurmond Na-
2 tional Defense Authorization Act for Fiscal Year
3 1999 (Public Law 105-261; 10 U.S.C. 2458 note).
4 (64) Section 395 of the National Defense Au-
5 thorization Act for Fiscal Year 1998 (Public Law
6 105-85; 10 U.S.C. 2458 note).

7 (65) Section 352 of the National Defense Au-
8 thorization Act for FKiscal Year 1996 (Public Law
9 104-106; 10 U.S.C. 2458 note).

10 (66) Section 325 of the Ronald W. Reagan Na-
11 tional Defense Authorization Act for Fiscal Year
12 2005 (Public Law 108-375; 10 U.S.C. 2461 note).
13 (67) Section 336 of the National Defense Au-
14 thorization Act for Kiscal Year 2004 (Public Law
15 108-136; 10 U.S.C. 2461 note).

16 (68) Section 353(a) of the National Defense
17 Authorization Act for Fiscal Year 1996 (Public Law
18 104-106; 10 U.S.C. 2461 note).

19 (69) Section 353(b) of the National Defense
20 Authorization Act for Fiscal Year 1996 (Public Law
21 104-106; 10 U.S.C. 2461 note).
22 (70) Section 356 of the National Defense Au-
23 thorization Aect for Kiscal Year 1996 (Public Law
24 104-106; 10 U.S.C. 2461 note).
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1 (71) Section 1010 of the USA Patriot Act of
2 2001 (Public Law 107-56; 10 U.S.C. 2465 note).

3 (72) Section 4101 of the National Defense Au-
4 thorization Act for Fiscal Year 1993 (Public Law
5 102-484; 10 U.S.C. 2500 note).

6 (73) Section 852 of the National Defense Au-
7 thorization Act for Fiscal Year 2012 (Public Law
8 112-81; 10 U.S.C. 2504 note).

9 (74) Section 823 of the National Defense Au-
10 thorization Act for Fiscal Year 2004 (Public Law
11 108-136; 10 U.S.C. 2521 note).

12 (75) Section 823 of the Ike Skelton National
13 Defense Authorization Act for Fiscal Year 2011
14 (Public Law 111-383; 10 U.S.C. 2533b note).

15 (76) Section 804(h) of the National Defense
16 Authorization Act for Fiscal Year 2008 (Public Law
17 110-181; 10 U.S.C. 2533b note).

18 (77) Section 842(b) of the John Warner Na-
19 tional Defense Authorization Act for Fiscal Year
20 2007 (Public Law 109-364; 10 U.S.C. 2533b note).
21 (78) Section 343 of the Floyd D. Spence Na-
22 tional Defense Authorization Act for Fiscal Year
23 2001 (as enacted into law by Public Law 106-398;
24 10 U.S.C. 4551 note).
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1 SEC. 813 [Log 67093]. REPEAL OF CERTAIN DEPARTMENT

2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

OF DEFENSE REPORTING REQUIREMENTS.

(a) AMENDMENTS TO TITLE 10, UNITED STATES

Cope.—Title 10, United States Code, is amended as fol-

(1) SECTION 118A.—Section 118a i1s amended
by striking subsection (d).
(2) SECTION 1116.—Section 1116 is amended
by striking subsection (d).
(3) SECTION 2275.—
(A) REPEAL.—Section 2275 is repealed.
(B) CLERICAL AMENDMENT.—The table of
sections at the beginning of chapter 135 is
amended by striking the item relating to section
2275.
(4) SECTION 2276.—Section 2276 1s amended
by striking subsection (e).
(5) SECTION 10543.—
(A) REPEAL.—Section 10543 is repealed.
(B) CLERICAL: AMENDMENT.—The table of
sections at the beginning of chapter 1013 is
amended by striking the item relating to section
10543.
(b) NDAA FORr FY 2007.—Section 122 of the John

25 Warner National Defense Authorization Act for Fiscal

26 Year 2007 (Public Law 109-364; 120 Stat. 2104), as

g:\VHLC\050318\050318.031.xml (692228120)

May 3, 2018 (10:22 a.m.)

162



G\CMTE\AS\IO\H\T8\T8.XML

26
I amended by section 121 of the National Defense Author-
2 ization Act for Fiscal Year 2014 (Public Law 113-66; 127
3 Stat. 691), is amended by striking subsection (d).
4 (¢) NDAA ror FY 2008.—The National Defense
5 Authorization Act for Fiscal Year 2008 (Public Law 110-
6 181) 1s amended—
7 (1) in section 911(f) (10 U.S.C. 2271 note)—
8 (A) in the subsection heading, by striking
9 “; BIENNIAL UPDATE";
10 (B) in paragraph (3), by striking “, and
11 each update required by paragraph (2),”; and
12 (C) by striking paragraph (2) and redesig-
13 nating paragraph (3) as paragraph (2); and
14 (2) in section 1107 (10 U.S.C. 2358 note)—
15 (A) in subsection (¢), by striking ‘“‘dem-
16 onstration laboratory” and inserting ‘‘labora-
17 tory designated by the Secretary of Defense
18 under the provisions of section 342(b) of the
19 National Defense Authorization Act for Fiscal
20 Year 1995 (Public Law 103-337; 108 Stat.
21 2721)7; and
22 (B) by striking subsections (d) and (e).
23 (d) NDAA ror FY 2009.—Section 1047(d) of the

24 Duncan Hunter National Defense Authorization Act for
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1 Fiscal Year 2009 (Public Law 110-417; 10 U.S.C. 2366b
2 note) 1s amended—

3 (1) in the subsection heading, by striking
4 “BaxpDwIiDTH and all that follows through “The
5 Secretary” and inserting “BANDWIDTH REQUIRE-
6 MENTS.—The Secretary’’; and

7 (2) by striking paragraph (2).

8 (e) NDAA For FY 2010.—Section 1244 of the Na-
9 tional Defense Authorization Act for Fiscal Year 2010
10 (Public Law 111-84; 22 U.S.C. 1928 note) is amended
I1 Dby striking subsection (d).

12 (f) NDAA ror FY 2011.—Section 1217 of the Ike
13 Skelton National Defense Authorization Act for Fiscal
14 Year 2011 (Public Law 111-383; 22 U.S.C. 7513 note)
15 is amended by striking subsection (i).

16 (g) NDAA ror FY 2013.—The National Defense
17 Authorization Act for Fiscal Year 2013 (Public Law 112—
18 239) 1s amended—

19 (1) in section 524 (126 Stat. 1723; 10 U.S.C.
20 1222 note) by striking subsection (¢); and
21 (2) 1 section 904(h) (10 U.S.C. 133 note)—
22 (A) by striking “REPORTS TO CONGRESS”
23 and all that follows through “(3) ADDITIONAL
24 CONGRESSIONAL NOTIFICATION.— and insert-
25 ing “CONGRESSIONAL NOTIFICATION.—"; and
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(B) by striking “Under Secretary of De-
fense for Acquisition, Technology, and Liogis-
tics” and inserting “Under Secretary of De-

fense for Research and Engineering”.

(h) NDAA ror FY 2015.—Section 1026(d) of the
Carl Levin and Howard P. “Buck” McKeon National De-
fense Authorization Act for Fiscal Year 2015 (Public Law
113-291; 128 Stat. 3490) is repealed.

(1) MILITARY CONSTRUCTION AUTHORIZATION ACT,
1982.—Section 703 of the Military Construction Author-
ization Act, 1982 (Public Law 97-99; 95 Stat. 1376) is

amended by striking subsection (g).

(1) NDAA FOR FY 2017.—Section 1061 of the

National Defense Authorization Act for Fiscal Year
2017 (Public Law 114-328; 10 U.S.C. 111 note) is

amended—

(A) in subsection (¢), by striking para-
oraphs (3), (28), (40), (41), and (63);

(B) in subsection (d), by striking para-
graph (3);

(C) in subsection (f), by striking para-
oraphs (1) and (2);

(D) in subsection (g), by striking para-
eraph (3);

(692228120)
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1 (E) in subsection (h), by striking para-
2 oraph (3); and

3 (F) in subsection (i), by striking para-
4 oraphs (17), (19), and (24).

5 (2) NDAA FOR FY 2000.—Section 1031 of the
6 National Defense Authorization Act for Fiscal Year
7 2000 (Public Law 106-65; 113 Stat. 749; 31 U.S.C.
8 1113 note) is amended by striking paragraph (32).
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Subtitle B—Amendments to Gen-
eral Contracting Authorities,
Procedures, and Limitations

SEC. 821 [Log 67830]. CONTRACT GOAL FOR THE

ABILITYONE PROGRAM.

(a) CONTRACT GOAL FOR THE ABILITYONE PRro-
GRAM.—Chapter 137 of title 10, United States Code, is
amended by inserting after the item relating to section
2323a the following new section:

“§ 2323b. Contract goal for the AbilityOne program
“(a) GOAL.—The Secretary of Defense shall establish

a goal for each fiscal year for the procurement of products

and services from the procurement list established pursu-

ant to section 8503 of title 41 of an amount equal to 1.5

percent of the total amount of funds obligated for con-

tracts entered into with the Department of Defense in
such fiscal year for procurement.

“(b) ANNUAL REPORT.—At the conclusion of each
fiscal year, the Secretary of Defense shall submit to the
Committee for Purchase From People Who Are Blind or
Severely Disabled (established under section 8502 of title
41) a report on the progress toward attaining the goal
established under subsection (a) with respect to such fiscal

year. The report shall include—
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1 “(1) if the goal was not achieved, a plan to
2 achieve the goal in the next fiscal year; and
3 “(2) if the goal was achieved, a strategy to ex-
4 ceed the goal in the next fiscal year.”.
5 (b) CLERICAL AMENDMENT.—The table of sections
6 at the beginning of such chapter is amended by inserting
7 after the item relating to section 2323a the following new
8 item:
“2323b. Contract goal for the AbilityOne program.”.
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1 SEC. 822 [Log 67097]. INCREASED MICRO-PURCHASE
2 THRESHOLD APPLICABLE TO DEPARTMENT
3 OF DEFENSE PROCUREMENTS.
4 (a) IN GENERAL.—Section 2338 of title 10, United
5 States Code, is amended—
6 (1) by striking “Notwithstanding subsection (a)
7 of section 1902 of title 41, the” and inserting
8 “The”; and
9 (2) by striking “$5,000” and inserting
10 “$10,0007.
11 (b) CONFORMING AMENDMENTS.—
12 (1) REPEAL OF MICRO-PURCHASE THRESHOLD
13 FOR CERTAIN DEPARTMENT OF DEFENSE ACTIVI-
14 TIES.—
15 (A) IN GENERAL.—Section 2339 of title
16 10, United States Code, is repealed.
17 (B) CLERICAL: AMENDMENT.—The table of
18 sections and the beginning of chapter 137 is
19 amended by striking the item relating to section
20 2339.
21 (2) MICRO-PURCHASE THRESHOLD FOR NON-
22 DEPARTMENT OF DEFENSE PURCHASES.—Section
23 1902(a)(1) of title 41, United States Code, is
24 amended by striking ‘“‘sections 2338 and 2339 of
25 title 10 and”.
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SEC. 823 [Log 67882]. PREFERENCE FOR OFFERORS EM-

PLOYING VETERANS.

(a) IN GENERAL.—Chapter 137 of title 10, United
States Code, is amended by adding at the end the fol-
lowing new section:

“§ 2339a. Preference for offerors employing veterans

“(a) PREFERENCE.—In awarding a contract for the
procurement of goods or services for the Department of
Defense, the head of an agency may establish a preference
for offerors that employ veterans on a full-time basis. The
Secretary of Defense shall determine the criteria for use
of such preference.

“(b) CONGRESSIONAL NOTIFICATION.—Prior to es-
tablishing the preference described in subsection (a), the
Secretary of Defense shall provide a briefing to the Com-
mittee on Armed Services of the House of Representatives
on—

“(1) a plan for implementing such preference,
including—

“(A) penalties for an offeror that willfully
and intentionally misrepresents the veteran sta-
tus of the employees of the offeror in a bid sub-
mitted under subsection (a); and

“(B) reporting on use of such preference;

and
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1 “(2) the process for assessing and verifying of-
feror compliance with regulations relating to equal
opportunity for veterans requirements.”.
(b) CLERICAL AMENDMENT.—The table of sections
at the beginning of such chapter is amended by inserting

after the item relating to section 2339 the following new

~N N O W

1tem:

“2339a. Preference for offerors employing veterans.”.
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1 SEC. 824 [Log 678991. REVISION OF REQUIREMENT TO SUB-

MIT INFORMATION ON SERVICES CONTRACTS
TO CONGRESS.

Section 2329(b) of title 10, United States Code, is

2

3

4

5 amended—
6 (1) by striking “October 1, 2022”" and inserting
7 “October 1, 2020”; and

8 (2) in paragraph (1)—

9

(A) by striking “at or about” and inserting

10 “at or before”’; and
11 (B) by inserting “or on the date on which
12 the future-years defense program is submitted
13 to Congress under section 221 of this title”
14 after “title 317;
15 (3) in paragraph (3), by striking “and” at the
16 end;
17 (4) in paragraph (4), by striking the period at
18 the end and inserting ““; and”; and
19 (5) by adding at the end the following new
20 paragraph:
21 “(5) be included in the future-years defense
22 program submitted to Congress under section 221 of
23 this title.”.
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SEC. 825 [Log 67706]. COMPETITION REQUIREMENTS FOR

PURCHASES FROM FEDERAL PRISON INDUS-
TRIES.

(a) COMPETITION REQUIREMENTS FOR PURCHASES

FroOM FEDERAL PRISON INDUSTRIES.—Subsections (a)
and (b) of section 2410n of title 10, United States Code,
are amended to read as follows:

“(a) MARKET RESEARCIH.—Before purchasing a
product listed in the latest edition of the Kederal Prison
Industries catalog published under section 4124(d) of title
18, the Secretary of Defense shall conduct market re-
search to determine whether such product—

“(1) is comparable to products available from
the private sector; and
“(2) best meets the needs of the Department of

Defense in terms of price, quality, and time of deliv-

ery.

“(b) COMPETITION REQUIREMENT.—If the Secretary
determines that a Federal Prison Industries product is not
comparable to products available from the private sector
and does not best meet the needs of the Department of
Defense in terms of price, quality, or time of delivery pur-
suant to subsection (a), the Secretary shall use competitive
procedures or make an individual purchase under a mul-
tiple award contract for the procurement of the product.

In conducting such a competition or making such a pur-
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1 chase, the Secretary shall consider a timely offer from

2 Federal Prison Industries.”.
3 (b) EFrFECTIVE DATE.—The amendment made by
4 subsection (a) shall take effect 60 days after the date of
5 the enactment of this Act.
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1 SEC. 826 [Log 67998]. REQUIREMENT FOR A FAIR AND REA-
2 SONABLE PRICE FOR TECHNICAL DATA BE-
3 FORE DEVELOPMENT OR PRODUCTION OF
4 MAJOR WEAPON SYSTEMS.

5 Section 2439 of title 10, United States Code, is
6 amended—

7 (1) by inserting ““, to the maximum extent prac-
8 ticable,” after “‘shall ensure’; and

9 (2) by inserting ‘‘fair and reasonable” after
10 “negotiates a”’.

g:\VHLC\050318\050318.031.xm| (692228120)

May 3, 2018 (10:22 a.m.) 175



G\CMTE\AS\IO\H\T8\T8.XML

O o0 9 N D kA WD =

[\O 2 \© R O I O N e e e e e e D e e
W N = O O 0NN N N R WD = O

24

69

SEC. 827 [Log 67091]. REVISIONS IN AUTHORITY RELATING

TO PROGRAM COST TARGETS AND FIELDING
TARGETS FOR MAJOR DEFENSE ACQUISITION
PROGRAMS.

(a) REVISIONS IN AUTHORITY RELATING TO PRO-

GRAM COST AND FIELDING TARGETS.—Section 2448a of

title 10, United States Code, is amended—

(1) in subsection (a), by striking “the Secretary
of Defense” and inserting ‘“the appropriate Sec-
retary’’;

(2) by striking subsection (b); and

(3) by redesignating subsection (¢) as sub-
section (b) and adding at the end of that subsection
the following new paragraph:

“(3) The term ‘appropriate Secretary’, with re-
spect to a major defense acquisition program,
means—

“(A) the Secretary of the military depart-
ment that is managing the program; or

“(B) in the case of a program for which an
alternate milestone decision authority is des-
ignated under section 2430(d)(2) of this title,

the Secretary of Defense.”.

(b) CONFORMING AMENDMENTS.—Such title is fur-

25 ther amended—
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1 (1) in section 2366a(c)(1)(A) by striking “by

2 the Secretary of Defense”; and

3 (2) in section 2366b—

4 (A) in subsection (a)(3)(D), by striking

5 “Secretary of Defense” and inserting ‘“‘appro-

6 priate Secretary (as defined in such section

7 2448a)”’; and

8 (B) in subsection (¢)(1)(A), by striking

9 “by the Secretary of Defense’.
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SEC. 828 [Log 67897]. REVISION OF TIMELINE FOR USE OF

[E—

THE RAPID FIELDING PATHWAY FOR ACQUI-

SITION PROGRAMS.
Section 804(b)(2) of the National Defense Authoriza-
tion Act for Fiscal Year 2016 (Public Law 114-92; 10
U.S.C. 2302 note) is amended by striking “complete field-
ing within five years” and inserting ‘“‘complete low-rate

initial production (as described under section 2400 of title

NoRNe B e Y, .~ L OV R \O)

10, United States Code) within five years’ .
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SEC. 829 [Log 67090]. CLARIFICATION OF SERVICES CON-

[E—

TRACTING DEFINITIONS.

Not later than 180 days after the date of the enact-
ment of this Act, the Secretary of Defense shall revise the
Defense Federal Acquisition Regulation Supplement to
clarify the definitions of and relationships between terms
related to services contracts, including the appropriate use

of personal services contracts and nonpersonal services

O o0 9 N D B~ W

contracts, and the responsibilities of individuals in the ac-

[am—
)

quisition workforee with respect to such contracts.
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1 Subtitle C—Provisions Relating to

O o0 9 N U B WL

—
N = O

Commercial Items

SEC. 831 [Log 67084]. REVISION OF DEFINITION OF COM-

MERCIAL ITEM FOR PURPOSES OF FEDERAL

ACQUISITION STATUTES.

(a) DEFINITIONS IN CHAPTER 1 OF TITLE 41,

UNITED STATES CODE.—

(1) SEPARATION OF “COMMERCIAL ITEM" DEF-

INITION INTO DEFINITIONS OF “COMMERCIAL PROD-
UCT” AND “COMMERCIAL SERVICE”.—Chapter 1 of
title 41, United States Code, is amended by striking

section 103 and inserting the following new sections:

13 “§103. Commercial product

14 “In this subtitle, the term ‘commercial product’

I5 means any of the following:

16

“(1) A product, other than real property,

17 that—

18
19
20
21
22
23
24
25

g:\VHLC\050318\050318.031.xml
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“(A) 1s of a type customarily used by the
general public or by nongovernmental entities
for purposes other than governmental purposes;
and

“(B) has been sold, leased, or licensed, or
offered for sale, lease, or license, to the general
public.

“(2) A product that—

(692228120)
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1 “(A) evolved from a product described in
2 paragraph (1) through advances in technology
3 or performance; and
4 “(B) is not yet available in the commercial
5 marketplace but will be available in the com-
6 mercial marketplace in time to satisfy the deliv-
7 ery requirements under a Federal Government
8 solicitation.
9 “(3) A product that would satisfy the criteria in
10 paragraph (1) or (2) were it not for—
11 “(A) modifications of a type customarily
12 available in the commercial marketplace; or
13 “(B) minor modifications made to meet
14 Federal Government requirements.
15 “(4) Any combination of products meeting the
16 requirements of paragraph (1), (2), or (3) that are
17 of a type customarily combined and sold in combina-
18 tion to the general public.
19 “(5) A product, or combination of products, re-
20 ferred to in paragraphs (1) through (4), even though
21 the product, or combination of products, is trans-
22 ferred between or among separate divisions, subsidi-
23 aries, or affiliates of a contractor.
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“(6) A nondevelopmental item if the procuring

agency determines, in accordance with conditions in

the Federal Acquisition Regulation, that—

“(A) the product was developed exclusively
at private expense; and

“(B) has been sold in substantial quan-
tities, on a competitive basis, to multiple State
and local governments or to multiple foreign

governments.

“§103a. Commercial service
“In this subtitle, the term ‘commercial service’ means

any of the following:

“(1) Installation services, maintenance services,

repair services, training services, and other services

“(A) those services are procured for sup-
port of a commercial product, regardless of
whether the services are provided by the same
source or at the same time as the commercial
product; and

“(B) the source of the services provides
similar services contemporaneously to the gen-
eral public under terms and conditions similar

to those offered to the Federal Government;

(692228120)
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1 “(2) Services of a type offered and sold com-
2 petitively, in substantial quantities, in the commer-
3 cial marketplace—

4 “(A) based on established catalog or mar-
5 ket prices;

6 “(B) for specific tasks performed or spe-
7 cific outcomes to be achieved; and

8 “(C) under standard commercial terms and
9 conditions.

10 “(3) A service described in paragraph (1) or
11 (2), even though the service is transferred between
12 or among separate divisions, subsidiaries, or affili-
13 ates of a contractor.”.

14 (2) CONFORMING AMENDMENTS TO TITLE 41
15 DEFINITIONS.—

16 (A) DEFINITION OF COMMERCIAL COMPO-
17 NENT.—Section 102 of such title is amended by
18 striking “commercial item” and inserting ‘‘com-
19 mercial product”.
20 (B) DEFINITION OF COMMERCIALLY
21 AVAILABLE  OFF-THE-SHELF  ITEM.—Section
22 104(1)(A) is amended by striking ‘“‘commercial
23 item”” and inserting “commercial product”.

24 (C) DEFINITION OF NONDEVELOPMENTAL
25 ITEM.—Section 110(1) of such title is amended
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1 by striking ‘“‘commercial item” and inserting
“commercial product”.
(3) CLERICAL AMENDMENT.—The table of sec-
tions at the beginning of chapter 1 of title 41,
United States Code, is amended by striking the item

relating to section 103 and inserting the following

~N N O B W

new items:

“103. Commercial product.
“103a. Commercial service.”.

8 (b) CONFORMING AMENDMENTS TO OTHER PROVI-
9 s1oNs OF TiTLE 41, UNITED STATES CODE.—Title 41,

10 United States Code, is further amended as follows:

11 (1) Section 1502(b) i1s amended—
12 (A) in paragraph (1)(A), by striking “‘com-
13 mercial items” and inserting ‘‘commercial prod-
14 ucts or commercial services’’;
15 (B) in paragraph (1)(C)(i), by striking
16 “commercial item” and inserting ‘“‘commercial
17 product or commercial service”; and
18 (C) in paragraph (3)(A)(i), by striking
19 “commercial items” and inserting ‘“‘commercial
20 products or commercial services’ .
21 (2) Section 1705(c) is amended by striking
22 “commercial items” and inserting “commercial prod-
23 ucts and commercial services”.
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1 (3) Section 1708 is amended by striking ‘“‘com-
2 mercial items” in subsections (¢)(6) and (e)(3) and
3 inserting ‘“‘commercial products or commercial serv-
4 ices”.

5 (4) Section 1901 1s amended—

6 (A) in subsection (a)(2), by striking “‘com-
7 mercial items” and inserting “‘commercial prod-
8 ucts or commercial services”; and

9 (B) 1n subsection (e)—

10 (i) by striking “COMMERCIAL ITEMS”
11 in the subsection heading and inserting
12 “COMMERCIAL PRODUCTS AND COMMER-
13 CIAL SERVICES; and

14 (i) by striking ‘“commercial items”
15 and 1inserting ‘‘commercial products or
16 commercial services”.

17 (5) Section 1903(¢) is amended—

18 (A) in the subsection heading, by striking
19 “COMMERCIAL ITEM” and inserting “COMMER-
20 CIAL PRODUCT OR COMMERCIAL SERVICE";
21 (B) in paragraph (1), by striking “as a
22 commercial item” and inserting ‘“‘as a commer-
23 cial product or a commercial service’’; and
24 (C) in paragraph (2), by striking “for an
25 item or service treated as a commercial item”
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| and inserting “for a product or service treated
2 as a commercial product or a commercial serv-
3 ice”.

4 (6)(A) Section 1906 is amended by striking
5 “commercial items” each place it appears in sub-
6 sections (b), (¢), and (d) and inserting “‘commercial
7 products or commercial services”.

8 (B)(1) The heading of such section is amended
9 to read as follows:

10 “§1906. List of laws inapplicable to procurements of
11 commercial products and commercial
12 services”.

13 (1) The table of sections at the beginning of
14 chapter 19 is amended by striking the item relating
15 to section 1906 and inserting the following new
16 item:

“1906. List of laws inapplicable to procurements of commercial products and
commercial services.”.
17 (7) Section 3304 is amended by striking ‘“com-
18 mercial item’ in subsections (a)(5) and (e)(4)(B)
19 and inserting “‘commercial product’.
20 (8) Section 3305(a)(2) is amended by striking
21 “commercial items” and inserting “‘commercial prod-
22 ucts or commercial services”.
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(9) Section 3306(b) i1s amended by striking

“commercial items” and inserting “‘commercial prod-

ucts or commercial services” .

(10)(A) Section 3307 is amended—
(1) in subsection (a)—

(I) by striking “COMMERCIAL ITEMS”
in the subsection heading and inserting
“COMMERCIAL PRODUCTS AND COMMER-
CIAL SERVICES";

(IT) in paragraph (1), by striking
“commercial items” and inserting ‘‘com-
mercial products and commercial services’;
and

(ITI) in paragraph (2), by striking “a
commercial item” and inserting “a com-
mercial product or commercial service’’;

(1) in subsection (b)—

(I) in paragraph (2), by striking
“commercial items or, to the extent that
commercial items suitable to meet the ex-
ecutive agency’s needs are not available,
nondevelopmental items other than com-
mercial items” and inserting ‘‘commercial
services or commercial products or, to the

extent that commercial products suitable to

(692228120)
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meet the executive agency’s needs are not
available, nondevelopmental items other
than commercial products’; and

(IT) in paragraph (3), by striking
“commercial items and nondevelopmental
items other than commercial items” and
inserting “‘commercial services, commercial
products, and nondevelopmental items

other than commercial products’;

(111) in subsection (¢)
(I) in paragraphs (1) and (2), by
striking “commercial items or nondevelop-
mental items other than commercial items”
and inserting ‘“‘commercial services or com-
mercial products or nondevelopmental
items other than commercial products’;
(IT) in paragraphs (3) and (4), by
striking “‘commercial items or, to the ex-
tent that commercial items suitable to
meet the executive agency’s needs are not
available, nondevelopmental items other
than commercial items” and inserting
“commercial services or commercial prod-
ucts or, to the extent that commercial

products suitable to meet the executive

(692228120)
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agency’s needs are mnot available, non-
developmental items other than commercial
products’; and
(ITI) in paragraphs (5) and (6), by
striking “commercial items” and inserting
“commercial products and commercial
services’’;

(iv) in subsection (d)(2), by striking “‘com-

mercial items or, to the extent that commercial
items suitable to meet the executive agency’s
needs are not available, nondevelopmental items
other than commercial items” and inserting
“commercial services or commercial products
or, to the extent that commercial products suit-
able to meet the executive agency’s needs are
not available, nondevelopmental items other

than commercial products’; and

(v) in subsection (e)—
(I) in paragraph (1), by inserting
“103a, 104,” after “‘sections 102, 103,”;
(IT) in paragraph (2)(A), by striking
“commercial items” and inserting ‘‘com-
mercial products or commercial services”;
(ITI) in the first sentence of para-

eraph (2)(B), by striking “commercial end

(692228120)
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items” and inserting “end items that are
commercial products’;

(IV) in paragraphs (2)(B)(1), (2)(C)(1)
and (2)(D), by striking “commercial items
or commercial components” and inserting
“commercial products, commercial compo-
nents, or commercial services’’;

(V) in paragraph (2)(C), in the mat-
ter preceding clause (i), by striking “com-
mercial items” and inserting ‘““‘commercial
products or commercial services’;

(VI) in paragraph (4)(A), by striking
“commercial items” and inserting ‘‘com-
mercial products or commercial services’’;

(VII) in paragraph (4)(C)(i), by strik-
ing “commercial item, as described in see-
tion 103(5)” and inserting ‘‘commercial
product, as described in section 103a(1)”;
and

(VIII) in paragraph (5), by striking
“items” each place it appears and insert-

ing “products’.

(B)(1) The heading of such section is amended

to read as follows:

(692228120)

190



G\CMTE\AS\IO\H\T8\T8.XML

84

1 “§3307. Preference for commercial products and

2 commercial services”.

3 (ii) The table of sections at the beginning of
4 chapter 33 is amended by striking the item relating
5 to section 3307 and inserting the following new
6 item:

“3307. Preference for commercial products and commercial services.”.

10
11
12
13
14
15
16
17
18
19
20
21
22
23
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(11) Section 3501 is amended—

(A) 1n subsection (a)—

(1) by striking paragraph (1);

(i1) by redesignating paragraphs (2)
and (3) as paragraphs (1) and (2), respec-
tively; and

(ii1) in paragraph (2) (as so redesig-
nated), by striking ‘“commercial items”
and inserting ‘‘commercial products or
commercial services”; and
(B) 1in subsection (b)—

(i) by striking “rTEM” in the heading
for paragraph (1); and

(ii) by striking “commercial items” in
paragraphs (1) and (2)(A) and inserting

“commercial services’.

(12) Section 3503 1s amended—

(692228120)
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1 (A) in subsection (a)(2), by striking “a
2 commercial item” and inserting “a commercial
3 product or a commercial service”; and

4 (B) in subsection (b)—

5 (1) by striking “COMMERCIAL ITEMS”
6 in the subsection heading and inserting
7 “COMMERCIAL Propucrts or COMMER-
8 CIAL SERVICES”; and

9 (i) by striking “‘a commercial item”
10 each place it appears and inserting ‘“‘a
11 commercial product or a commercial serv-
12 ice”.

13 (13) Section 3505(b) is amended by striking
14 “commercial items” each place it appears and in-
15 serting “‘commercial products or commercial serv-
16 ices”.

17 (14) Section 3509(b) is amended by striking
18 “commercial items” and inserting “commercial prod-
19 ucts or commercial services’”.
20 (15) Section 3704(c¢)(5) is amended by striking
21 “commercial item” and inserting “‘commercial prod-
22 uet”.
23 (16) Section 3901(b)(3) is amended by striking
24 “commercial items” and inserting “commercial prod-
25 ucts or commercial services’”.
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1 (17) Section 4301(2) is amended by striking
2 “commercial items” and inserting “‘commercial prod-
3 ucts or commercial services’.

4 (18)(A) Section 4505 is amended by striking
5 “commercial items” in subsections (a) and (¢) and
6 inserting ‘“‘commercial products or commercial serv-
7 ices”.

8 (B)(1) The heading of such section is amended
9 to read as follows:

10 “§4505. Payments for commercial products and com-
11 mercial services”.

12 (i) The table of sections at the beginning of
13 chapter 45 is amended by striking the item relating
14 to section 4505 and inserting the following new
15 1tem:

“4505. Payments for commercial products and commereial services.”.
16 (19) Section 4704(d) is amended by striking
17 “commercial items” both places it appears and in-
18 serting ‘“‘commercial products or commercial serv-
19 ices”.
20 (20) Sections 8102(a)(1), 8703(d)(2), and
21 8704(b) are amended by striking “‘commercial items
22 (as defined in section 103 of this title)” and insert-
23 ing “‘commercial products or commercial services (as
24 defined in sections 103 and 103a, respectively, of
25 this title)”’.
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1 (¢) AMENDMENTS TO CHAPTER 137 OoF TiTLE 10,
2 UNITED STATES CODE.—Chapter 137 of title 10, United
3 States Code, i1s amended as follows:

4 (1) Section 2302(3) is amended—

5 (A) by redesignating subparagraphs (J),
6 (K), and (1.) as subparagraphs (K), (I.), and
7 (M); and

8 (B) by striking subparagraph (I) and in-
9 serting the following new subparagraphs (I) and
10 (J):

11 “(I) The term ‘commercial product’.

12 “(J) The term ‘commercial service’.”.

13 (2) Section 2304 is amended—

14 (A) in subsections (¢)(5) and (f)(2)(B), by
15 striking “brand-name commercial item’ and in-
16 serting “‘brand-name commercial product’;

17 (B) in subsection (g)(1)(B), by striking
18 “commercial items” and inserting ‘“‘commercial
19 products or commercial services”; and
20 (C) in subsection (1)(3), by striking “com-
21 mercial items” and inserting ‘“‘commercial prod-
22 ucts’.
23 (3) Section 2305 is amended—
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1 (A) 1n subsection (a)(2), by striking “‘com-
2 mercial items” and inserting ‘“‘commercial prod-
3 ucts or commercial services’’; and
4 (B) in subsection (b)(5)(B)(v), by striking
5 “commercial item’” and inserting ‘‘commercial
6 product”.
7 (4) Section 2306(b) i1s amended by striking
8 “commercial items” and inserting ‘“‘commercial prod-
9 ucts or commercial services’.
10 (5) Section 2306a 1s amended—
11 (A) in subsection (b)—
12 (1) in paragraph (1)(B), by striking
13 “a commercial item” and inserting “‘a com-
14 mercial product or a commercial service’’;
15 (i1) in paragraph (2)—
16 (I) by striking “COMMERCIAL
17 ITEMS” in the paragraph heading and
18 inserting  “COMMERCIAL  PRODUCTS
19 OR COMMERCIAL SERVICES”; and
20 (I) by striking “commercial
21 item” each place it appears and in-
22 serting “‘commercial product or com-
23 mercial services’’;
24 (ii1) in paragraph (3)—
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(I) by striking “COMMERCIAL
ITEMS” in the paragraph heading and
inserting “COMMERCIAL PRODUCTS’;
and

(IT) by striking “item’ each place
it appears and inserting ‘‘product’’;
and
(iv) in paragraph (4)—

(I) by striking “COMMERCIAL
ITEM” in the paragraph heading and
inserting “COMMERCIAL PRODUCT OR
COMMERCIAL SERVICE”;

(IT) by striking “‘commercial
item” in subparagraph (A) after “‘ap-
plving the”;

(II) by striking ‘“‘prior commer-
cial item determination” in subpara-
oraph (A) and inserting ‘“‘prior com-
mercial product or commercial service
determination’’;

(IV) by striking “of such item”
in subparagraph (A) and inserting “‘of
such product or service’’;

(V) by striking “of an item pre-

viously determined to be a commercial
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item” in subparagraph (B) and insert-
ing “of a product or service previously
determined to be a commercial prod-
uct or a commercial service’’;

(VI) by striking “of a commercial
item,” in subparagraph (B) and in-
serting “of a commercial product or a
commercial service, as the case may
be,”;

(VII) by striking “the commer-
cial item determination” in subpara-
eraph (B) and inserting “‘the commer-
cial product or commercial service de-
termination”; and

(VIII) by striking “‘commercial
item”” in subparagraph (C); and

(v) in paragraph (5), by striking

“commercial items” and inserting ‘‘com-

mercial products or commercial services’’;

(B) in subsection (d)(2), by striking “com-

mercial items” each place it appears and insert-

ing “commercial products or commercial serv-

ices”’; and

(C) 1 subsection (h)—
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(1) 1n paragraph (2), by striking

“commercial items” and inserting ‘‘com-

mercial products or commercial services’’;

and
(i1) by striking paragraph (3).
(6) Section 2307(f) is amended—

(A) by striking “COMMERCIAL ITEMS” in
the subsection heading and inserting “COMMER-
CIAL ProDUCTS AND COMMERCIAL SERVICES’;
and

(B) by striking ‘“‘commercial items” in
paragraphs (1) and (2) and inserting “‘commer-
cial products and commercial services”.

(7) Section 2320(b) 1s amended—

(A) in paragraph (1), by striking “a com-
mercial item, the item” and inserting “a com-
mercial product, the product”; and

(B) in paragraph (9)(A), by striking “any
noncommercial item or process’” and inserting
“any noncommercial product or process”.

(8) Section 2321(f) is amended—

(A) in paragraph (1)—

(i) by striking ‘“‘commercial items”

and inserting ‘“‘commercial products”; and

(692228120)
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1 (i1) by striking “the item” both places
2 it appears and inserting ‘“‘commercial prod-
3 ucts”’; and

4 (B) in paragraph (2)(A), in clauses (1) and
5 (i1), by striking ‘“‘commercial item” and insert-
6 ing ‘“‘commercial product”.

7 (9) Section 2324(1)(1)(A) is amended by strik-
8 ing “commercial items” and inserting ‘‘commercial
9 products or commercial services”.

10 (10) Section 2335(b) is amended by striking
11 “commercial items” and inserting ‘“‘commercial prod-
12 ucts and commercial services”.

13 (d) AMENDMENTS TO CHAPTER 140 orF TiTLE 10,
14 UNITED STATES CODE.—Chapter 140 of title 10, United
15 States Code, is amended as follows:

16 (1) Section 2375 1s amended—

17 (A) in subsection (a), by striking ‘“‘commer-
18 cial item” in paragraphs (1) and (2) and insert-
19 ing “commercial product or commercial serv-
20 ice’’;
21 (B) 1n subsections (b) and (¢)—
22 (i) by striking “COMMERCIAL ITEMS”
23 in the subsection heading and inserting
24 “COMMERCIAL PRrRODUCTS AND COMMER-
25 CIAL SERVICES’; and
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(i) by striking ‘“‘commercial items”
each place it appears and inserting ‘“‘com-
mercial products and commercial services’;
and
(C) in subsection (e)(3), by striking “‘com-

mercial items” and inserting “‘commercial prod-
ucts and commercial services’ .
(2) Section 2376(1) is amended—

(A) by striking “terms ‘commercial item’,”
and inserting ‘“‘terms ‘commercial product’,
‘commercial service’,”’; and

(B) by striking “chapter 1 of title 417 and
inserting ‘‘sections 103, 103a, 110, 105, and
102, respectively, of title 417,

(3) Section 2377 is amended—

(A) in subsection (a)—

(1) 1n paragraph (2), by striking
“commercial items or, to the extent that
commercial items suitable to meet the
agency’s needs are not available, non-
developmental items other than commercial
items”” and inserting ‘“‘commercial services
or commercial products or, to the extent
that commercial products suitable to meet
the agency’s needs are not available, non-

(692228120)
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developmental items other than commercial
products’™; and

(i) in paragraph (3), by striking
“commercial items and nondevelopmental
items other than commercial items” and
inserting “‘commercial services, commercial
products, and mnondevelopmental items
other than commercial products’;

(B) 1n subsection (b)—

(1) in paragraphs (1) and (2), by
striking “‘commercial items or nondevelop-
mental items other than commercial items”
and inserting ‘“commercial services, com-
mercial products, or nondevelopmental
items other than commercial products’;

(i1) in paragraphs (3) and (4), by
striking “‘commercial items or, to the ex-
tent that commercial items suitable to
meet the agency’s needs are not available,
nondevelopmental items other than com-
mercial items” and inserting ‘“‘commercial
services or commercial products or, to the
extent that commercial products suitable to

meet the agencey’s needs are not available,
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nondevelopmental items other than com-
mercial products’; and

(iii) in paragraphs (5) and (6), by
striking “commercial items” and inserting
“commercial products and commercial
services’’;

(C) 1 subsection (¢)—

(1) in paragraph (2), by striking
“commercial items or, to the extent that
commercial items suitable to meet the
agency’s needs are not available, non-
developmental items other than commercial
items”” and inserting “commercial services
or commercial products or, to the extent
that commercial products suitable to meet
the agency’s needs are not available, non-
developmental items other than commercial
products’; and

(ii) in paragraph (4), by striking
“items other than commercial items” and
inserting “‘products other than commercial
products or services other than commercial
services’’;

(D) in subsection (d)—

(692228120)
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(1) in the first sentence, by striking
“commercial items” and inserting ‘‘com-
mercial products or commercial services’;

(1) in paragraph (1), by striking
“items” and inserting ‘“‘products or serv-
ices”’; and

(11) 1n paragraph (2), by striking

“items” and inserting ‘“‘products or serv-

ices”’; and

(E) in subsection (e)(1), by striking “‘com-
mercial items” and inserting ‘‘commercial prod-
ucts and commercial services”.

(4) Section 2379 is amended—

(A) by striking “COMMERCIAL ITEMS” in
the headings of subsections (b) and (¢) and in-
serting ““COMMERCIAL PRODUCTS”;

(B) in subsections (a)(1)(A), (b)(2), and
(e)(1)(B), by striking “, as defined in section
103 of title 417’; and

(C) by striking “‘commercial item” and
“commercial items” each place they appear and
inserting ‘“‘commercial product” and ‘“‘commer-
cial products”, respectively.

(5) Section 2380 1s amended—

(692228120)
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“commer-

(A) in subsection (a), by striking
cial item determinations” in paragraphs (1) and
(2) and inserting ‘“‘commercial product and
commercial service determinations’; and

(B) in subsection (b) (as added by section
848 of the National Defense Authorization Act
for Fiscal Year 2018)—

(1) by striking “ITEM” in the sub-
section heading;

(i1) by striking “an item” each place
it appears and inserting ‘“a product or
service’’;

(iii) by striking “item” after ‘‘using
commercial’” each place it appears;

(iv) by striking “prior commercial
item determination” and inserting ‘‘prior
commercial product or service determina-
tion’’;

(v) by striking ‘‘such item” and in-
serting “such product or service”’; and

(vi) by striking “‘the item’ both places
it appears and inserting ‘‘the product or
service’’.

(6) Section 2380a is amended—

(A) in subsection (a)—

(692228120)
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| (1) by striking “items and” and insert-

2 ing “products and”’; and

3 (i) by striking ‘“‘commercial items”

4 and inserting ‘“‘commercial products and

5 commercial services, respectively,”; and

6 (B) in subsection (b), by striking ‘“‘com-

7 mercial items” and inserting “commercial serv-

8 ices’.

9 (7) Section 2380B is amended by striking
10 “commercial item” and inserting “‘commercial prod-
11 uct”’.

12 (8) AMENDMENTS TO HEADINGS, ETC.—

13 (A) The heading of such chapter is amend-
14 ed to read as follows:

15 “CHAPTER 140—PROCUREMENT OF COM-
16 MERCIAL PRODUCTS AND COMMER-
17 CIAL SERVICES”.

18 (B) The heading of section 2375 is amend-
19 ed to read as follows:

20 “§2375. Relationship of other provisions of law to

21 procurement of commercial products and
22 commercial services”.
23 (C) The heading of section 2377 is amend-
24 ed to read as follows:
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1 “§2377. Preference for commercial products and
2 commercial services”.
3 (D) The heading of section 2379 is amend-
4 ed to read as follows:
5 “§2379. Procurement of a major weapon system as a
6 commercial product: requirement for
7 prior determination by Secretary of De-
8 fense and notification to Congress”.
9 (E) The heading of section 2380 is amend-
10 ed to read as follows:
11 “§2380. Commercial product and commercial service
12 determinations by Department of De-
13 fense”.
14 (F) The heading of section 2380a 1is
15 amended to read as follows:
16 “§2380a. Treatment of certain products and services
17 as commercial products and commercial
18 services”.
19 (G) Section 2380B is redesignated as sec-
20 tion 2380b and the heading of that section is
21 amended to read as follows:

22 “§2380b. Treatment of commingled items purchased

23 by contractors as commercial products”.

24 (IT) The table of sections at the beginning

25 of such chapter is amended to read as follows:
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5. Relationship of other provisions of law to procurement of commercial

products and commercial services.

6. Definitions.

. Preference for commercial products and commercial services.

). Procurement of a major weapon system as a commercial product: re-

quirement for prior determination by Secretary of Defense and
notification to Congress.

. Commercial product and commercial service determinations by Depart-
ment of Defense.

a. Treatment of certain products and services as commercial products and
commercial services.

“2380b. Treatment of commingled items purchased by contractors as commer-
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cal products.”.

(e) OTHER AMENDMENTS TO TrTLE 10, UNITED

STATES CODE.—Title 10, United States Code, is further

amended as follows:

(1) Section 2226(b) is amended by striking ‘“for
services” and all that follows through “deliverable
items” and inserting ‘‘for services or deliverable
items”’.

(2) Section 2384(b)(2) is amended by striking
“commercial items” and inserting “commercial prod-
ucts’.

(3) Section 2393(d) is amended by striking
“commercial items (as defined in section 103 of title
41)” and ingerting “commercial products or com-
mercial services (as defined in sections 103 and
103a, respectively, of title 41)”.

(4) Section 2402(d) is amended—

(A) in paragraph (1), by striking “com-

mercial items” both places it appears and in-
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| serting  “‘commercial products or commercial

2 services’’; and

3 (B) in paragraph (2), by striking “the

4 term” and all that follows and inserting ‘‘the

5 terms ‘commercial product’ and ‘commercial

6 service’ have the meanings given those terms in

7 sections 103 and 103a, respectively, of title

8 41.7.

9 (5) Section 2408(a)(4)(B) is amended by strik-
10 ing “commercial items (as defined in section 103 of
11 title 41)” and inserting ‘“‘commercial products or
12 commercial services (as defined in sections 103 and
13 103a, respectively, of title 41)”.

14 (6) Section 2410b(e) is amended by striking

15 “commercial items” and inserting “commercial prod-

16 ucts”.

17 (7) Section 2410g(d)(1) is amended by striking

18 “Commercial items (as defined in section 103 of title

19 41)” and inserting ‘“Commercial products or com-

20 mercial services (as defined i sections 103 and

21 103a, respectively, of title 41)”.

22 (8) Section 2447a is amended—

23 (A) in subsection (a)(2), by striking “com-

24 mercial items and technologies” and inserting

25 “commercial products and technologies”; and
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(B) in subsection (¢), by inserting before

the period at the end the following: “and the

term ‘commercial product’ has the meaning

oiven that term in section 103 of title 417",

(9) Section 2451(d) is amended by striking
“commercial items” and inserting “commercial prod-
ucts (as defined in section 103 of title 41)".

(10) Section 2464 1s amended—

(A) in subsection (a)—

(1) 1n paragraph (3), by striking
“commercial items” and inserting ‘‘com-
mercial products or commercial services’;
and

(i1) in paragraph (5), by striking “The
commercial items covered by paragraph (3)
are commercial items” and inserting “The
commercial products or commercial serv-
ices covered by paragraph (3) are commer-
cial products (as defined in section 103 of
title 41) or commercial services (as defined

in section 103a of such title)”’; and

(B) in subsection (c¢)
(i) by striking “COMMERCIAL ITEMS”

in the subsection heading and inserting

(692228120)
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1 “COMMERCIAL ProbpucTs OR COMMER-
2 CIAL SERVICES”; and
3 (ii) by striking “commercial item” and
4 inserting “‘commercial product or commer-
5 cial service”.
6 (11) Section 2484(f) is amended—
7 (A) by striking “COMMERCIAL ITEMS” in
8 the subsection heading and inserting “COMMER-
9 CIAL PrRODUCTS”; and
10 (B) by striking “commercial item” and in-
11 serting “‘commercial product’.
12 (12) The items relating to chapter 140 in the
13 tables of chapters at the beginning of subtitle A, and
14 at the beginning of part IV of subtitle A, are amend-
15 ed to read as follows:
“140. Procurement of Commercial Products and Com-
mercial Services ................cccocoeiiiiiii 23777,
16 (f) AMENDMENTS TO PROVISIONS OF NATIONAL DE-

17 FENSE AUTHORIZATION ACTS.—

18 (1) Section 806(b) of the National Defense Au-

19 thorization Act for Fiscal Years 1992 and 1993

20 (Public Law 102-190; 10 U.S.C. 2302 note) is

21 amended by striking “commercial items (as defined

22 in section 103 of title 41, United States Code)” and

23 inserting ‘“‘commercial products or commercial serv-
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1 ices (as defined in sections 103 and 103a, respec-
2 tively, of title 41, United States Code)”.

3 (2) Section 821(e) of the Floyd D. Spence Na-
4 tional Defense Authorization Act for Fiscal Year
5 2001 (as enacted into law by Public Law 106-398;
6 10 U.S.C. 2302 note) 1s amended—

7 (A) by striking paragraph (2); and

8 (B) by redesignating paragraph (3) as
9 paragraph (2).

10 (3) Section 821(b) of the National Defense Au-
11 thorization Act for FKiscal Year 2008 (Public Law
12 110-181; 10 U.S.C. 2304 note) is amended—

13 (A) in paragraph (1), by striking “a com-
14 mercial item” and inserting ‘‘a commercial
15 product or a commercial service’’;

16 (B) in paragraph (2), by striking “com-
17 mercial item” and inserting ‘“‘commercial prod-
18 uet”’; and

19 (C) by adding at the end the following new
20 paragraph:
21 “(3) The term ‘commercial service’ has the
22 meaning provided by section 103a of title 41, United
23 States Code.”.
24 (4) Section 817(d) of the Bob Stump National
25 Defense Authorization Act for Fiscal Year 2003
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1 (Public Law 107-314; 10 U.S.C. 2306a note) is
2 amended—

3 (A) in paragraph (1), by striking ‘“‘com-
4 mercial item exceptions” and inserting ‘‘com-
5 mercial product-commercial service exceptions’’;
6 and

7 (B) in paragraph (2), by striking “com-
8 mercial item exception” and inserting ‘“‘commer-
9 cial product-commercial service exception’;

10 (5) Section 852(b)(2)(A)(11) of the National De-
11 fense Authorization Act for Fiscal Year 2007 (Pub-
12 lic Law 109-364; 10 U.S.C. 2324 note) is amended
13 by striking “a commercial item, as defined in section
14 103 of title 41”7 and inserting “‘a commercial prod-
15 uct or a commercial service, as defined in sections
16 103 and 103a, respectively, of title 417,

17 (6) Section 805 of the National Defense Au-
18 thorization Act for Fiscal Year 2008 (Public Law
19 110-181; 10 U.S.C. 2330 note) is amended—
20 (A) in subsection (b), by striking “com-
21 mercial items” in paragraphs (1) and (2)(A)
22 and inserting “‘commercial services”’; and
23 (B) in subsection (¢)—
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| (i) by striking “TTEM” in the headings
2 for paragraphs (1) and (2) and inserting
3 “SERVICES";
4 (11) in the matter in paragraph (1)
5 preceding subparagraph (A), by striking
6 “commercial item” and inserting “‘commer-
7 cial service”;
8 (ii1) in paragraph (1)(A), by striking
9 “a commercial item, as described in section
10 103(5) of title 41”7 and inserting “‘a serv-
11 ice, as described in section 103a(1) of title
12 417
13 (iv) in paragraph (1)(C)(i), by strik-
14 ing “section 103(6) of title 41”7 and insert-
15 ing “section 103a(2) of title 41”; and
16 (v) in paragraph (2), by striking
17 “item” and inserting ‘‘service’’.
18 (7) Section 849(d) of the National Defense Au-
19 thorization Act for Fiscal Year 2017 (Public Law
20 114-328; 10 U.S.C. 2377 note) is amended—
21 (A) by striking “‘commercial items” in
22 paragraph (1) and inserting ‘“‘commercial prod-
23 ucts’’;
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| (B) by striking “‘commercial item’ in para-
2 oraph (3)(B)(i) and inserting ‘“‘commercial

3 product”’; and
4 (C) by adding at the end the following new

5 paragraph:

6 “(5) DEFINITION.—In this subsection, the term

7 ‘commercial product’ has the meaning given that

8 term in section 103 of title 41.”.

9 (8) Section 856(a)(1) of the National Defense
10 Authorization Act for Fiscal Year 2016 (Public Law
11 114-92; 10 U.S.C. 2377 note) is amended by strik-
12 ing “‘commercial items or services’” and inserting “a
13 commercial product or a commercial service, as de-
14 fined in sections 103 and 103a, respectively, of title
15 41,”.

16 (9) Section 879 of the National Defense Au-
17 thorization Aect for FKiscal Year 2017 (Public Law
18 114-328; 10 U.S.C. 2302 note) is amended—

19 (A) in the section heading, by striking
20 “Commercial items” and inserting “Com-
21 mercial products”;

22 (B) in subsection (a), by striking “‘com-

23 mercial items” and inserting “‘commercial prod-

24 ucts”’;

25 (C) 1 subsection (¢)(3)
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1 (i) by striking “COMMERCIAL ITEMS”
2 in the paragraph heading and inserting
3 “COMMERCIAL PRODUCTS OR COMMERCIAL
4 SERVICES”; and

5 (i) by striking ‘“commercial items”
6 and 1inserting ‘“‘commercial products or
7 commercial services”’; and

8 (D) in subsection (e)(2), by striking
9 “item” in subparagraphs (A) and (B) and in-
10 serting “‘products’.

11 (10) Section 880 of the National Defense Au-
12 thorization Act for Fiscal Year 2017 (Public Law
13 114-328; 41 U.S.C. 3301 note) is amended by strik-
14 ing “‘commercial items” in subsection (a)(1) and in-
15 serting “‘commercial products”.

16 (2) CONFORMING AMENDMENTS TO OTHER STAT-
17 UTES.

18 (1) Section 604(g) of the American Recovery
19 and Reinvestment Act of 2009 (6 U.S.C. 453b(g))
20 is amended—
21 (A) by striking “COMMERCIAL ITEMS” in
22 the subsection heading and inserting “COMMER-
23 CIAL PrRODUCTS";
24 (B) by striking ‘“‘procurement of commer-
25 cial” in the first sentence and all that follows
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1 through ““items listed” and inserting ‘‘procure-
2 ment of commercial products notwithstanding
3 section 1906 of title 41, United States Code,
4 with the exception of commercial products list-
5 ed”; and

6 (C) 1n the second sentence

7 (i) by inserting “product” after “‘com-
8 mercial”’; and

9 (ii) by striking “in the” and all that
10 follows and inserting “in section 103 of
11 title 41, United States Code.”.

12 (2) Section 142 of the Higher Education Act of
13 1965 (20 U.S.C. 1018a) is amended—

14 (A) in subsection (e)—

15 (i) by striking “COMMERCIAL ITEMS”
16 in the subsection heading and inserting
17 “COMMERCIAL PRODUCTS AND COMMER-
18 CIAL SERVICES";

19 (i1) by striking ‘“that commercial
20 items” and inserting ‘‘that commercial
21 products or commercial services’’;
22 (iii) by striking “special rules for com-
23 mercial items” and inserting ‘“‘special rules
24 for commercial products and commercial
25 services’’;
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(iv) by striking “without regard to—
7 and all that follows through “‘dollar limi-
tation” and inserting ‘“‘without regard to
any dollar limitation’;

(v) by striking *; and” and inserting
a period; and

(vi) by striking paragraph (2);

(B) in subsection (f)—

(i) by striking “ITEMS” in the sub-
section heading and inserting “PRODUCTS
AND SERVICES”;

(ii) by striking “ITEMS” in the head-
ing of paragraph (2) and inserting ‘“‘PROD-
UCTS AND SERVICES”; and

(iii) by striking “a commercial item”
in paragraph (2) and inserting ‘“‘a commer-
cial product or a commercial service’’;

(C) in subsection (h)—

(i) by striking “ITEMS” in the sub-
section heading and inserting “SERVICES”;
and

(i1) by striking “commercial items” in
paragraph (1) and inserting ‘‘commercial
services”’; and

(D) in subsection (1)—

(692228120)
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| (1) by redesignating paragraphs (2),
2 (3), (4), and (5) as paragraphs (3), (4),
3 (5), and (6), respectively;

4 (11) by striking paragraph (1) and in-
5 serting the following new paragraphs:

6 “(1) COMMERCIAL PRODUCT.—The term ‘com-
7 mercial product’ has the meaning given the term in
8 section 103 of title 41, United States Code.

9 “(2) COMMERCIAL SERVICE.—The term ‘com-
10 mercial service’ has the meaning given the term in
11 section 103a of title 41, United States Code.”;

12 (iii) in paragraph (3), as so redesig-
13 nated, by striking “in section” and all that
14 follows and inserting “in section 152 of
15 title 41, United States Code.”’;

16 (iv) in paragraph (5), as so redesig-
17 nated—

18 (I) by striking “COMMERCIAL
19 ITEMS” in the paragraph heading and
20 inserting  “COMMERCIAL  PRODUCTS
21 AND COMMERCIAL SERVICES;
22 (IT) by striking “‘commercial
23 items” and inserting ‘‘commercial
24 products and commercial services’’;
25 and
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1 (ITI) by striking ‘“‘pursuant to”
2 and all that follows and inserting
3 “pursuant to sections 1901 and
4 3305(a) of title 41, United States
5 Code.”; and
6 (v) in paragraph (6), as so redesig-
7 nated, by striking “pursuant to” and all
8 that follows and inserting ‘“‘pursuant to
9 sections 1901(a)(1) and 3305(a)(1) of title
10 41, United States Code.”.
11 (3) Section 3901(a)(4)(A)(1)(II) of title 31,
12 United States Code, is amended by striking ‘“‘com-
13 mercial item” and inserting ‘“‘commercial product’.
14 (4) Section 2455(¢)(1) of the Federal Acquisi-
15 tion Streamlining Act of 1994 (31 U.S.C. 6101
16 note) is amended by striking “commercial items”
17 and inserting “‘commercial products”.
18 (5) Section H08(f) of the Federal Water Pollu-
19 tion Control Act (33 U.S.C. 1368(f)) is amended—
20 (A) in paragraph (1), by striking “com-
21 mercial items” and inserting “‘commercial prod-
22 ucts or commercial services”’; and
23 (B) in paragraph (2), by striking ‘“the
24 term” and all that follows and inserting ‘‘the
25 terms ‘commercial product’ and ‘commercial
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| service’ have the meanings given those terms in
2 sections 103 and 103a, respectively, of title 41,
3 United States Code.”.
4 (6) Section 3707 of title 40, United States
5 Code, is amended by striking “a commercial item (as
6 defined in section 103 of title 41)” and inserting “‘a
7 commercial product (as defined in section 103 of
8 title 41) or a commercial service (as defined in see-
9 tion 103a of title 41)”".
10 (7) Subtitle IIT of title 40, United States Code,
11 is amended—
12 (A) in section 11101(1), by striking “CoM-
13 MERCIAL ITEM.—The term ‘commercial item’
14 has” and inserting “COMMERCIAL PRODUCT.—
15 The term ‘commercial product’ has’; and
16 (B) in section 11314(a)(3), by striking
17 “items” each place it appears and inserting
18 “products”.
19 (8) Section 8301(g) of the Federal Acquisition
20 Streamlining Act of 1994 (42 U.S.C. 7606 note) is
21 amended by striking “‘commercial items” and insert-
22 ing “‘commercial products or commercial services”.
23 (9) Section 40118(f) of title 49, United States
24 Code, 1s amended—
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(A) in paragraph (1), by striking “com-

mercial items” and inserting “‘commercial prod-

ucts”’; and

(B) in paragraph (2), by striking “com-

mercial item” and inserting ‘“‘commercial prod-

(10) Chapter 501 of title 51, United States

Code, is amended—

(A) 1n section 50113(¢)

(i) by striking “COMMERCIAL ITEM”
in the subsection heading and inserting
“COMMERCIAL PrRODUCT OR COMMERCIAL
SERVICE”’; and

(i1) by striking “commercial item” in
the second sentence and inserting “‘com-
mercial product or commercial service’’;
and
(B) in section 50115(b)—

(i) by striking “COMMERCIAL ITEM”
in the subsection heading and inserting
“COMMERCIAL PrRODUCT OR COMMERCIAL
SERVICE”’; and

(i1) by striking “commercial item” in

the second sentence and inserting ‘““‘com-

(692228120)
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[E—

mercial product or commercial service’’;
and
(C) 1n section H0132(a)—

(i) by striking “COMMERCIAL ITEM”
in the subsection heading and inserting
“COMMERCIAL SERVICE”; and

(i1) by striking ‘“‘commercial item” in

the second sentence and inserting “‘com-

O o0 9 N U B W

mercial service”.

[a—
S

(h) SAVINGS PROVISION.—Any provision of law that

[E—
[E—

on the day before the effective date of this section is on

[S—
\)

a list of provisions of law included in the Federal Acquisi-

[a—
W

tion Regulation pursuant to section 1907 of title 41,

[—
N

United States Code, shall be deemed as of that effective

[S—
()}

date to be on a list of provisions of law included in the

[a—
(@)}

Federal Acquisition Regulation pursuant to section 1906

[S—
~

of such title.
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SEC. 832 [Log 67479]. DEFINITION OF SUBCONTRACT.

(a) STANDARD DEFINITION IN TIiTLE 41, UNITED
STATES CODE.—

(1) IN GENERAL.—Chapter 1 of title 41, United

States Code, 1s amended—
(A) by redesignating sections 115 and 116
as sections 116 and 117, respectively; and
(B) by inserting after section 114 the fol-
lowing new section 115:
“§115. Subcontract
“(a) IN GENERAL.—In this subtitle, the term ‘sub-
contract’ means a contract entered into by a prime con-
tractor or subcontractor for the purpose of obtaining sup-
plies, materials, equipment, or services of any kind under
a prime contract. The term includes a transfer of a com-
mercial product or commercial service between divisions,
subsidiaries, or affiliates of a contractor or subcontractor.
“(b) MATTERS NOT INCLUDED.—In this subtitle, the
term ‘subcontract’ does not include—

“(1) a contract the costs of which are applied
to general and administrative expenses or indirect
costs; or

“(2) an agreement entered into by a contractor
or subcontractor for the supply of a commodity, a

commercial product, or a commercial service that is
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“115,
“116,
“117,

8
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intended for use in the performance of multiple con-
tracts.”.

(2) CLERICAL AMENDMENT.—The table of sec-
tions at the beginning of chapter 1 of title 41,
United States Code, is amended by striking the
items relating to sections 115 and 116 and inserting
the following new items:

Subcontract.
Supplies.
Technical data.”.

(b) CONFORMING AMENDMENTS TO TITLE 41,

9 UNITED STATES CODE.—Title 41, United States Code, is

10 further amended as follows:

11 (1) Section 1502(b)(1) is amended—
12 (A) by striking subparagraph (A);
13 (B) by redesignating subparagraphs (B)
14 and (C) as subparagraphs (A) and (B), respec-
15 tively; and
16 (C) in subparagraph (B), as so redesig-
17 nated, by striking ‘“Subparagraph (B)” and in-
18 serting ‘“‘Subparagraph (A)”.
19 (2) Section 1906 is amended—
20 (A) in subsection (c¢)
21 (1) by striking paragraph (1);
22 (i) by redesignating paragraphs (2),
23 (3), and (4) as paragraphs (1), (2), and
24 (3), respectively;
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(111) I paragraph (1), as so redesig-

nated, by striking “paragraph (3)” and in-
serting “paragraph (2)”’; and

(iv) in paragraph (2), as so redesig-

nated, by striking “paragraph (2)” and in-
serting “paragraph (1)”’; and

(B) in subsection (e), by striking “(c)(3)”
both places it appears and inserting “(¢)(2)”.
(3) Section 3307(e)(2) 1s amended—

(A) by striking subparagraph (A);

(B) by redesignating subparagraphs (B),
(C), (D), and (E) as subparagraphs (A), (B),
(C), and (D), respectively;

(C) in subparagraph (C), as so redesig-
nated—

(i) by striking ‘“‘subparagraph (B)”
and inserting “‘subparagraph (A)”; and

(i) by striking ‘“‘subparagraph (C)”
and inserting “subparagraph (B)”’; and

(D) in subparagraph (D), as so redesig-
nated, by striking “subparagraph (B)” and in-
serting ‘“‘subparagraph (A)”.

(4) Section 3501(a) is amended by striking

paragraph (3).

(692228120)
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1 (¢) INCORPORATION OF TITLE 41 DEFINITION IN
2 CHAPTERS 137 AND 140 oF TrrLE 10, UNITED STATES
3 CODE.—
4 (1) DEFINITIONS FOR PURPOSES OF CHAPTER
5 137.—Section 2302(3) of title 10, United States
6 Code, is amended by adding at the end the following
7 new subparagraph:
8 “(N) The term ‘subcontract’.”.
9 (2) DEFINITIONS FOR PURPOSES OF CHAPTER
10 140.—
11 (A) Section 2375(¢) of title 10, United
12 States Code, 1s amended—
13 (1) by striking paragraph (3); and
14 (i1) by redesignating paragraph (4) as
15 paragraph (3).
16 (B) Section 2376(1) of such title is amend-
17 ed by striking “and ‘commercial component’
18 have” and inserting ‘‘commercial component’,
19 and ‘subcontract’ have”.
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1 SEC. 833 [Log 67523]. LIMITATION ON APPLICABILITY TO
2 DEPARTMENT OF DEFENSE COMMERCIAL
3 CONTRACTS OF CERTAIN PROVISIONS OF
4 LAW AND CERTAIN EXECUTIVE ORDERS AND
5 REGULATIONS.

6 (a) INAPPLICABILITY OF CERTAIN PROVISIONS OF
7T Law.—

8 (1) SECTION 2375.—Section 2375 of title 10,
9 United States Code, is amended—

10 (A) in subsection (b)(2), by striking “‘Jan-
11 uary 1, 2015”7 and inserting “October 13,
12 1994”; and

13 (B) in subsections (b)(2), (¢)(2), and
14 (d)(2), by striking “unless the’” and all that fol-
15 lows and inserting a period.

16 (2) SECTION 2533A.—Section 2533a(i) of such
17 title is amended—

18 (A) 1n the subsection heading, by striking
19 “ITEMS” and inserting “PrRopDUCTS”; and
20 (B) by striking “commercial items” and in-
21 serting “‘commercial products”.
22 (3) SECTION 2533B.—Section 2533b(h) of such
23 title is amended—
24 (A) the subsection heading, by striking
25 “ITEMS” and inserting “PropucCTs”; and
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| (B) by striking ‘“‘commercial items” each
2 place it appears and inserting ‘‘commercial
3 products”.

4 (b) INAPPLICABILITY OF CERTAIN EXECUTIVE OR-
S5 DERS AND REGULATIONS.—Chapter 140 of title 10,
6 United States Code, is amended by inserting after section
7 2375 the following new section:

8 “§2375a. Applicability of certain Executive orders
9 and regulations

10 “(a) EXECUTIVE ORDERS.

11 “(1) COMMERCIAL CONTRACTS.—No Depart-
12 ment of Defense commercial contract shall be sub-
13 ject to an Executive order issued after the date of
14 the enactment of this section unless the Executive
15 order specifically provides that it 1s applicable to
16 contracts for the procurement of commercial prod-
17 ucts and commercial services by the Department of
18 Defense.

19 “(2) SUBCONTRACTS UNDER COMMERCIAL CON-
20 TRACTS.—No subcontract under a Department of
21 Defense commercial contract shall be subject to an
22 Executive order issued after the date of the enact-
23 ment of this section unless the Executive order spe-
24 cifically provides that it is applicable to subcontracts
25 under Department of Defense contracts for the pro-
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1 curement of commercial products and commercial
2 services.

3 “(b) REGULATIONS AND POLICIES.

4 “(1) COMMERCIAL CONTRACTS.—No Depart-
5 ment of Defense commercial contract shall be sub-
6 ject to any Department of Defense regulation or pol-
7 icy prescribed after the date of the enactment of this
8 section unless the regulation or policy specifically
9 provides that it is applicable to contracts for the
10 procurement of commercial products and commercial
11 services by the Department of Defense.

12 “(2) SUBCONTRACTS UNDER COMMERCIAL CON-
13 TRACTS.—No subcontract under a Department of
14 Defense commercial contract shall be subject to any
15 Department of Defense regulation or order pre-
16 scribed after the date of the enactment of this sec-
17 tion unless the regulation or policy specifically pro-
18 vides that 1t is applicable to subcontracts under De-
19 partment of Defense contracts for the procurement
20 of commercial products and commercial services.
21 “(¢) DEPARTMENT OF DEFENSE COMMERCIAL CON-
22 TRACTS.—In this section, the term ‘Department of De-
23 fense commercial contract’ means a contract for the pro-
24 curement of a commercial product or commercial service
25 entered into by the Secretary of Defense.”.
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1 (¢) CLERICAL AMENDMENT.—The table of sections
at the beginning of such chapter is amended by inserting

after the item relating to section 2375 the following new

A~ WP

1tem:

“2375a. Applicability of certain Executive orders and regulations.”.
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1 SEC. 834 [Log 67168]. MODIFICATIONS TO PROCUREMENT

THROUGH COMMERCIAL E-COMMERCE POR-
TALS.

Section 846 of the National Defense Authorization

1901 note) is amended—

(1) in subsection (f), by adding at the end the

following new paragraph:

2
3
4
5 Act for Fiscal Year 2018 (Public Law 115-91; 41 U.S.C.
6
7
8
9

“(5) A procurement of a product made through

10 a commercial e-commerce portal under the program
11 established pursuant to subsection (a) is deemed to
12 satisfy requirements for full and open competition
13 pursuant to section 2304 of title 10, United States
14 Code, and section 3301 of title 41, United States
15 Code, if—
16 “(A) there are offers from two or more
17 suppliers of such a product or similar product
18 with substantially the same physical, functional,
19 or performance characteristics on the online
20 marketplace; and
21 “(B) the Administrator establishes proce-
22 dures to implement subparagraph (A) and noti-
23 fies Congress at least 30 days before imple-
24 menting such procedures.”.
25 (2) by redesignating subsections (j) and (k) as
26 subsections (k) and (1), respectively; and
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1 (3) by inserting after subsection (i) the fol-
2 lowing new subsection:

3 “(J)  MICRO-PURCHASE  THRESHOLD.—Notwith-
4 standing section 2338 of title 10, United States Code, and
5 section 1902 of title 41, United States Code, the micro-
6 purchase threshold for a procurement of a product
7 through a commercial e-commerce portal used under the
8 program established under subsection (a) is $25,000.”.
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SEC. 842 [Log 67100]. REMOVAL OF NATIONAL INTEREST

DETERMINATION REQUIREMENTS FOR CER-
TAIN ENTITIES.

(a) IN GENERAL.—Effective October 1, 2020, a cov-
ered NTIB entity operating under a special security agree-
ment pursuant to the National Industrial Security Pro-
eram shall not be required to obtain a national interest
determination as a condition for access to proscribed infor-
mation.

(b) ACCELERATION AUTHORIZED.—Notwithstanding
the effective date of this section, the Secretary of Defense,
in consultation with the Director of the Information Secu-
rity Oversight Office, may waive the requirement to obtain
a national interest determination for a covered N'TIB enti-
ty operating under such a special security agreement that
has—

(1) a demonstrated successful record of compli-
ance with the National Industrial Security Program;
and

(2) previously been approved for access to pro-
sceribed information.

(¢) DEFINITIONS.

(1) COVERED NTIB ENTITY.—The term ‘‘cov-
ered NTIB entity” means a person that is a sub-

sidiary located in the United States—
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(A) for which the ultimate parent company
and any intermediate parent companies of such
subsidiary are located in a country that is part
of the national technology and industrial base
(as defined in section 2500 of title 10, United
States Code); and

(B) that is subject to the foreign owner-
ship, control, or influence requirements of the
National Industrial Security Program.

(2) PROSCRIBED INFORMATION.—The term

“proscribed information” means information that

(A) classified at the level of top secret;

(B) communications security information
(excluding controlled ceryptographic items when
un-keyed or utilized with unclassified keys);

(C) restricted data (as defined in section
11 of the Atomic Energy Act of 1954 (42
U.S.C. 2014));

(D) special access program information
under section 4.3 of Executive Order No.
13526 (75 Fed. Reg. 707; 50 U.S.C. 3161
note) or successor order; or

(E) designated as sensitive compartmented

iformation.
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SEC. 843 [Log 67694]. PILOT PROGRAM TO TEST MACHINE-

VISION TECHNOLOGIES TO DETERMINE THE
AUTHENTICITY AND SECURITY OF MICRO-
ELECTRONIC PARTS IN WEAPON SYSTEMS.

(a) P1LoT PROGRAM AUTHORIZED.—The Undersec-
retary of Defense for Research and Engineering, in coordi-
nation with the Defense Microelectronics Activity, shall es-
tablish a pilot program to test the feasibility and reliability
of using machine-vision technologies to determine the au-
thenticity and security of microelectronic parts in weapon
systems.

(b) OBJECTIVES OF P1rLoT PROGRAM.—The Under-
secretary of Defense for Research and Engineering, in co-
ordination with the Defense Microelectronics Activity,
shall design any pilot program conducted under this see-
tion to determine the following:

(1) The effectiveness and technology readiness
level of machine-vision technologies to determine the
authenticity of microelectronic parts at the time of
the creation of such part through final insertion of
such part into weapon systems.

(2) The best method of incorporating machine-
vision technologies into the process of developing,
transporting, and inserting microelectronics into

weapon systems.
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1 (3) The rules, regulations, or processes that
2 hinder the development and incorporation of ma-
3 chine-vision technologies, and the application of such
4 rules, regulations, or processes to mitigate counter-
5 feit microelectronics proliferation throughout the De-
6 partment of Defense.
7 (¢) CONSULTATION.—To develop the pilot program
8 under this section, the Undersecretary of Defense for Re-
9 search and Engineering, in coordination with the Defense
10 Microelectronies Activity, may consult with the following
I1 entities:
12 (1) Manufacturers of semiconductors or elec-
13 tronics.
14 (2) Industry associations relating to semi-
15 conductors or electronics.
16 (3) Original equipment manufacturers of prod-
17 ucts for the Department of Defense.
18 (4) Nontraditional defense contractors (as de-
19 fined in section 2302(9) of title 10, United States
20 Code) that are machine vision companies.
21 (5) Federal laboratories (as defined in section
22 2500(5) of title 10, United States Code).
23 (6) Other elements of the Department of De-
24 fense that fall under the authority of the Undersec-
25 retary of Defense for Research and Engineering.
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1 (d) COMMENCEMENT AND DURATION.—The pilot
program established under this section shall be established
not later than April 1, 2019, and all activities under such

pilot program shall terminate not later than December 31,

Y B N OS E \S]

2020.
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Subtitle E—Small Business Matters

SEC. 851 [Log 67088]. DEPARTMENT OF DEFENSE SMALL
BUSINESS STRATEGY.

(a) IN GENERAL.—Chapter 136 of title 10, United
States Code, is amended by adding at the end the fol-
lowing new section:

“§2283. Department of Defense small business strat-
egy

“(a) IN GENERAL.—The Secretary of Defense shall
implement a small business strategy for the Department
of Defense that meets the requirements of this section.

“(b) UNIFIED MANAGEMENT STRUCTURE.—As part
of the small business strategy described in subsection (a),
the Secretary shall ensure that there is a unified manage-
ment structure within the Department for the functions
of the Department relating to—

“(1) programs and activities related to small
business concerns (as defined in section 3 of the
Small Business Act);

“(2) manufacturing and industrial base policy;
and

“(3) any procurement technical assistance pro-

oram established under chapter 142 of this title.

“(¢) PURPOSE OF SMALL BUSINESS PROGRAMS.

The Secretary shall ensure that programs and activities
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of the Department of Defense related to small business
concerns are carried out so as to further national defense
programs and priorities and the statements of purpose for
Department of Defense acquisition set forth in section 801
of the National Defense Authorization Act for Fiscal Year
2018 (Public Liaw 115-91; 131 Stat. 1449).

“(d) POoINTS OF ENTRY INTO DEFENSE MARKET.—
The Secretary shall ensure—

“(1) that opportunities for small business con-
cerns to contract with the Department of Defense
are identified clearly; and

“(2) that small business concerns are able to
have access to program managers, contracting offi-
cers, and other persons using the products or serv-
ices of such concern to the extent necessary to in-
form such persons of emerging and existing capabili-
ties of such concerns.

“(e) ENHANCED OUTREACH UNDER PROCUREMENT
TECHNICAL ASSISTANCE PROGRAM MARKET.—The Sec-
retary shall enable and promote activities to provide co-
ordinated outreach to small business concerns through any
procurement technical assistance program established
under chapter 142 of this title to facilitate small business
contracting with the Department of Defense.”.

(b) IMPLEMENTATION.—
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1 (1) DEADLINE.—The Secretary of Defense shall
2 develop the small business strategy required by sec-
3 tion 2283 of title 10, United States Code, as added
4 by subsection (a), not later than 180 days after the
5 date of the enactment of this Act.
6 (2) NOTICE TO CONGRESS AND PUBLICATION.—
7 Upon completion of the development of the small
8 business strategy pursuant to paragraph (1), the
9 Secretary shall—
10 (A) transmit the strategy to Congress; and
11 (B) publish the strateey on a public
12 website of the Department of Defense.
13 (¢) CLERICAL AMENDMENT.—The table of sections

14 at the beginning of such chapter is amended by adding

15 at the end the following new item:

“2283. Department of Defense small business strategy.”.
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SEC. 852 [Log 67835]. INCREASED PARTICIPATION IN THE

SMALL BUSINESS ADMINISTRATION
MICROLOAN PROGRAM.

(a) DEFINITIONS.—In this section—

(1) the term “intermediary” has the meaning
oiven that term in section 7(m)(11) of the Small
Business Act (15 U.S.C. 636(m)(11)); and

(2) the term ‘“‘microloan program’” means the
program established under section 7(m) of the Small
Business Act (15 U.S.C. 636(m)).

(b) MICROLOAN INTERMEDIARY LENDING LivIT IN-
CREASED.—Section 7(m)(3)(C) of the Small Business Act
(15 U.S.C. 636(m)(3)(C)) i1s amended by striking
“$5,000,000” and inserting “$6,000,000"".

(¢) MICROLOAN TECHNICAL ASSISTANCE.—Section
T(m)(4)(E) of the Small Business Act (15 U.S.C.
636(m)(4)(E)) is amended by striking “25 percent’ each
place such term appears and inserting ‘50 percent”’.

(d) SBA STUDY OF MICROENTERPRISE PARTICIPA-
TION.—Not later than 1 year after the date of enactment
of this section, the Administrator of the Small Business
Administration shall conduct a study and submit to the
Committee on Small Business and Entrepreneurship of
the Senate and the Committee on Small Business of the

House of Representatives a report on—
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(1) the operations (including services provided,
structure, size, and area of operation) of a rep-
resentative sample of—

(A) intermediaries that are eligible to par-
ticipate in the microloan program and that do
participate; and

(B) intermediaries that are eligible to par-
ticipate in the microloan program and that do
not participate;

(2) the reasons why eligible intermediaries de-
seribed in paragraph (1)(B) choose not to partici-
pate in the microloan program;

(3) recommendations on how to encourage in-
creased participation in the microloan program by
eligible intermediaries deseribed in  paragraph
(1)(B); and

(4) recommendations on how to decrease the
costs associated with participation in the microloan
program for eligible intermediaries.

(e) GAO STUDY ON MICROLOAN INTERMEDIARY

Not later than 1 year after the date of en-

22 actment of this section, the Comptroller General of the

23 United States shall submit to the Committee on Small

24 Business and Entrepreneurship of the Senate and the
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1 Committee on Small Business of the House of Representa-

2 tives a report evaluating—

3 (1) oversight of the microloan program by the
4 Small Business Administration, including oversight
5 of intermediaries participating in the microloan pro-
6 oram; and

7 (2) the specific processes used by the Small
8 Business Administration to ensure—

9 (A) compliance by intermediaries partici-
10 pating in the microloan program; and
11 (B) the overall performance of the
12 microloan program.
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1 SEC. 854 [Log 67833]. AMENDMENTS TO THE SMALL BUSI-

COMPANIES.

10
11
12
13
14
15
16
17
18
19
20

NESS INVESTMENT ACT OF 1958.
(a) INVESTMENT IN SMALL BUSINESS INVESTMENT

Section 302(b) of the Small Business In-

(1) in paragraph (1), by inserting before the pe-
riod the following: “‘or, subject to the approval of the

appropriate Federal banking agency, 15 percent of

2
3
4
5 vestment Act of 1958 (15 U.S.C. 682(b)) 1s amended—
6
7
8
9

such capital and surplus”;

(2) in paragraph (2), by inserting before the pe-
riod the following: “or, subject to the approval of the
appropriate Federal banking agency, 15 percent of
such capital and surplus”; and

(3) by adding at the end the following:

“(3) APPROPRIATE FEDERAL BANKING AGENCY
DEFINED.—For purposes of this subsection, the
term ‘appropriate Federal banking agency’ has the
meaning given that term under section 3 of the Fed-
eral Deposit Insurance Act.”.

(b) INCREASE TO MAXIMUM LEVERAGE LIMIT.—Sec-

21 tion 303(b)(2)(A)(ii) of the Small Business Investment
22 Act of 1958 (15 U.S.C. 683(b)(2)(A)(i1)) is amended by
23 striking “$150,000,000” and inserting “$175,000,000”.
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1 SEC. 856 [Log 67832]. FUNDING FOR PROCUREMENT TECH-

NICAL ASSISTANCE PROGRAM.

(a) AMOUNT OF ASSISTANCE FROM SECRETARY.—

Section 2413(b) of title 10, United States Code, is amend-

2
3
4
5 ed—
6
7
8
9

10
11
12

(1) by striking “not more than 65 percent” and

inserting ‘“not more than 75 percent”’; and

(2) in paragraph (1), by striking “more than 65

percent, but not more than 75 percent” and insert-

ing “more than 75 percent, but not more than 85

percent”’.

(b) FUNDING FOR ELIGIBLE ENTITIES.—Section

13 2414(a) of such title is amended—

14 (1) in paragraph (1), by
15 and inserting “$1,000,000”’;
16 (2) in paragraph (2), by
17 and inserting “$750,000";

18 (3) n paragraph (3), by
19 and inserting “$450,000”; and
20 (4) in paragraph (4), by
21 and inserting “$1,000,000".
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1 Subtitle F—Other Matters
SEC. 861 [Log 67098]1. REMOVAL OF REQUIREMENT FOR
RISK AND SENSITIVITY ANALYSIS OF BASE-

LINE ESTIMATES IN SELECTED ACQUISITION

2

3

4

5 REPORTS.
6 Section 2432(¢)(1)(B) of title 10, United States
7 Code, is amended by striking ““, along with the associated
8 risk and sensitivity analysis of that estimate” each place
9

it appears.
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1 SEC. 862 [Log 67883]. EXPEDITED HIRING AUTHORITY FOR

SHORTAGE CATEGORY POSITIONS IN THE AC-

QUISITION WORKFORCE.

Section 1703(j) of title 41, United States Code, is

2
3
4
5 amended—
6
7
8
9

(1) in paragraph (1)—
(A) by striking ‘“sections 3304, 5333, and
D753 of title 57 and inserting “section 3304 of

title 5”’;

10 (B) by striking “‘authorities in those sec-
11 tions” and inserting ‘“‘authority in such see-
12 tion”’; and

13 (C) by striking ‘“‘certain Federal acquisi-
14 tion positions (as described in subsection
15 (2)(1)(A))” and inserting “the Federal acquisi-
16 tion provisions described in paragraph (2)”; and
17 (2) by redesignating paragraph (2) as para-
18 oraph (3);

19 (3) by inserting after paragraph (1) the fol-
20 lowing new paragraph:

21 “(2) POSITIONS DESCRIBED.—The Federal ac-
22 quisition positions described in this paragraph are
23 the following:

24 “(A) Any position listed in (2)(1)(A).

25 “(B) All positions in the General Schedule
26 Realty series (GS-1170).”; and
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1 (4) in paragraph (3) (as so redesignated), by
2 striking “September 30, 2017”7 and inserting “Sep-
3 tember 30, 20217,
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SEC. 863 [Log 67567]. REPEAL OF CERTAIN DETERMINA-

[E—

2 TIONS REQUIRED FOR GRANTS OF EXCEP-
3 TIONS TO COST OR PRICING DATA CERTIFI-
4 CATION REQUIREMENTS AND WAIVERS OF
5 COST ACCOUNTING STANDARDS.

6 Section 817(b) of the Bob Stump National Defense
7 Authorization Act for Fiscal Year 2003 (Public Law 107—
8 314; 10 U.S.C. 2306a note) is amended—

9 (1) by striking paragraph (1); and

10 (2) by redesignating paragraphs (2) and (3) as
11 paragraphs (1) and (2), respectively.
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1 SEC. 864 [Log 67570]1. REPORTING ON PROJECTS PER-

2 FORMED THROUGH TRANSACTIONS OTHER
3 THAN CONTRACTS, COOPERATIVE AGREE-
4 MENTS, AND GRANTS.
5 (a) REPORT REQUIRED.—Not later than December
6 31, 2018, and each December 31 thereafter through De-
7 cember 31, 2021, the Secretary of Defense shall submit
8 to the congressional defense committees a report covering
9 the preceding fiscal year on projects described in sub-
10 section (b).
11 (b) CoNTENTS.—Each report under subsection (a)
12 shall include—
13 (1) for each project performed through a trans-
14 action (other than contracts, cooperative agreements,
15 and grants) entered into pursuant to section 2371 or
16 2371b of title 10, United States Code, for which
17 payments made by the Department of Defense ex-
18 ceeded $5,000,000 for such transaction—
19 (A) an 1dentification of the element of the
20 Department of Defense and the person or entity
21 outside of the Department of Defense entering
22 into such transaction;
23 (B) the date of entry into such transaction;
24 (C) the amount of the payments made by
25 the Department of Defense for such trans-
26 action;
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1 (D) the goals and status of each project
2 carried out under such transaction; and

3 (E) the start date and anticipated end date
4 of each project carried out under such trans-
5 action; and

6 (2) a description of the mechanisms, including
7 any policies, guidance, and reporting requirements,
8 established by the Secretary of Defense to regulate
9 the use of authority relating to a transaction (other
10 than contracts, cooperative agreements, and grants)
11 entered into pursuant to section 2371 or 2371b of
12 title 10, United States Code.
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1 SEC. 865 [Log 67893]. STANDARDIZATION OF FORMATTING

2 AND PUBLIC ACCESSIBILITY OF DEPART-
3 MENT OF DEFENSE REPORTS TO CONGRESS.
4 (a) BRIEFING REQUIRED.—Not later than March 1,
5 2019, the Secretary of Defense shall provide a briefing
6 to the Committee on Armed Services of the House of Rep-
7 resentatives on a plan to standardize the formatting and
8 public accessibility of unclassified Department of Defense
9 reports required by Congress. Such briefing shall include
10 a description of the method—
11 (1) for ensuring that reports are created in a
12 platform-independent, machine-readable format that
13 can be retrieved, downloaded, indexed, and searched
14 by commonly used web search applications; and
15 (2) for providing a publically accessible online
16 repository of unclassified reports of the Department
17 of Defense issued since January 1, 2010, including
18 protocols for inclusion of unclassified reports that,
19 as determined by the Secretary, may not be appro-
20 priate for public release in their entirety.
21 (b) IMPLEMENTATION.—Such plan shall be imple-

22 mented not later than March 1, 2020.
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1 SEC. 866 [Log 67526]. DEFENDING UNITED STATES GOVERN-
2 MENT COMMUNICATIONS.

3 (a) FINDINGS.—Congress makes the following find-
4 ings:

5 (1) In its 2011 “Annual Report to Congress on
6 Military and Security Developments Involving the
7 People’s Republic of China”’, the Department of De-
8 fense stated that, “China’s defense industry has ben-
9 efitted from integration with a rapidly expanding ci-
10 vilian economy and science and technology sector,
11 particularly elements that have access to foreign
12 technology. Progress within individual defense see-
13 tors appears linked to the relative integration of
14 cach, through China’s civilian economy, into the
15 olobal production and R&D chain . . . Information
16 technology companies 1in particular, including
17 Huawei, Datang, and Zhongxing, maintain close ties
18 to the PLA.”.

19 (2) In a 2011 report titled “The National Secu-
20 rity Implications of Investments and Products from
21 the People’s Republi¢ of China in the Telecommuni-
22 cations Sector”, the United States China Commis-
23 sion stated that “[n]ational security concerns have
24 accompanied the dramatic growth of China’s telecom
25 sector. . . . Additionally, large Chinese companies
26 particularly those ‘national champions’ prominent in
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1 China’s ‘going out’ strategy of overseas expansion—
2 are directly subject to direction by the Chinese Com-
3 munist Party, to include support for PRC state poli-
4 cies and goals.”.

5 (3) The Commission further stated in its report
6 that ““[f]lrom this point of view, the clear economic
7 benefits of foreign investment in the U.S. must be
8 weighed against the potential security concerns re-
9 lated to infrastructure components coming under the
10 control of foreign entities. This seems particularly
11 applicable in the telecommunications industry, as
12 Chinese companies continue systematically to ac-
13 quire significant holdings in prominent global and
14 U.S. telecommunications and information technology
15 companies.”’.

16 (4) In its 2011 Annual Report to Congress, the
17 United States China Commission stated that “[t]he
18 extent of the state’s control of the Chinese economy
19 1s difficult to quantify . . . There is also a category
20 of companies that, though claiming to be private, are
21 subject to state influence. Such companies are often
22 in new markets with no established SOE leaders and
23 enjoy favorable government policies that support
24 their development while posing obstacles to foreign
25 competition. KExamples include Chinese telecoms
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| coiant Huawel and such automotive companies as
2 battery maker BYD and vehicle manufacturers
3 Geely and Chery.”.

4 (5) General Michael Hayden, who served as Di-
5 rector of the Central Intellicence Agency and Direc-
6 tor of the National Security Agency, stated in July
7 2013 that Huawei had ‘“‘shared with the Chinese
8 state intimate and extensive knowledge of foreign
9 telecommunications systems it is involved with.”.

10 (6) The Federal Bureau of Investigation, in a
11 February 2015 Counterintelligence Strategy Part-
12 nership Intellicence Note stated that, ““[w]ith the ex-
13 panded use of Huawei Technologies Inc. equipment
14 and services in U.S. telecommunications service pro-
15 vider networks, the Chinese Government’s potential
16 access to U.S. business communications is dramati-
17 cally increasing. Chinese Government-supported tele-
18 communications equipment on U.S. networks may be
19 exploited through Chinese cyber activity, with Chi-
20 na’s intelligence services operating as an advanced
21 persistent threat to U.S. networks.”.
22 (7) The Federal Bureau of Investigation fur-
23 ther stated in its February 2015 counterintelligence
24 note that, “China makes no secret that its cyber
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| warfare strategy is predicated on controlling global
2 communications network infrastructure.”.

3 (8) At a hearing before the Committee on
4 Armed Services of the House of Representatives on
5 September 30, 2015, Deputy Secretary of Defense
6 Robert Work, responding to a question about the
7 use of Huawel telecommunications equipment, stat-
8 ed, “In the Office of the Secretary of Defense, abso-
9 lutely not. And I know of no other—I don’t believe
10 we operate in the Pentagon, any [Huawei| systems
11 in the Pentagon.”.

12 (9) At such hearing, the Commander of the
13 United States Cyber Command, Admiral Mike Rog-
14 ers, responding to a question about why such
15 Huawei telecommunications equipment 1s not used,
16 stated, “as we look at supply chain and we look at
17 potential vulnerabilities within the system, that it is
18 a risk we felt was unacceptable.”.

19 (10) In March 2017, ZTE Corporation pled
20 ouilty to conspiring to violate the International
21 Emergency Economic Powers Act by illegally ship-
22 ping United States-origin items to Iran, paying the
23 United  States  Government a  penalty of
24 $892,360,064 dollars for activity between January
25 2010 and January 2016.
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1 (11) The Treasury Department’s Office of For-
2 eien Assets Control issued a subpoena to Huawei as
3 part of a Federal mvestigation of alleged violations
4 of trade restrictions on Cuba, Iran, Sudan, and
5 Syria.

6 (12) In the bipartisan Permanent Select Com-
7 mittee on Intelligence of the House of Representa-
8 tives “Investigative Report on the United States Na-
9 tional Security Issues Posed by Chinese Tele-
10 communication Companies IHuawei and ZTE” re-
11 leased in 2012, it was recommended that “U.S. gov-
12 ernment systems, particularly sensitive systems,
13 should not include Huawei or ZTE equipment, in-
14 cluding in component parts. Similarly, government
15 contractors—particularly those working on contracts
16 for sensitive U.S. programs—should exclude ZTE or
17 Huawei equipment in their systems.”.

18 (13) Christopher Wray, who serves as Director
19 of the Federal Bureau of Investigation, stated in
20 February 2018 during a hearing of the Select Com-
21 mittee on Intelligence of the Senate that he was
22 “deeply concerned about the risks of allowing any
23 company or entity that is beholden to foreign gov-
24 ernments that don’t share our values to gain posi-
25 tions of power inside our telecommunications net-
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1 works. That provides the capacity to exert pressure
2 or control over our telecommunications infrastruc-
3 ture. It provides the capacity to maliciously modify
4 or steal information. And it provides the capacity to
5 conduct undetected espionage.” Admiral Mike Rog-
6 ers, who served as Director of the National Security
7 Agency, agreed with Director Wray’s characteriza-
8 tion, and added that Government programs need “to
9 look long and hard at companies like this”.
10 (14) Director of National Intelligence Dan
11 Coats, Federal Bureau of Investigation Director
12 Christopher Wray, Director of the Defense Intel-
13 licence Agency General Robert Ashley, Director of
14 the National Geospatial-Intelligence Agency Robert
15 Cardillo, Director of the National Security Agency
16 Admiral Michael Rogers, and Director of the Central
17 Intelligence Agency Michael Pompeo all indicated by
18 show of hands in February 2018 at a hearing of the
19 Select Committee on Intelligence of the Senate that
20 they would not ‘“‘use products or services from
21 Huawei or ZTE".
22 (15) General Paul Nakasone, who served as the
23 Commanding General of United States Army Cyber
24 Command, stated during his confirmation hearing to
25 be National Security Agency director in March 2018
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1 before the Select Committee on Intelligence of the
2 Senate that he “would not” use any Huawei, China
3 Unicom, or China Telecom products nor would he
4 recommend his family do so.

5 (b) PROHIBITION ON CERTAIN TELECOMMUNI-
6 CATIONS SERVICES OR EQUIPMENT.—

7 (1) PROHIBITION ON AGENCY USE OR PRO-
8 CUREMENT.—Except as provided in paragraph (3),
9 beginning not later than January 1, 2021, the head
10 of an agency may not procure or obtain, may not ex-
11 tend or renew a contract to procure or obtain, and
12 may not enter into a contract (or extend or renew
13 a contract) with an entity that uses any equipment,
14 system, or service that uses covered telecommuni-
15 cations equipment or services as a substantial or es-
16 sential component of any system, or as critical tech-
17 nology as part of any system.

18 (2) IMPLEMENTATION PLAN.—By not later
19 than 180 days after the date of the enactment of
20 this Act, each agency shall develop a plan to imple-
21 ment paragraph (1) throughout the agency’s supply
22 chain and shall submit such plan to the appropriate
23 congressional committees. Each such plan shall be
24 submitted in unclassified form, but may contain a
25 classified annex. The plan for an agency shall in-
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1 clude, but not be limited to, how the agency plans
2 to deal with the impact of white label technology on
3 its supply chain whereby the original manufacturer
4 of technology is not readily apparent to a purchaser
5 or user.

6 (3) WAIVER.—The head of an agency may, on
7 a one time basis, waive the requirement under para-
8 eraph (1) with respect to an entity that requests
9 such a waiver. Such a waiver may be provided for
10 a period of not more than two years if the entity
11 seeking the waiver—

12 (A) can demonstrate a compelling justifica-
13 tion for additional time to implement such
14 paragraph;

15 (B) submits to the head of the agency, who
16 then submits to the appropriate congressional
17 committees within 30 days, a full and complete
18 laydown of the presence of covered tele-
19 communications equipment or services in the
20 entity’s supply chain and a phase-out plan to
21 eliminate such covered telecommunications
22 equipment or services from its systems;
23 (C) does not permit real-time access to its
24 networks to an entity located or substantially
25 located in a covered foreign country; and
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(D) provides a written guarantee to the
head of the agency that it will not procure such
covered telecommunications equipment or serv-
lces again.

In this section:

.(4) DEFINITIONS.

(A) The term ‘“‘appropriate congressional
committees” means the Committees on Armed
Services of the Senate and House of Represent-
atives, the Permanent Select Committee on In-
telligence of the House of Representatives, the
Select Committee on Intelligence of the Senate,
the Committee on Oversight and Government
Reform of the House of Representatives, and
the Committee on Homeland Security and Gov-
ernmental Affairs of the Senate.

(B) The term ‘“‘agency’” has the meaning
given that term in section 551 of title 5, United
States Code.

(C) The term ‘“‘covered foreien country”
means the People’s Republic of China.

(D) The term “covered telecommunications
equipment or services” means any of the fol-
lowing:

(i)  Telecommunications equipment
produced by Huawei Technologies Com-
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pany or ZTE Corporation (or any sub-
sidiary, successor entity, or affiliate of
such entities).

(11) Telecommunications services pro-
vided by such entities or using such equip-
ment.

(111) Telecommunications equipment or
systems that contain intelligent compo-
nents that are designed, quality-tested,
manufactured, or obtain post-sale technical
support in countries, or transit countries,
headquartered or principally located in a
covered foreign country or another country
whose nationals have been indicted for
hacking on behalf of or at the direction of
that country.

(iv) Telecommunications equipment or
services produced or provided by an entity
that the head of the relevant agency rea-
sonably believes to be an entity owned or
controlled by, or otherwise connected to,
the government of a covered foreign coun-
try.

(E) The term ‘“intelligent components”

means—

(692228120)

262



G\CMTE\AS\IO\H\T8\T8.XML

S O 0 N N BB W

—_— = = =
AW N =

g:\VHLC\050318\050318.031.xml
May 3, 2018 (10:22 a.m.)

163

(1) any hardware processor, or soft-
ware or firmware executable on any micro-
processor;

(11) the microprocessor itself;

(i) any semiconductor device that
has processing ability;

(iv) any device that has internal mem-
ory;

(v) any component or device that per-
forms a communication function; or

(vi) any hardware, firmware or soft-
ware (including operating systems) inte-
orated into or installed on an any compo-

nent described in clauses (i) through (v).
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3
1 SEC. 902.[Log 67522]. ROLES OF UNDER SECRETARY OF DE-
2 FENSE FOR POLICY AND UNDER SECRETARY
3 OF DEFENSE FOR INTELLIGENCE.
4 (a) UNDER SECRETARY OF DEFENSE FOR POoLICY.—
5 Section 134(b) of title 10, United States Code, is amend-
6 ed—
7 (1) by redesignating paragraphs (3) and (4) as
8 paragraphs (4) and (5), respectively;
9 (2) by inserting after paragraph (2) the fol-
10 lowing new paragraph (3):
11 “(3) Subject to the authority, direction, and control
12 of the Secretary of Defense, the Under Secretary shall be
13 responsible and have the overall direction and supervision
14 for—
15 “(A) the development, implementation, and in-
16 tegration across the Department of Defense of the
17 National Defense Strategy and strategic policy guid-
18 ance for the activities of the Department of Defense
19 across all geographic regions and military functions
20 and domains; and
21 “(B) the integration of the activities of the De-
22 partment of Defense into the National Security
23 Strategy of the United States.”; and
24 (3) in paragraph (4), as redesignated by para-
25 oraph (1) of this subsection, by inserting “policy
26 making’”’ before “activities”.
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4
1 (b) UNDER SECRETARY OF DEFENSE FOR INTEL-
2 LIGENCE.—Section 137(b) of title 10, United States Code,
3 as amended by section 1621, is further amended—
4 (1) in paragraph (4), by striking ““; and” and
5 inserting a semicolon;
6 (2) by redesignating paragraph (5) as para-
7 oraph (6); and
8 (3) by inserting after paragraph (4) the fol-
9 lowing new paragraph (5):
10 “(5) have responsibility for supervising and di-
11 recting, and overseeing Department of Defense ac-
12 tivities, other than policy making activities, with re-
13 spect to technology protection relating to export con-
14 trols; and”.
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1 Subtitle B—Comprehensive Pen-

2 tagon Bureaucracy Reform and
3 Reduction

4 SEC. 911 [Log 67967]. AUTHORITIES AND RESPONSIBILITIES
5 OF THE CHIEF MANAGEMENT OFFICER OF
6 THE DEPARTMENT OF DEFENSE.

7 (a) AUTHORITIES AND RESPONSIBILITIES.

8 (1) IN GENERAL.—Section 132a(b) of title 10,
9 United States Code, is amended—

10 (A) by amending paragraph (3) to read as
11 follows:

12 “(3) Exercising authority, direction, and control
13 over the Defense Agencies and Department of De-
14 fense Field Activities with respect to the covered ac-
15 tivities.”’; and

16 (B) by adding at the end the following:

17 “(7) Serving as the official with principal re-
18 sponsibility in the Department for minimizing the
19 duplication of efforts and maximizing efficiency and
20 effectiveness among all organizations and elements
21 of the Department (other than the military depart-
22 ments) with respect to the covered activities.”.
23 (2) BUDGET AUTHORITY.—Section 132a of title
24 10, United States Code (as amended by paragraph
25 (1)) is further amended—
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1 (A) by redesignating subsections (¢) and
2 (d) as subsections (d) and (e) respectively; and
3 (B) by inserting after subsection (b) the
4 following:

5 “(¢) BUDGET AUTHORITY.—

6 “(1)(A) The Secretary of Defense, acting
7 through the Under Secretary of Defense (Comp-
8 troller), shall require the head of each Defense
9 Agency and Department of Defense Field Activity to
10 transmit the proposed budget for the covered activi-
11 ties of such Agency or Activity for a fiscal year and
12 for the period covered by the future-years defense
13 program submitted to Congress under section 221 of
14 this title for that fiscal year to the Chief Manage-
15 ment Officer for review under subparagraph (B) be-
16 fore submitting the proposed budget to the Under
17 Secretary of Defense (Comptroller).

18 “(B) The Chief Management Officer shall re-
19 view each proposed budget transmitted under sub-
20 paragraph (A) and, not later than January 31 of the
21 vear preceding the fiscal year for which the budget
22 is proposed, shall submit to the Secretary of Defense
23 a report containing the comments of the Chief Man-
24 agement Officer with respect to all such proposed
25 budgets, together with the certification of the Chief
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8

Management Officer regarding whether each pro-
posed budget achieves an adequate level of efficiency

and effectiveness with respect to the covered activi-

“(C) Not later than March 31 of each year, the

Secretary of Defense shall submit to Congress a re-

port that includes the following:

“(1) Each proposed budget for the covered
activities of a Defense Agency or a Department
of Defense Field Activity that was transmitted
to the Chief Management Officer under sub-
paragraph (A).

“(11) Identification of each proposed budget
contained in the most-recent report submitted
under subparagraph (B) that the Chief Man-
agement Officer did not certify as achieving an
adequate level of efficiency and effectiveness
with respect to the covered activities.

“(i1) A discussion of the actions that the
Secretary proposes to take, together with any
recommended legislation that the Secretary con-
siders appropriate, to address the inadequate
levels of efficiency and effectiveness achieved by

the proposed budgets identified in the report.

(692113111)
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9

“(iv) Any additional comments that the
Secretary considers appropriate regarding the
imadequate levels of efficiency and effectiveness
achieved by the proposed budgets.

“(2) None of the funds authorized to be appro-
priated or otherwise made available for any fiscal
yvear for the covered activities of a Defense Agency
or a Department of Defense Field Activity may be
obligated or expended unless—

“(A) the head of the Agency or Activity
submits to the Chief Management Officer a
plan for the obligation and expenditure of such
funds; and

“(B) the Chief Management Officer ap-
proves the plan.

“(3) Nothing in this subsection shall be con-
strued to modify or interfere with the budget-related
responsibilities of the Director of National Intel-
ligence.”.

(3) COVERED ACTIVITIES DEFINED.—Section
132a of title 10, United States Code (as amended by
paragraphs (1) and (2)) is further amended by add-
ing at the end the following:

“(f) COVERED ACTIVITIES DEFINED.—In this sec-

25 tion, the term ‘covered activities” means any activity relat-
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I ing to civilian resources management, logistics manage-

2 ment, services contracting, or real estate management.”.

3 (b) STREAMLINING OF CERTAIN FUNCTIONS ACROSS
4 THE DEPARTMENT OF DEFENSE.—

5 (1) STREAMLINING OF FUNCTIONS.

6 (A) IN GENERAL.—Except as provided in
7 subparagraph (B), not later than January 1,
8 2021, and not less frequently than once every
9 five years thereafter, the Secretary of Defense,
10 acting through the Chief Management Officer
11 of the Department Defense, shall reduce or
12 eliminate duplicative functions across all organi-
13 zations and elements of the Department of De-
14 fense with respect to the covered activities.

15 (B) EXCEPTION.—The military services
16 shall not be included in any reductions or elimi-
17 nations carried out under subparagraph (A) on
18 or before January 1, 2021.

19 (2) CERTIFICATION AND REVIEW OF COST SAV-
20 INGS.
21 (A) CERTIFICATION.—Not later January
22 1, 2021, the Chief Management Officer shall
23 certify to the congressional defense committees
24 that the reductions and eliminations carried out
25 under paragraph (1) accomplished savings with
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respect to the total amount obligated and ex-
pended for the covered activities in fiscal year
2020 that were not less than 25 percent of the
baseline amount.

(B) GAO REVIEW.—Not later than 30
days after the submission of the certification
under subparagraph (A), the Comptroller Gen-
eral of the United States shall submit to the
congressional defense committees a report that
verifies whether the savings reported by the
Chief Management Officer under such subpara-
oraph are accurate.

(C) BASELINE AMOUNT.—For the pur-
poses of this paragraph, the baseline amount is
the total amount obligated and expended by or-
canizations and elements of the Department of
Defense other than the military services for fis-
cal year 2018 for the covered activities—

(1) increased by a credit for the
amount of any reductions in the costs of
such activities that are documented, as of
the date that is 90 days after the date of
the enactment of this Act, as having been
accomplished in accordance with section

346 of the National Defense Authorization

(692113111)
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Act for Fiscal Year 2016 (Public Law

114-92;.10 U.S.C. 111 note); and

(ii) decreased by the amount of any
reductions in costs for such activities that
are documented, as of the date that is 90
days after the date of the enactment of
this Act, as having been accomplished in
accordance with other sections of this sub-
title.
(D) TREATMENT OF CERTAIN COST SAV-

INGS.

For the purposes of calculating the per-
centage cost savings accomplished by the Chief
Management Officer under subparagraph (A),
any reduction in costs documented, as of the
date that 1s 90 days after the date of the enact-
ment of this Act, as having been accomplished
in accordance with section 346 of the National
Defense Authorization Act for Fiscal Year 2016
(Public Law 114-92;.10 U.S.C. 111 note) shall
be treated as a reduction accomplished by the
Chief Management Officer under paragraph
(1).
(3) PLAN AND REVIEW.—

(A) PLAN REQUIRED.—Not later than

March 1, 2020, the Chief Management Officer

(692113111)
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shall submit to the congressional defense com-
mittees a plan for complying with paragraphs
(1) and (2).

(B) GAO REVIEW.—Not later than 30
days after the submission of the plan under
subparagraph (A), the Comptroller General of
the United States shall submit to the congres-
sional defense committees a report that
verifies—

(1) whether the plan submitted under
subparagraph (A) is feasible; and
(i1) whether any cost savings expected

to result from the plan are accurate.

(4) SUBSEQUENT REPORTS AND REVIEWS.

(A) CMO REPORTS.—Not later than Janu-
ary 1 of every fifth calendar year beginning
with January 1, 2026, the Chief Management
Officer shall submit to the congressional de-
fense committees a report that describes the ac-
tivities carried out by the Chief Management
Officer under paragraph (1) during the pre-
ceding five years, including an estimate of any
cost savings achieved as a result of such activi-

ties.

(692113111)
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1 (B) GAO REVIEW.—Not later than 30
2 days after the submission of each report under
3 subparagraph (A), the Comptroller General of
4 the United States shall submit to the congres-
5 sional defense committees a report that
6 verifies—

7 (1) whether the activities described in
8 the report under subparagraph (A) were
9 carried out; and
10 (11) whether any cost savings esti-
11 mated in the report are accurate.
12 (5) COVERED ACTIVITIES DEFINED.—In this
13 subsection, the term “covered activities” has the
14 meaning given that term in section 132a(f) of title
15 10, United States Code, as added by subsection (a)
16 of this section.
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15
SEC. 912 [Log 67973]1. AUTHORITIES AND RESPONSIBILITIES

OF THE INSPECTOR GENERAL OF THE DE-
PARTMENT OF DEFENSE.
(a) ADDITIONAL RESPONSIBILITIES AND AUTHORI-

TIES.—Section 141 of title 10, United States Code, is

amended by adding at the end the following:

“(¢) In addition to the duties, responsibilities, and
powers referred to in subsection (b), the Inspector General
of the Department shall serve as the official with principal
responsibility in the Department for minimizing the dupli-
cation of efforts and maximizing efficiency among the In-
spectors General across all organizations and elements of
the Department with respect to the covered activities.

“(d)(1)(A) The Secretary of Defense, acting through
the Under Secretary of Defense (Comptroller), shall re-
quire each Inspector General of an organization or element
of the Department of Defense to transmit the proposed
budget for the covered activities of the Office of such In-
spector General for a fiscal year and for the period covered
by the future-years defense program submitted to Con-
oress under section 221 of this title for that fiscal year
to the Inspector General of the Department of Defense
for review under subparagraph (B) before submitting the
proposed budget to the Under Secretary of Defense

(Comptroller).
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“(B) The Inspector General of the Department of

Defense shall review each proposed budget transmitted
under subparagraph (A) and, not later than January 31
of the year preceding the fiscal year for which the budget
is proposed, shall submit to the Secretary of Defense a
report containing the comments of the Inspector General
with respect to all such proposed budgets, together with
the certification of the Inspector General regarding wheth-

er each proposed budget achieves an adequate level of effi-

10 ciency and effectiveness with respect to the covered activi-
I1 ties.
12 “(C) Not later than March 31 of each year, the Sec-
13 retary of Defense shall submit to Congress a report that
14 includes the following:
15 “(1) Each proposed budget for the covered ac-
16 tivities of an Inspector General of an organization or
17 element of the Department of Defense that was
18 transmitted to the Inspector General of the Depart-
19 ment under subparagraph (A).
20 “(11) Identification of each proposed budget con-
21 tained 1 the most-recent report submitted under
22 subparagraph (B) that the Inspector General of the
23 Department did not certify as achieving an adequate
24 level of efficiency and effectiveness with respect to
25 the covered activities.
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17

“(1) A discussion of the actions that the Sec-
retary proposes to take, together with any rec-
ommended legislation that the Secretary considers
appropriate, to address the inadequate levels of effi-
ciency and effectiveness achieved by the proposed
budgets identified in the report.

“(iv) Any additional comments that the Sec-
retary considers appropriate regarding the inad-
equate levels of efficiency and effectiveness achieved
by the proposed budgets.

“(2) None of the funds authorized to be appropriated

or otherwise made available for any fiscal year for the cov-
ered activities of an Inspector General of an organization
or element of the Department of Defense may be obligated

or expended unless—

“(A) the Inspector General of the organization
or element submits to the Inspector General of the
Department of Defense a plan for the obligation and
expenditure of such funds; and

“(B) the Inspector General of the Department
of Defense approves the plan.

“(e) In this section, the term ‘covered activities’

23 means any activity relating to public affairs, human re-

24 sources, contracting, services contracting, or any other

25 cross-enterprise activities of the Inspectors General of the
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organizations and elements of the Department of Defense,
as determined by the Inspector General of the Depart-
ment.”.

(b) STREAMLINING OF FUNCTIONS.—Not later than
January 1, 2021, the Secretary of Defense, acting through
the Inspector General of the Department Defense, shall
reduce or eliminate duplicative functions among the In-
spectors General across all organizations and elements of
the Department with respect to the covered activities.

(¢c) PraN REQUIRED.—Not later than March 1,
2020, the Inspector General of the Department of Defense
shall submit to the congressional defense committees a
plan for complying with subsection (b).

(d) COVERED ACTIVITIES DEFINED.—In this section,
the term “‘covered activities” has the meaning given that
term in section 141(e) of title 10, United States Code,

as added by subsection (a) of this section.
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1 SEC. 913 [Log 67933]. TRANSITION OF CERTAIN DEFENSE

2 AGENCIES AND DEPARTMENT OF DEFENSE

3 FIELD ACTIVITIES.

4 (a) DEFENSE INFORMATION SYSTEMS AGENCY.—

5 (1) TRANSFER OF FUNCTIONS.—Not later than

6 January 1, 2021, the Secretary of Defense, acting

7 through the Chief Management Officer of the De-

8 partment of Defense, shall—

9 (A) transfer all information technology
10 contracting and acquisition services of the De-
11 fense Information Systems Agency to other ele-
12 ments of the Department of Defense, which
13 may include the transfer of such services to the
14 military departments; and
15 (B) transfer all senior leader communica-
16 tions functions of the Agency to other elements
17 of the Department of Defense.

18 (2) TRANSITION PLAN.—Not later than March
19 1, 2020, the Chief Management Officer shall submit
20 to the congressional defense committees a plan for
21 the transfers required under paragraph (1).

22 (b) ELIMINATION OF WASHINGTON HEADQUARTERS
23 SERVICES.

24 (1) ELIMINATION REQUIRED.—Not later than
25 January 1, 2021, the Secretary of Defense, acting
26 through the Chief Management Officer of the De-
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| partment of Defense, shall eliminate the Washington
2 Headquarters Services.

3 (2) TRANSFER OR ELIMINATION.—

4 (A) TRANSFER.—The Chief Management
5 Officer shall transfer to other elements of the
6 Office of the Secretary of Defense only such
7 functions of the Washington Headquarters
8 Services as are necessary to carry out an essen-
9 tial function not otherwise carried out by such
10 Office, as determined by the Chief Management
11 Officer.

12 (B) ELIMINATION.—Any functions of the
13 Washington Headquarters Services that are not
14 transferred to another element of the Office of
15 the Secretary of Defense under subparagraph
16 (A) shall be eliminated.

17 (3) TRANSFER OR DISPOSITION OF ASSETS.
18 The Chief Management Officer shall dispose of, or
19 transfer to other elements of the Office of the Sec-
20 retary of Defense, any assets of the Washington
21 Headquarters Services.
22 (4) TRANSITION PLAN.—Not later than March
23 1, 2020, the Chief Management Officer shall submit
24 to the congressional defense committees a plan for
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1 the eliminations and transfers required under this
2 subsection.

3 (¢) REVIEW OF DEFENSE AGENCIES AND DEPART-
4 MENT OF DEFENSE FIELD ACTIVITIES.

5 (1) REVIEW REQUIRED.—The Chief Manage-
6 ment Officer of the Department of Defense shall re-
7 view the efficiency and effectiveness of each Defense
8 Agency and Department of Defense Field Activity.
9 As part of the review, the Chief Management Officer
10 shall identify each function of an Agency or Activity
11 that is substantially similar to, or duplicative of, a
12 function carried out by another organization or ele-
13 ment of the Department of Defense.

14 (2) REPORT.—Not later than March 1, 2020,
15 the Chief Management Officer shall submit to the
16 congressional defense committees a report that in-
17 cludes the results of the review conducted under
18 paragraph (1).

19 (3) CMO VERIFICATION AND TRANSITION
20 PLAN.—Together with the submission of the report
21 under paragraph (2) and based on the results of the
22 review conducted under paragraph (1), the Chief
23 Management Officer shall submit to the congres-
24 sional defense committees—
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| (A) a list identifying each Defense Agency
2 and Department of Defense Field Activity that
3 the Chief Management Officer has deter-
4 mined—

5 (1) operates efficiently and effectively;
6 and

7 (11) does not carry out any function
8 that is substantially similar to, or duplica-
9 tive of, a function carried out by another
10 organization or element of the Department
11 of Defense; and

12 (B) with respect to each Agency or Activity
13 not included on the list under subparagraph
14 (A), a plan for—

15 (i) eliminating the Agency or Activity;
16 or

17 (i1) transferring some or all of the
18 functions of the Agency or Activity to an-
19 other organization or element of the De-
20 partment of Defense.
21 (d) CLARIFICATION OF AUTHORITIES OF THE SEC-

22 RETARY OF DEFENSE.—

23 (1) IN GENERAL.—Except as provided in para-
24 oraph (2), the Secretary of Defense shall have the
g:\VHLC\050318\050318.065.xm (692113111)
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| authority to establish or terminate any Defense

2 Agency or Department of Defense Field Activity.

3 (2) EXCEPTIONS.—The authority of the Sec-

4 retary of Defense to establish or terminate a De-

5 fense Agency or Department of Defense Field Activ-

6 ity under paragraph (1) does not apply to an Agency

7 or Activity that is specifically established or termi-

8 nated by an Act of Congress.

9 (3) REFERENCES.—Any reference in Federal
10 law, regulations, guidance, instructions, or other
11 documents of the Federal Government to a Defense
12 Agency or Department of Defense Field Activity ter-
13 minated by the Secretary of Defense under para-
14 oraph (1), or to the head of such an Agency or Ac-
15 tivity, shall be deemed to be a reference to the Sec-
16 retary of Defense.

17 (4) NOTICE REQUIREMENT.—The Secretary of
18 Defense may not terminate a Defense Agency or De-
19 partment of Defense Field Activity until a period of
20 90 days has elapsed following the date on which the
21 Secretary submits to the congressional defense com-
22 mittees—

23 (A) notice of the intent of the Secretary to
24 terminate the Agency or Activity; and
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1 (B) recommendations for legislative actions
2 that may be required as a result of such termi-
3 nation.
4 () ELIMINATION OF STATUTORY REQUIREMENT FOR
S TEST RESOURCE MANAGEMENT CENTER.—
6 (1) REPEAL.—Section 196 of title 10, United
7 States Code, is repealed.
8 (2) CONFORMING AMENDMENT.—The table of
9 sections at the beginning of subchapter I of chapter
10 8 of title 10, United States Code, is amended by
11 striking the item relating to section 196.
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1 SEC. 914 [Log 67968]. ACTIONS TO INCREASE THE EFFI-
2 CIENCY AND TRANSPARENCY OF THE DE-
3 FENSE LOGISTICS AGENCY.
4 (a) SYSTEM AND CAPABILITY.—Not later than Janu-
5 ary 1, 2021, the Director of the Defense Logistics Agency
6 and the Chief Management Officer of the Department of
7 Defense shall jointly, in consultation with the customers
8 served by the Agency, develop and implement—
9 (1) a comprehensive system that enables cus-
10 tomers of the Agency to view—
11 (A) the inventory of items and materials
12 available to customers from the Agency; and
13 (B) the delivery status of items and mate-
14 rials that are in transit to customers; and
15 (2) a predictive analyties capability designed to
16 increase the efficiency of the system described in
17 paragraph (1) by identifving emerging customer
18 needs with respect to items and materials supplied
19 by the Agency, including any emerging needs arising
20 from the use of new weapon systems by customers.
21 (b) ACTIONS TO INCREASE EFFICIENCY.—Not later

22 than January 1, 2021, the Director of the Defense Liogis-

23 ties Agency and the Chief Management Officer shall joint-

24 ly

25 (1) reduce the rates charged to customers, in

26 ageregate, by not less than 10 percent;
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May 3, 2018 (10:57 a.m.) 285



G\CMTE\AS\IOAH\TN\T9. XML

26

| (2) eliminate the duplication of services within
2 the Agency; and

3 (3) establish specific goals and metries to en-
4 sure that the Agency is fulfilling its mission of pro-
5 viding items and materials to customers with suffi-
6 cient speed and in sufficient quantities to ensure the
7 lethality and readiness of warfighters.

8 (¢c) PrnaN REQUIRED.—Not later than March 1,
9 2020, the Director of the Defense Logistics Agency and
10 the Chief Management Officer shall jointly submit to the
I1 congressional defense committees a plan that describes
12 how the Director and the Chief Management Officer will
13 achieve compliance with the requirements of subsections
14 (a) and (b).
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1 SEC. 915 [Log 67969]. REVIEW OF FUNCTIONS OF DEFENSE
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CONTRACT AUDIT AGENCY AND DEFENSE
CONTRACT MANAGEMENT AGENCY.

(a) REVIEW REQUIRED.—The Secretary of Defense,

acting through the Chief Management Officer of the De-
partment of Defense, shall direct the Under Secretary of
Defense for Acquisition and Sustainment and the Under
Secretary of Defense (Comptroller) to conduct a joint re-
view of the functions of the Defense Contract Audit Agen-
cy and the Defense Contract Management Agency. The

review shall include—

(1) a validation of the missions and functions of
each Agency;
(2) a determination of whether there are func-

tions performed by either Agency that could more

appropriately be performed by
(A) the other Agency;
(B) any other organization or element of
the Department of Defense, including the mili-
tary departments; or
(C) ecommercial providers; and
(3) a validation of the continued need for two
separate Agencies with oversight for defense con-
tracting.

(b) REPORT REQUIRED.—Not later than March 1,

26 2020, the Secretary of Defense shall submit to the con-
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I gressional defense committees a report that includes the

2 results of the review conducted under subsection (a).
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SEC. 916 [Log 67971]. STREAMLINING OF DEFENSE FINANCE

[E—

AND ACCOUNTING SERVICES.

(a) IN GENERAL.—Not later than January 1, 2021,
the Chief Management Officer and the Under Secretary
of Defense (Comptroller) shall jointly carry out activities
to streamline, reduce duplication, and make more effective
the operations of the Defense Finance and Accounting

Services.

O o0 9 N B~ W

(b) PLAN REQUIRED.— Not later than March 1,

[S—
)

2020, the Chief Management Officer and the Under Sec-

[E—
[E—

retary of Defense (Comptroller) shall jointly submit to the

[a—
(\9]

congressional defense committees a plan for carrying out

[S—
(O]

the activities required under subsection (a).
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SEC. 917 [Log 67970]. REDUCTION IN NUMBER OF CHIEF IN-

[E—

FORMATION OFFICERS IN THE SENIOR EXEC-
UTIVE SERVICE.

With respect to the total number of Chief Informa-
tion Officer positions within the Department of Defense,
during calendar year 2021 and each year thereafter not
more than five of such positions may be Senior Executive

Service positions (as that term is described in section

NoRNe B e Y, .~ L OV R \O)

3132(a)(2) of title 5, United States Code).
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1 SEC. 918 [Log 67979]. GENERAL PROVISIONS.

2 (a) CONSOLIDATED REPORT.—The plans and reports
3 required to be submitted to the congressional defense com-
4 mittees under this subtitle on or before March 1, 2020,
5 may be combined and submitted in the form of a single,
6 consolidated document.
7 (b) DEFINITIONS.—In this subtitle:
8 (1) The term “Chief Management Officer”
9 means the Chief Management Officer of the Depart-
10 ment of Defense.
11 (2) The terms “Defense Agency”, “Department
12 of Defense Field Activity”, and “military depart-
13 ments” have the meanings given the terms in section
14 101(a) of title 10, United States Code.
15 (¢) CONFORMING AMENDMENTS.—
16 (1) WASIHINGTON HEADQUARTERS SERVICES.
17 Section 143(b) of title 10, United States Code, is
18 amended by striking “and the Washington Iead-
19 quarters Services of the Department of Defense”.
20 (2) TEST RESOURCE MANAGEMENT CENTER.—
21 (A) Section 130i(j)(3)(C)(ix) of title 10,
22 United States Code, is amended by striking,
23 “(as defined 1n section 196(1) of this title)” .
24 (B) Section 2358a of title 10, United
25 States Code, is amended—
26 (1) in subsection (d)—
g:\VHLC\050318\050318.065.xm (692113111)
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32
(I) in paragraph (1)—

(aa) in the matter preceding
subparagraph (A), by striking “,
each facility of the Major Range
and Test Facility Base, and the
Defense Test Resource Manage-
ment Center” and inserting ‘“‘and
each facility of the Major Range
and Test Facility Base”’; and

(bb) in subparagraph (A),

44
)

by striking or the Defense

Test Resource Management Cen-
ter’”’;
(IT) in paragraph (2)(B)—

(aa) by striking “, in the
case of a position at a facility of
the Major Range and Test Facil-
ity Base, and the director of the
Defense Test Resource Manage-
ment Center, in the case of a po-
sition at such center,”’;

(bb) by striking ‘“‘and the
Defense Test Resource Manage-

ment Center’’; and
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(ce) by striking “or the De-
fense Test Resource Management
Center, as the case may be,”;
and
(11) in subsection (f)—

(I) by striking paragraph (1);
and

(IT) by redesignating paragraphs
(2) through (4) as paragraphs (1)
through (3).

(C) Section 2684a(g) of title 10, United
States Code, is amended by striking “and the
Director of the Department of Defense Test
Resource Management Center” .

(D) Section 231 of the Bob Stump Na-
tional Defense Authorization Act for Fiscal
Year 2003 (Public Law 107-314; 10 U.S.C.
196 note) is amended by striking subsection (c).

(E) Section 220 of the National Defense
Authorization Act for Fiscal Year 2010 (Public
Law 111-84; 10 U.S.C. 221 note) is amended
by—

(i) in subsection (a), by striking “and
the Director of the Department of Defense

Test Resource Management Center” ; and

(692113111)
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(11) by striking subsection (¢).

(F) The National Defense Authorization

Act for Fiscal Year 2017 (Public Law 114—

328) 1s amended—

(1) n section 233(b)(2)(D)@G1) (10
U.S.C. 2358 note), by striking ‘“‘the Direc-
tor of the Test Resource Management Cen-

” and inserting ‘“‘an appropriate official

ter
designated by the Secretary of Defense’;
and

(i1) in section 1061(¢) (10 U.S.C. 111
note), by striking paragraph (11).

(G) Section 839(b) of the National De-

fense Authorization Act for Fiscal Year 2018
(Public Law 115-91; 10 U.S.C. 2399 note) is

amended—

(1) in paragraph (1), by striking ““, the
senior official of the Department of De-
fense with responsibility for developmental
testing, and the Director of the Test Re-
source Management Center” and inserting
“and the senior official of the Department
of Defense with responsibility for develop-

mental testing’”’;

(692113111)
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1 (i) in paragraph (2), in the matter
2 preceding subparagraph (A), by striking *,
3 the senior official of the Department of
4 Defense with responsibility for develop-
5 mental testing, and the Director of the
6 Test Resource Management Center” and
7 inserting “‘and the senior official of the De-
8 partment of Defense with responsibility for
9 developmental testing’’; and
10 (111) in paragraph (3)(A), by striking
11 “, the senior official of the Department of
12 Defense with responsibility for develop-
13 mental testing, or the Director of the Test
14 Resource Management Center” and insert-
15 ing “or the senior official of the Depart-
16 ment of Defense with responsibility for de-
17 velopmental testing”.
18 (d) EFFECTIVE DATES.—
19 (1) The amendment made by paragraph (1) of
20 subsection (¢) shall take effect on the earlier of—
21 (A) the date on which the Washington
22 Headquarters Services is eliminated under [sec-
23 tion 913 [Log 6793311; or
24 (B) January 1, 2021.
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1 (2) The amendments made by paragraph (2) of
2 subsection (¢) shall take effect on the date of the en-
3 actment of this Act.
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40
922 [Log 67941]. LIMITATION ON TRANSFER OF THE

CHEMICAL, BIOLOGICAL, AND RADIOLOGICAL
DEFENSE DIVISION OF THE NAVY.

(a) FINDINGS.

Congress makes the following find-

(1) The Chemical, Biological, and Radiological
Defense Division of the Navy, currently based at the
Naval Surface Warfare Center in Dahlgren, Vir-
oinia, consists of a highly effective team of scientists
performing critical work for the United States.

(2) The Secretary of the Navy has notified Con-
oress of the intent of the Secretary to transfer the
Division to another location.

(3) The Secretary has not provided Congress
with a detailed cost benefit analysis or any other in-
formation that adequately justifies the proposed
transfer of the Division.

(b) REPORT REQUIRED.—Not later than 90 days

19 after the date of the enactment of this Act, the Secretary

20 of the Navy shall submit to the congressional defense com-

21 mittees a report that includes—

22 (1) a detailed timeline for the proposed transfer
23 of the Chemical, Biological, and Radiological De-
24 fense Division of the Navy from Virginia to another
25 location;
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1 (2) a full accounting of the costs associated

2 with the proposed transfer, including—

3 (A) all personnel costs;

4 (B) all equipment costs; and

5 (C) all facility renovation costs for the ex-

6 isting facilities of the Division and the facilities

7 to which the Division is proposed to be trans-

8 ferred;

9 (3) a risk assessment of the operational impact
10 of the transfer during the transition period; and
11 (4) an explanation of the operational benefit ex-
12 pected to be achieved by collocating all Chemical, Bi-
13 ological, and Radiological elements of the Depart-
14 ment of the Navy.
15 (¢) LIMITATION.—The Secretary of the Navy may not
16 transfer, or prepare to transfer, the Chemical, Biological,
17 and Radiological Defense Division of the Navy from Dahl-
18 gren, Virginia to another location until a period of 45 days
19 has elapsed following the date on which the report is sub-
20 mitted to the congressional defense committees under sub-
21 section (b).
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Q
(3}

Subtitle A—Financial Matters

SEC. 1001 [Log 67307]. GENERAL TRANSFER AUTHORITY.

(a) AUTHORITY TO TRANSFER AUTHORIZATIONS.

(1) AurnoriTy.—Upon determination by the
Secretary of Defense that such action is necessary in
the national interest, the Secretary may transfer
amounts of authorizations made available to the De-
partment of Defense in this division for fiscal year
2019 between any such authorizations for that fiscal
year (or any subdivisions thereof). Amounts of au-
thorizations so transferred shall be merged with and
be available for the same purposes as the authoriza-
tion to which transferred.

(2) LIMITATION.—Except as provided in para-
oraph (3), the total amount of authorizations that
the Secretary may transfer under the authority of
this section may not exceed $5,000,000,000.

(3) EXCEPTION FOR TRANSFERS BETWEEN

MILITARY PERSONNEL AUTHORIZATIONS.—A trans-
fer of funds between military personnel authoriza-
tions under title IV shall not be counted toward the
dollar limitation in paragraph (2).

(b) LIMITATIONS.—The authority provided by sub-

24 section (a) to transfer authorizations—
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1
(1) may only be used to provide authority for
items that have a higher priority than the items
from which authority is transferred; and
(2) may not be used to provide authority for an
item that has been denied authorization by Con-
oTess.

(¢) EFFECT ON AUTHORIZATION AMOUNTS.—A
transfer made from one account to another under the au-
thority of this section shall be deemed to increase the
amount authorized for the account to which the amount
is transferred by an amount equal to the amount trans-
ferred.

(d) NOTICE TO CONGRESS.

The Secretary shall
promptly notify Congress of each transfer made under

subsection (a).
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SEC. 1002 [Log 67886]. AUTHORITY TO TRANSFER FUNDS TO
DIRECTOR OF NATIONAL INTELLIGENCE FOR
CAPNET.

During fiscal year 2019, the Secretary of Defense
may transfer to the Director of National Intelligence,
under the authority in section 1001 of this Act, an amount
that does not exceed $2,000,000 to provide support for
the operation of the classified network known as

CAPNET.
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1 Subtitle B—Counterdrug Activities

2 SEC. 1011 [Log 67992]. DEPARTMENT OF DEFENSE SUPPORT
3 FOR COMBATING OPIOID TRAFFICKING AND
4 ABUSE.

5 (a) FINDINGS; SENSE OF CONGRESS.

6 (1) FinpINGs.—Congress makes the following
7 findings:

8 (A) Over the past 15 years, opioid use in
9 the United States has erown exponentially.

10 (B) According to the Office of National
11 Drug Control Policy, the number of deaths re-
12 lated to opioids in the United States in 2016
13 was 42,269.

14 (C) Addiction and misuse of preseription
15 opioids continues to rise. According to the Of-
16 fice of National Drug Control Policy, in 2016,
17 11,500,000 people misused prescription opioids.
18 (D) The predominant amount of precur-
19 sors for fentanyl production are illicitly traf-
20 ficked from China.

21 (E) The Office of National Drug Control
22 Policy is the lead agency for coordinating the
23 Federal response to address the opioid epidemic
24 in the United States.
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(F) The Department of Homeland Security

is the lead Federal agency in securing United
States borders from illicit trafficking.

(G) The Department of Defense plays a
vital supporting role in addressing the opioid
epidemic through intelligence analysis, edu-
cation, and assistance to other departments and
agencies in dealing with this challenge.

(2) SENSE OF CONGRESS.—It is the sense of

Congress that—

(A) the Department of Defense should pro-
vide support for interagency efforts to combat
the national opioid epidemic; and

(B) the role of the Department of Defense
is critical to identifying transnational criminal
organizations that allow illicit opioids to enter

the United States.

(b) DEPARTMENT OF DEFENSE SUPPORT FOR COM-
BATING OPIOID TRAFFICKING AND ABUSE.—Of the funds
authorized to be appropriated by this Act or otherwise
made available to the Department of Defense for National
Guard counterdrug programs for fiscal year 2019,
$20,000,000 shall be made available to provide support

for United States interagency efforts to combat opioid

(69210719)
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1 trafficking and abuse in the United States, as specified

2 in the funding table in Division D.
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1 SEC. 1032 [Log 67259]. PROHIBITION ON USE OF FUNDS FOR
2 TRANSFER OR RELEASE OF INDIVIDUALS DE-
3 TAINED AT UNITED STATES NAVAL STATION,
4 GUANTANAMO BAY, CUBA, TO THE UNITED
5 STATES.

6 No amounts authorized to be appropriated or other-
7 wise made available for the Department of Defense may
8 be used during the period beginning on the date of the
9 enactment of this Act and ending on December 31, 2019,
10 to transfer, release, or assist in the transfer of or release
11 to or within the United States, its territories, or posses-
12 sions Khalid Sheikh Mohammed or any other detainee
13 who—
14 (1) 1s not a United States citizen or a member
15 of the Armed Forces of the United States; and
16 (2) 1s or was held on or after January 20,
17 2009, at United States Naval Station, Guantanamo
18 Bay, Cuba, by the Department of Defense.
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20
SEC. 1033 [Log 67260]. PROHIBITION ON USE OF FUNDS TO

CONSTRUCT OR MODIFY FACILITIES IN THE
UNITED STATES TO HOUSE DETAINEES
TRANSFERRED FROM UNITED STATES NAVAL
STATION, GUANTANAMO BAY, CUBA.

(a) IN GENERAL.—No amounts authorized to be ap-
propriated or otherwise made available for the Depart-
ment of Defense may be used during the period beginning
on the date of the enactment of this Act and ending on
December 31, 2019, to construct or modify any facility
in the United States, its territories, or possessions to
house any individual detained at Guantanamo for the pur-
poses of detention or imprisonment in the custody or
under the control of the Department of Defense.

(b) EXCEPTION.—The prohibition in subsection (a)
shall not apply to any modification of facilities at United
States Naval Station, Guantanamo Bay, Cuba.

(¢) INDIVIDUAL DETAINED AT GUANTANAMO DE-
FINED.—In this section, the term ‘“‘individual detained at
Guantanamo” has the meaning given that term in section
1034(f)(2) of the National Defense Authorization Act for
Fiscal Year 2016 (Public Law 114-92; 129 Stat. 971; 10
U.S.C. 801 note).
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SEC. 1034 [Log 67262]. PROHIBITION ON USE OF FUNDS FOR

[E—

TRANSFER OR RELEASE OF INDIVIDUALS DE-
TAINED AT UNITED STATES NAVAL STATION,
GUANTANAMO BAY, CUBA, TO CERTAIN

COUNTRIES.
No amounts authorized to be appropriated or other-
wise made available for the Department of Defense may

be used during the period beginning on the date of the

NoNe S e Y, B~ L OV R \O)

enactment of this Act and ending on December 31, 2019,

[S—
)

to transfer, release, or assist in the transfer or release of

[E—
[E—

any individual detained in the custody or under the control

[a—
(\9]

of the Department of Defense at United States Naval Sta-

[am—
(O})

tion, Guantanamo Bay, Cuba, to the custody or control

[E—
A

of any country, or any entity within such country, as fol-

[a—
()}

lows:

[am—
(@)}

1) Libya.

—_—
o

3) Syria.

(
(2) Somalia.
(
(

[am—
\O

4) Yemen.
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1 Subtitle E—Miscellaneous

2 Authorities and Limitations

3 SEC. 1041 [Log 67461]. NOTIFICATION ON THE PROVISION

4 OF DEFENSE SENSITIVE SUPPORT.

5 Section 1055 of the National Defense Authorization

6 Act for Fiscal Year 2017 (Public Law 114-328; 10 U.S.C.

7 113 note) is amended—

8 (1) 1 subsection (a)—

9 (A) in paragraph (1), by striking “‘; and”
10 and inserting a semicolon;
11 (B) in paragraph (2)(B), by striking the
12 period at the end and inserting a semicolon;
13 and
14 (C) by adding at the end the following new
15 paragraphs:
16 “(3) 1s requested by the non-Department of De-
17 fense Kederal department or agency only after the
18 department or agency has first reasonably attempted
19 to use the resources of that department or agency to
20 accomplish the mission for which the department or
21 agency 1s making such request; and
22 “(4) 1s most appropriately provided by the De-
23 partment of Defense rather than another depart-
24 ment or agency of the Federal Government.”; and
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1 (2) mn subsection (b), by adding at the end the
2 following new paragraph:

3 “(4) REVERSE DEFENSE SENSITIVE SUPPORT
4 REQUEST.—The Secretary shall notify the congres-
5 sional defense committees (and the congressional in-
6 telligence committees with respect to matters relat-
7 ing to members of the intelligence community) of re-
8 quests made by the Secretary to a non-Department
9 of Defense Federal department or agency for sup-
10 port that requires special protection from disclosure
11 in the same manner and containing the same infor-
12 mation as the Secretary notifies such committees of
13 defense sensitive support requests under paragraphs
14 (1) and (3).”.
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1 SEC. 1042 [Log 67920]. COORDINATING UNITED STATES RE-

2 SPONSE TO MALIGN FOREIGN INFLUENCE

3 OPERATIONS AND CAMPAIGNS.

4 (a) IN GENERAL.—Section 101 of the National Secu-

5 rity Act of 1947 (50 U.S.C. 3021) is amended—

6 (1) in subsection (b)—

7 (A) in paragraph (2), by striking “and” at

8 the end;

9 (B) i paragraph (3), by striking the pe-
10 riod and inserting *‘; and”’; and
11 (C) by adding at the end the following new
12 paragraph:
13 “(4) coordinate, without assuming operational
14 authority, the United States Government response to
15 malign foreign influence operations and cam-
16 paigns.”’; and

17 (2) by adding at the end the following new sub-
18 sections:

19 “(2) COORDINATOR FOR COMBATING MALIGN FOR-
20 EIGN INFLUENCE OPERATIONS AND CAMPAIGNS.
21 “(1) IN GENERAL.—The President shall des-
22 ignate an employee of the National Security Council
23 to be responsible for the coordination of the inter-
24 agency process for combating malign foreign influ-
25 ence operations and campaigns.
26 “(2) CONGRESSIONAL BRIEFING.—
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1 “(A) IN GENERAL.—Not less frequently
2 than twice each year, the employee designated
3 under this subsection shall provide to the con-
4 oressional committees specified in subparagraph
5 (B) a briefing on the responsibilities and activi-
6 ties of the individual under this subsection.

7 “(B) COMMITTEES SPECIFIED.—The con-
8 oressional committees specified in this subpara-
9 oraph are the following:

10 “(1) The Committees on Armed Serv-
11 ices, Foreign Affairs, and Oversight and
12 Government Reform, and the Permanent
13 Select Committee on Intelligence of the
14 House of Representatives.

15 “(i1) The Committees on Armed Serv-
16 ices, Foreign Relations, and Homeland Se-
17 curity and Governmental Affairs, and the
18 Select Committee on Intelligence of the
19 Senate.
20 “(h) DEFINITION OF MALIGN FOREIGN INFLUENCE
21 OPERATIONS AND CAMPAIGNS.—In this section, the term
22 ‘malign foreign influence operations and campaigns’
23 means the coordinated, integrated, and synchronized ap-
24 plication of national diplomatic, informational, military,
25 economice, business, corruption, educational, and other ca-
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1 pabilities by hostile foreign powers to foster attitudes, be-

2 haviors, decisions, or outcomes within the United States.”.

3 (b) STRATEGY.—
4 (1) IN GENERAL.—Not later than 9 months
5 after the date of the enactment of this Act, the
6 President, acting through the National Security
7 Council, shall submit to the congressional commit-
8 tees specified in paragraph (2) a strategy to counter
9 malign foreign influence operations and campaigns
10 (as such term 1s defined in section 101(h) of the Na-
11 tional Security Act of 1947 (50 U.S.C. 3021), as
12 added by subsection (a)).
13 (2) COMMITTEES SPECIFIED.—The congres-
14 sional committees specified in this paragraph are the
15 following:
16 (A) The Committees on Armed Services,
17 Foreign Affairs, and Oversight and Government
18 Reform, and the Permanent Select Committee
19 on Intelligence of the House of Representatives.
20 (B) The Committees on Armed Services,
21 Foreign Relations, and Homeland Security and
22 Governmental Affairs, and the Select Com-
23 mittee on Intelligence of the Senate.
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1 SEC. 1043 [Log 67408]. MITIGATION OF OPERATIONAL RISKS
2 POSED TO CERTAIN MILITARY AIRCRAFT BY
3 AUTOMATIC DEPENDENT SURVEILLANCE-
4 BROADCAST EQUIPMENT.

5 (a) IN GENERAL.—The Secretary of Transportation
6 may not—

7 (1) directly or indirectly require the installation
8 of automatic dependent surveillance-broadcast (here-
9 inafter in this section referred to as “ADS-B”)
10 equipment on fighter aircraft, bomber aircraft, or
11 other special mission aircraft owned or operated by
12 the Department of Defense;

13 (2) deny or reduce air traffic control services in
14 United States airspace or international airspace del-
15 egated to the United States to any aircraft described
16 in paragraph (1) on the basis that such aircraft is
17 not equipped with ADS-B equipment; or

18 (3) restrict or limit airspace access for aircraft
19 described in paragraph (1) on the basis such aircraft
20 are not equipped with ADS-B equipment.
21 (b) TERMINATION.—Subsection (a) shall cease to be
22 effective on the date that the Secretary of Transportation
23 and the Secretary of Defense jointly submit to the appro-
24 priate congressional committees notice that the Secre-
25 taries have entered into a memorandum of agreement or
26 other similar agreement providing that fighter aireraft,
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I bomber aircraft, and other special mission aircraft owned

2 or operated by the Department of Defense that are not

3 equipped or not yet equipped with ADS-B equipment will

4 be reasonably accommodated for safe operations in the

5 National Airspace System and provided with necessary air

6 traffic control services.

7 (¢) RULE OF CONSTRUCTION.—Nothing in this sec-

8 tion may be construed to—

9 (1) vest in the Secretary of Defense any author-
10 ity of the Secretary of Transportation or the Admin-
11 istrator of the Federal Aviation Administration
12 under title 49, United States Code, or any other
13 provision of law;

14 (2) vest in the Secretary of Transportation or
15 the Administrator of the Federal Aviation Adminis-
16 tration any authority of the Secretary of Defense
17 under title 10, United States Code, or any other
18 provision of law; or

19 (3) limit the authority or discretion of the Sec-
20 retary of Transportation or the Administrator of the
21 Federal Aviation Administration to operate air traf-
22 fic control services to ensure the safe minimum sepa-
23 ration of aircraft in flight and the efficient use of
24 airspace.
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1 (d) NOTIFICATION REQUIREMENT.—The Secretary
2 of Defense shall provide to the Secretary of Transpor-
3 tation notification of any aircraft the Secretary of Defense
4 designates as a special mission aircraft pursuant to sub-
5 section (e)(3).

6 (e) DEFINITIONS.—In this section:

7 (1) The term ‘“‘appropriate congressional com-
8 mittees” means the congressional defense commit-
9 tees, the Committee on Transportation and Infra-
10 structure of the House of Representatives, and the
11 Committee on Commerce, Science, and Transpor-
12 tation of the Senate.

13 (2) The term ‘“air traffic control services”
14 means services used for the monitoring, directing,
15 control, and guidance of aircraft or flows of aircraft
16 and for the safe conduct of flight, including commu-
17 nications, navigation, and surveillance services and
18 provision of aeronautical information.

19 (3) The term ‘‘special mission aircraft’” means
20 an aircraft the Secretary of Defense designates for
21 a unique mission to which ADS-B equipment creates
22 a unique risk.
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1 SEC. 1052 [Log 67324]. REPORT ON JOINT ENTERPRISE DE-

2
3

FENSE INFRASTRUCTURE.

(a) REPORT REQUIRED.—The Secretary of Defense

4 shall submit to the congressional defense committees a re-

5 port on the Joint Enterprise Defense Infrastructure. Such

6 report shall include each of the following:

7 (1) Information relating to the current composi-
8 tion of the Cloud Executive Steering Group and its
9 mission, objectives, goals, and strategy.

10 (2) A description of the characteristics and con-
11 siderations for accelerating the cloud architecture
12 and services required for a global, resilient, and se-
13 cure information environment to enable warfighting
14 and mission command, as validated by the Joint Re-
15 quirements Oversicht Council for the Joint Enter-
16 prise Defense Infrastructure.

17 (3) Information relating to the approved acqui-
18 sition strategy and timeline for the Joint Enterprise
19 Defense Infrastructure, including estimated migra-
20 tion costs and timelines.
21 (4) A description of how the approved acquisi-
22 tion strategy referred to in paragraph (3) provides
23 for a full and open competition, enables the Depart-
24 ment of Defense to continuously leverage and ac-
25 quire new cloud computing capabilities, maintains
26 the ability of the Department to leverage other cloud
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| computing vendor products and services, incor-
2 porates elements to maintain security, and provides
3 for the best performance, cost, and schedule to meet
4 the cloud architecture and services requirements of
5 the Department for the duration of such contract.

6 (5) A description of the associated Joint Enter-
7 prise Defense Infrastructure program office, includ-
8 ing number of personnel, overhead cost, and organi-
9 zational structure.

10 (6) A description of the effect of the Joint En-
11 terprise Defense Infrastructure on and the relation-
12 ship of such Infrastructure to existing cloud com-
13 puting infrastructure, platform, and service con-
14 tracts across the Department of Defense, specifically
15 the effect and relationship to the private cloud infra-
16 structure of the Department, MilCloud 2.0 run by
17 the Defense Information Systems Agency.

18 (7) Information relating to the most recent De-
19 partment of Defense Cloud Computing Strategy and
20 description of any initiatives to update such Strat-
21 egy.
22 (8) Information relating to Department of De-
23 fense guidance pertaining to cloud computing capa-
24 bility or platform acquisition and standards, and a
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description of any initiatives to update such guid-
ance.
(9) Any other matters the Secretary of Defense

determines relevant.

Of the

(b) LamrtATioN ON USE OF FUNDS.
amounts authorized to be appropriated or otherwise made
available by this Act for fiscal year 2019 for acquisition
of services or associated program office support for the
Joint Enterprise Defense Infrastructure of the enterprise-
wide Cloud Executive Steering Group, not more than 50
percent may be obligated or expended until the Secretary
of Defense submits to the congressional defense commit-

tees the report required by subsection (a).
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1 SEC. 1055 [Log 67682]. MUNITIONS ASSESSMENTS AND FU-
2 TURE-YEARS DEFENSE PROGRAM REQUIRE-
3 MENTS.

4 (a) REQUIRED REPORTS.—Not later than March 1,
5 2019, and annually thereafter, the Under Secretary of De-
6 fense for Acquisition and Sustainment, in consultation
7 with the Chairman of the Joint Chiefs of Staff shall sub-
8 mit to the congressional defense committees each of the
9 following:

10 (1) The most current munitions assessments, as
11 defined by Department of Defense Instruction Num-
12 ber 3000.04, relating to the Department of Defense
13 munitions requirements process.

14 (2) The most current sufficiency assessments,
15 as defined by such Department of Defense Instruc-
16 tion.

17 (3) The most current approved memorandum of
18 the Joint Requirements Oversight Council resulting
19 from the munitions requirements process.
20 (4) The planned funding and munitions require-
21 ments required for the first fiscal year beginning
22 after the date of the submittal of the report and
23 across the future-years defense program for muni-
24 tions across all military departments and the Missile
25 Defense Agency.
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[E—

(5) The planned foreign military sales and for-
eign military financing orders for United States mu-
nitions across the future-years defense program.

(b) SUNSET.—The requirement to submit reports
and assessments under this section shall terminate on De-
cember 31, 2021.

(¢) SUPPLY CIIAIN ASSESSMENTS.—Beginning in fis-

cal year 2020, the Under Secretary shall evaluate supply

O o0 9 N U B~ W

chain risks, including qualified supplier shortages and sin-

[a—
S

ole source supplier vulnerabilities for munitions produc-

[E—
[E—

tion. The Under Secretary shall include in the reports re-

[S—
\S)

quired under subsection (a) for fiscal year 2020 and any

[a—
W

subsequent fiscal year for which such reports are required

[—
N

to be submitted, a list of munitions that are at risk of

[E—
N

production impacts from the loss of qualified suppliers.
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1 SEC. 1056 [Log 67789]. REPORT ON ESTABLISHMENT OF

2 ARMY FUTURES COMMAND.
3 (a) REPORT REQUIRED.—Not later than February 1,
4 2019, the Secretary of the Army shall submit to the con-
5 gressional defense committees a report on the Army’s plan
6 for the establishment of Army Futures Command.
7 (b) CONTENTS OF REPORT.—The report required by
8 subsection (a) shall include each of the following:
9 (1) A description of the mission of Army Fu-
10 tures Command.
11 (2) A description of the authorities and respon-
12 sibilities of the Commander of Army Futures Com-
13 mand.
14 (3) A description of the relationship between
15 such authorities and the authorities of the Army Ac-
16 quisition Authority and a description of any changes
17 to be made to the authorities and missions of other
18 Army major commands.
19 (4) A detailed description of the structure for
20 Army Futures Command, including grade require-
21 ments.
22 (5) A detailed description of any resources or
23 elements to be realigned from the Army Training
24 and Doctrine Command, Army Materiel Command,
25 Army Force Command, or Army Test and Evalua-
26 tion Command to Army Futures Command.
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1 (6) An assessment of the number and location
2 of members of the Armed Forces and Department of
3 Defense civilian personnel expected to be assigned to
4 Army Futures Command.

5 (7) A cost estimate for the establishment of
6 Army Futures Command in fiscal year 2019 and
7 projected costs for each of fiscal years 2020 through
8 2023.

9 (8) Any other information relating to the com-
10 mand, as determined by the Secretary.
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1 SEC. 1057 [Log 67906]. ASSESSMENT OF DEPARTMENT OF
2 DEFENSE ELECTROMAGNETIC SPECTRUM
3 WARFARE ENTERPRISE.
4 (a) PLAN REQUIRED.—The Secretary of Defense, in
5 consultation with the Chairman of the Joint Chiefs of
6 Staff, shall develop a plan, and the estimated cost and
7 schedule of implementing the plan, to conduct joint cam-
8 paign modeling and wargaming for joint electromagnetic
9 spectrum operations. Such plan shall include each of the
10 following:
11 (1) The capabilities and capacity, and the asso-
12 clated governance and command and control archi-
13 tecture design, required to effectively employ mili-
14 tary forces designated to conduct multi-domain elec-
15 tromagnetic spectrum operations of the Department
16 of Defense.
17 (2) The fiscal and manpower resources required
18 to carry out paragraph (1) and to inform the budget
19 requests of the Department of Defense.
20 (3) The sufficiency of experimentation, testing,
21 and training infrastructure, ranges, instrumentation,
22 and threat simulators required to support the devel-
23 opment of electromagnetic spectrum capabilities.
24 (4) The sufficiency and overall effectiveness of
25 electromagnetic spectrum operations to inform joint
26 adaptive planning activities.
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1 (5) All level 3 and level 4 contingency plans (as
2 such plans are described in Joint Publication 5-0 of
3 the Joint Chiefs of Staff, entitled “Joint Planning”
4 and dated June 16, 2017).

5 (b) REPORT.—

6 (1) IN GENERAL.—Not later than February 18,
7 2019, the Secretary of Defense shall submit to the
8 congressional defense committees a report on the
9 plan developed under subsection (a).

10 (2) FOrM OF REPORT.—The report required by
11 paragraph (1) shall be submitted in unclassified
12 form, but may include a classified annex.

13 (¢) ANNUAL BRIEFINGS.

14 (1) IN GENERAL.—Not later than February 5,
15 2019, and annually thereafter for each of the next
16 five subsequent years, the Secretary of Defense, in
17 coordination with the Chairman of the Joint Chiefs
18 of Staff, shall provide to the Committee on Armed
19 Services of the House of Representatives a briefing
20 on the joint electromagnetic spectrum operations of
21 the Department of Defense. Such briefing shall in-
22 clude each of the following:
23 (A) An update on the governance, organi-
24 zational structure, and activities of the Elec-
25 tronic Warfare Executive Committee of the De-
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partment of Defense, as established by memo-
randum of the Deputy Secretary of Defense on
March 17, 2015.

(B) An assessment of the progress in
achieving the goals and objectives described
n—

(1) the current strategy for the elec-
tromagnetic spectrum warfare enterprise
issued by the Executive Committee; and

(11) Department of Defense Directive
3222.04, dated May 10, 2017.

(C) An assessment of the current readi-
ness, sufficiency, unity of effort, and mod-
ernization of the joint military services with re-
spect to joint electromagnetic spectrum capa-
bilities and the ability of the joint military serv-
ices to train and employ effectively in an elec-
tromagnetic spectrum warfare operational envi-
ronment for all level 3 and level 4 contingency
plans (as such plans are described in Joint
Publication 5-0 of the Joint Chiefs of Staff, en-
titled “Joint Planning” and dated June 16,
2017).

(D) The same information as is required to

be submitted under section 1053(b) of the Na-

(69210719)
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1 tional Defense Authorization Act for Fiscal

2 Year 2010 (Public Law 111-84; 123 Stat.

3 2459).

4 (2) FOrRM OF BRIEFING.—Each briefing re-

5 quired by paragraph (1) shall be unclassified, but

6 may include a classified presentation.

7 (d) ONE-TIME BRIEFING.—

8 (1) IN GENERAL.—Not later than February 25,

9 2019, the Secretary of Defense, in coordination with
10 the Chairman of the Joint Chiefs of Staff, shall pro-
11 vide to the Committee on Armed Services of the
12 House of Representatives a briefing on the joint
13 electromagnetic spectrum operations of the Depart-
14 ment of Defense. Such briefing shall include each of
15 the following:

16 (A) An update on the progress of the De-
17 partment in implementing the pilot program au-
18 thorized by section 234 of the National Defense
19 Authorization Act for Fiscal Year 2017 (Public
20 Law 114-328; 10 U.S.C. 113 note).
21 (B) The progress of the Department in es-
22 tablishing and operationalizing joint electro-
23 magnetic spectrum operations cells at battle-
24 management and command and control loca-
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tions of the combatant commanders and des-
ignated joint task force commanders.

(C) The progress of the Department in es-
tablishing a network to connect an electro-
magnetic battle management system to multiple
sensor and intelligence data feeds to implement
electronic  warfare battle management for
networked electronic warfare and dynamic re-
programming with automated near real-time ca-
pabilities.

(D) The number of personnel assigned to
joint electromagnetic spectrum operations mis-
sion activities, to include officers, enlisted mem-
bers, and civilian personnel, set forth separately
by career field designator and rank for each
military service, combatant command, and de-
fense agency.

(E) A comparison of commissioned officer
promotion rates among the personnel described
in paragraph (d), by grade, compared to the av-
erage promotion rates for commissioned offi-
cers, by erade, in each military service, over the
five most recent promotion cycles that have
been completed since the end of fiscal year

2018.
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1 (F) An assessment of Department of De-
2 fense governance, organizational alignment,
3 human capital, and other applicable resources
4 responsible for the development, management,
5 and implementation of joint electromagnetic
6 spectrum  policy, doctrine, concepts, require-
7 ments, capabilities, and operational activities.

8 (2) FORM OF BRIEFING.—The briefing required
9 by paragraph (1) shall be unclassified, but may in-
10 clude a classified presentation.

11 (e) DEFINITIONS.—In this section:

12 (1) The term ‘“‘electromagnetic battle manage-
13 ment” means the dynamic monitoring, assessing,
14 planning, and directing of joint electromagnetic
15 spectrum operations in support of a military com-
16 mander’s scheme of maneuver.

17 (2) The term “joint electromagnetic spectrum
18 operations’” means those activities consisting of elec-
19 tronic warfare and joint electromagnetic spectrum
20 management operations used to exploit, attack, pro-
21 tect, and manage the electromagnetic operational en-
22 vironment to achieve a military commander’s objec-
23 tives.
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1 Subtitle G—Other Matters
SEC. 1061 [Log 67977]. TECHNICAL, CONFORMING, AND
CLERICAL AMENDMENTS.

(a) TrrLe 10, UNITED STATES CODE.—Title 10,

2
3
4
5 United States Code, is amended as follows:
6 (1) Sections 130 and 130k, as added by sec-
7 tion 1631 of the National Defense Authorization Act
8 for Fiscal Year 2018 (Public Law 115-91; 131 Stat.
9

1736), are amended by striking ‘‘section 3093 of

10 title 50, United States Code” both places it appears
11 and inserting “section 503 of the National Security
12 Act of 1947 (50 U.S.C. 3093)".

13 (2) The table of sections at the beginning of
14 chapter 3 is amended by striking the items relating
15 to sections 130 and 130k and inserting the fol-
16 lowing new items:

“130j. Notification requirements for sensitive military cyber operations.
“130k. Notification requirements for cyber weapons.”.

17 (3) Section 131(b)(9), as amended by section
18 811, is further amended—
19 (A) by striking subparagraphs (B), (C),
20 and (D); and
21 (B) by redesignating subparagraphs (KE),
22 (F), (@), and (H), as subparagraphs (B), (C),
23 (D), and (E), respectively.
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1 (4) The table of sections at the beginning of
2 chapter 4 is amended by striking the item relating
3 to section 261 and inserting the following:
“241. Reference to chapters 1003, 1005, and 1007.”.

4 (5) Section 494(b)(2) is amended in the matter
5 preceding subparagraph (A) by striking “March 1,
6 2012, and annually thereafter” and inserting
7 “March 1 of each year”.

8 (6) Section 495(a) is amended by striking “‘Be-
9 oinning in fiscal year 2013, the” and inserting
10 “The”.

11 (7) Section 499a(d), as added by section
12 1652(a) of the National Defense Authorization Act
13 for Fiscal Year 2018 (Public Law 115-91; 131 Stat.
14 1757), is amended by striking “‘on or after the date
15 of the enactment of this section” and inserting
16 “after December 11, 2017,”.

17 (8) Section 637a(d) i1s amended by striking
18 “specialities” and inserting ‘‘specialties”.

19 (9) Section 664(d)(1) is amended by striking
20 “the the”” and inserting “‘the”.
21 (10) The table of subchapters at the beginning
22 of chapter 47A is amended by striking the item re-
23 lating to subchapter VII and inserting the following:

“VII. POST-TRIAL PROCEDURE AND REVIEW OF MILITARY COMMISSIONS”.
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| (11) The table of sections at the beginning of
2 subchapter VII of chapter 47A is amended by strik-
3 ing the item relating to section 950g and inserting
4 the following:

“950g. Review by United States Court of Appeals for the District of Columbia
Circuit; writ of certiorari to Supreme Court.”.

5 (12) Section 950t is amended—
6 (A) in paragraph (9), by striking “attack.
7 or’” and inserting “attack, or’’;
8 (B) in paragraph (16), by striking ‘“‘shall
9 punished” and inserting ‘“‘shall be punished”;
10 and
11 (C) in paragraph (22), by adding a period
12 at the end.
13 (13) The table of sections at the beginning of
14 chapter 55 is amended by striking the item relating
15 to section 1077a and inserting the following:
“1077a. Access to military medical treatment facilities and other facilities.”.

16 (14) Section 1415(e) is amended by striking
17 “concerned”’.
18 (15) Section 2006a(b)(3) is amended by strik-
19 ing ‘“the such programs” and inserting ‘“‘such pro-
20 orams’’.
21 (16) Section 2279(¢) is amended by striking
22 “subsection (a) and (b)” and inserting ‘‘subsections
23 (a) and (b)”.
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1 (17) Section 2279¢, as added by section
2 1601(a)(1) of the National Defense Authorization
3 Act for Fiscal Year 2018 (Public Law 115-91; 131
4 Stat. 1718), is amended—
5 (A) in subsection (a)(3), by striking ““ the
6 date of the enactment of this Act” and insert-
7 ing “December 12, 2017”’; and
8 (B) in subsection (b)—
9 (1) in the matter preceding paragraph
10 (1), by striking * the date of the enact-
11 ment of this section” and inserting “‘De-
12 cember 12, 20177; and
13 (ii) in paragraph (3), by striking “‘on
14 or after the date that is one year after the
15 date of the enactment of this section” and
16 inserting “after December 11, 2018,
17 (18)(A) The second section 2279¢, as added by
18 section 1602 of the National Defense Authorization
19 Act for Fiscal Year 2018 (Public Law 115-91; 131
20 Stat. 1721), is redesignated as section 2279d.
21 (B) The table of sections at the beginning of
22 chapter 135 1s amended by inserting after the item
23 relating to section 2279¢ the following new item:
“2279d. Limitation on construction on United States territory of satellite posi-
tioning ground monitoring stations of certain foreign govern-
ments.”.
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1 (19) Section 2313b(b)(1)(E), as added by sec-
2 tion 803(a) of the National Defense Authorization
3 Act for Fiscal Year 2018 (Public Law 115-91; 131
4 Stat. 1452), is amended by redesignating clauses
5 (A) and (B) as clauses (1) and (i1), respectively.
6 (20) Section 2324(e)(1) is amended by redesig-
7 nating the second subparagraph (P) and subpara-
8 eraph (Q) as subparagraphs (Q) and (R), respec-
9 tively.
10 (21) Section 2337a(d), as added by section
11 836(a)(1) of the National Defense Authorization Act
12 for Fiscal Year 2018 (Public Law 115-91; 131 Stat.
13 1473), is amended by striking “title 10, United
14 States Code” and inserting ‘‘this title”.
15 (22) Section 2374a(e) is amended by striking
16 “,,”7 and inserting ..
17 (23)(A) Section 2380B is redesignated as sec-
18 tion 2380b.
19 (B) The item relating to such section in the
20 table of sections at the beginning of chapter 140 is
21 amended to read as follows:
“2380D. Treatment of commingled items purchased by contractors as commer-
cial items.”.
22 (24) The table of sections at the beginning of
23 chapter 141 is amended by striking the item relating
g:\VHLC\050318\050318.227.xml (69210719)

May 3, 2018 (3:22 p.m.)

333



G:\CMTE\AS\19\H\T10\T10. XML
58
1 to section 2410s and inserting the following new

2 item:

“2410s. Security clearances for facilities of certain companies.”.

(25) The heading of section 2410s is amended
by striking the period at the end.

(26)(A) The heading of section 2414, as
amended by section 817(1) of the National Defense
Authorization Act for Fiscal Year 2018 (Public Law
115-91; 131 Stat. 1462), is amended to read as fol-

O o0 9 N N B~ W

lows:

10 “§2414. Funding”.

11 (B) The item relating to such section in
12 the table of sections at the beginning of chapter
13 142 1s amended to read as follows:

“2414. Funding.”.

14 (27) Section 2613(g) is amended by striking

15 “(1)”.

16 (28) Section 2679(a)(1) is amended by striking

17 “Federal government” and inserting “Federal Gov-

18 ernment’’.

19 (29) The heading of section 2691, as amended

20 by section 2814(b)(1) of the National Defense Au-

21 thorization Act for Fiscal Year 2018 (Public Law

22 115-91), is amended to read as follows:
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1 “§2691. Restoration of land used by permit or dam-

2 aged by mishap; reimbursement of state
3 costs of fighting wildland fires”.

4 (30) Section 2879(a)(2)(A), as added by section
5 2817(a)(1) of the National Defense Authorization
6 Act for Fiscal Year 2018 (Public Law 115-91), is
7 amended by striking “on or after the date of the en-
8 actment of this section” and inserting “after Decem-
9 ber 11, 2017,”.
10 (31) The heading of section 2914 is amended to
11 read as follows:

12 “§2914. Energy resilience and conservation construc-

13 tion projects”.

14 (32) Section 10504 is amended—

15 (A) in subsection (a), by striking “The
16 Chief”” and inserting ““(1) The Chief”’; and

17 (B) by redesignating the second subsection
18 (b) as subsection (¢).

19 (b) TrrLeE 32, UNITED STATES CODE.—Title 32,

20 United States Code, is amended in section 902, by striking
21 ‘“‘the Secretary, determines’” and inserting ‘“‘the Secretary
22 determines’.

23 (¢) NDAA rOR FIsCAL YEAR 2018.—Effective as of
24 December 12, 2017, and as if included therein as enacted,

25 the National Defense Authorization Act for Fiscal Year
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1 2018 (Public Law 115-91; 131 Stat. et seq.) is
2 amended as follows:

3 (1) Section 834(a)(2) (131 Stat. 1470) is
4 amended by striking ‘‘subchapter I of”.

5 (2) Section 913(b) is amended by striking the
6 dash after the colon in the matter preceding para-
7 oraph (1).

8 (3) Section 1051(d)) is amended by inserting
9 “National” before “‘Defense Authorization Act”.

10 (4) Section 1691(1) is amended—

11 (A) by inserting ‘‘the” after “Title XIV
12 of”’; and

13 (B) by inserting “‘as enacted into law by”
14 before “Public Law 106-398"".

15 (5) Section 2817(a)(2) is amended by striking
16 “table of sections for” and inserting ‘‘table of sec-
17 tions at the beginning of subchapter IV of”’.

18 (6) Section 2831(b) is amended by inserting “‘of
19 title 10, United States Code,” after ‘“‘chapter 173".
20 (7) Section 2876(d) 1s amended—
21 (A) by inserting “In this section:” after
22 “DEFINITIONS.—""; and
23 (B) in paragraph (1)(A), in the matter
24 preceding clause (i), by inserting open quotation
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1 marks before ‘‘beneficial” and close quotation
2 marks after “owner”.

3 (e) OTHER NDAAS.—

4 (1) FY2016.—Section 828(¢) of the National
5 Defense Authorization Act for Fiscal Year 2016
6 (Public Law 114-92; 10 U.S.C. 2430 note), as
7 added by section 825(a)(4) of the National Defense
8 Authorization Act for Fiscal Year 2018 (Public Law
9 115-91; 131 Stat. 1466), is amended by inserting
10 “subsection” before “(b)”.

11 (2) FYz2001.—Section 821(e) of the Floyd D.
12 Spence National Defense Authorization Act for Fis-
13 cal Year 2001 (as enacted into law by Public Law
14 106-398; 10 U.S.C. 2302 note) is amended by strik-
15 ing paragraph (2).

16 (f) OTHER LLAWS.

17 (1) TrrLe 31.—Paragraph (1) of section
18 5112(p) of title 31, United States Code, as amended
19 by section 885 of the National Defense Authoriza-
20 tion Act for Fiscal Year 2018 (Public Law 115-91;
21 131 Stat. 1505), is amended by striking *, United
22 States Code” each place it appears.
23 (2) TITLE 49.—Subsection (h) of section 44718
24 of title 49, United States Code, as amended and re-
25 designated by sections 311(b)(3) and 311(e)(1) of
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| the National Defense Authorization Act for Fiscal
2 Year 2018 (Public Law 115-91), is amended—
3 (A) in paragraph (1), by striking “section
4 183a(g) of title 10”7 and inserting ‘‘section
5 183a(h)(1) of title 10” ; and
6 (B) in paragraph (2), by striking “‘section
7 183a(g) of title 10”7 and inserting ‘‘section
8 183a(h)(7) of title 10”.
9 (3) ATOMIC ENERGY DEFENSE ACT.—Section
10 4309(c) of the Atomic Energy Defense Act (50
11 U.S.C. 2575(¢c)) 1s amended by redesignating para-
12 oraphs (17) and (18) as paragraphs (16) and (17),
13 respectively.
14 (g) CONFORMING AMENDMENTS RELATING TO THE

15 CHIEF MANAGEMENT OFFICER OF THE DEPARTMENT OF

16 DEFENSE.—

17 (1) CONFORMING AMENDMENTS,.
18 (A) Each of the f